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Voters Tore

WILLIAM 0. DOUGLAS
Rights Champion Succumbs

High Court
Dissenter

Dies At 81

WASHINGTON (AP) — William 0
Douglas. who during a record 36 years as
4 Supreme Court justice maintained as
his goal taking “the government of( the
backs of the people.” died Saturday. He
was 81

Douglas. who retired from the na-
tion’s highest court in 1975 following a
paralyzing stroke, had been hospitalized
since Christmas Eve for “progressive”
lung and kidney failure.

A spokesman for the Walter Reed Ar-
my Medical Center said that Douglas
died at 9:09 am. CST and that his wife
and members of his family and staff
were with him. No cause of death was
given

The outspoken and individualistic
Douglas consistently championed the
rights of all to speak their mind. He was
praised as a legal giant and attacked as a
dangerous radical

His personal life also aroused contro-
versy. He was married four times. He
spoke out on issues — particularly the
environment — rather than retreating
behind the solemnity of the court. He
could be gruff and iconoclastic and some-
times seemed out of place among Wash-
ington dignitaries. There were three sep-
arate attempts to impeach him

President Carter ordered flags at fed-
eral institutions to fly at half staff in hon-
or of Douglas. saying of the former jus-
tice: “Individual freedom in this country
had no mightier champion.”

Chief Justice Warren E. Burger. an
ideological rival of Douglas, said, “We
mourn the loss of a friend and a col-
league

And Justice William J. Brennan Jr.,
one of Douglas’ closest friends on the
court. said Douglas was “the only true
genius | have ever known."

Appointed by President Franklin D
Roosevelt in 1939, Douglas had by the
time of his retirement served with more
than a third of the 99 other justices who
ever sat on the nation's highest court.

For much of his career. he was an ar-
ticulate and prolific dissenter as his

See HIGH COURT Page 18

pressant, and alcohol
posed to be a crack shot.”

house shortly before 11 a.m.

noon.

pressed.

cided he'd give up,” Chapman said.

was arrested a 7:35 p.m., police said.

Amarillo Gu
After 8-Hour Siege

AMARILLO (AP) — A man police described as mentally unstable ' was ar-
rested late Saturday after he barricaded himself in his house with 10,000 rounds
of ammunition for more than eight hours.

Patrolman Robert Chapman said the man, believed to be about 35 years of
age. had been taken to a hospital to have his stomach pumped of Valium, a de-

He said the man was a Vietnam veteran and “'kind of a gun nut. He was sup-

Officers said they were called to investigate a family disturbance at the

“He went off the deep end and fired two shots at his wife's vehicle and one
shot at an officer, then barricaded himself in the house” with a handgun, a
semi-automatic rifle and 10,000 rounds of ammunition, Chapman said.

Chapman said police set up a telephone hotline with the man about 1:3(
p-m. and tactical officers *just tried to talk him out” for the rest of the after-

The man, who reportedly was armed with a .357-caliber handgun, had taken
at least 100 miligrams of Valium. Amarillo police said the man had a legal pre-
scription for the painkiller. The man's doctor told police that he had been de

Later in the day, “the drugs and alcohol started working on him and he de-

Officers fired tear gas cannisters into the house to bring the man out and he

Bargaining
Proposal

Also Fails

By MARY ALICE ROBBINS
Avalanche-Journal Staff

LUBBOCK firemen suffered a crush-
ing defeat Saturday in their bitterly
fought campaign to win collective bar-
gaining rights and a 15 percent pay in-
crease as city voters turned out in near-
record numbers to down both proposals
by 3-to-1 margins

The collective bargaining measure
which would have given the Lubbock
Fire Fighters. Association the right to ne-
gotiate with city management on sala-
ries, benefits and working conditions, re-
ceived the least support from voters. Un-
official vote totals were 4,086 for the bar-
gaining rights issue and 14,196 against

Voter Turnout Heavy

The firemen's request for an 8 per-
cent pay raise atop a 7 percent hike al-
ready granted by the city fared only
slightly better. The unofficial vote totals
on that measure were 4,634 for and 13-
628 against

The unofficial total for the special
election was 18.559. That figure came
close to nudging aside the record city
vote for a special issue election set inAu-
gust 1970, when 19,147 residents turned
out to approve a tornado-relief bond
package that included the civic center, li-
brary. a parks program and the Canyon
Lakes Project

Despite an intensive media campaign
in the past two weeks climaxing flive
months of efforts to promote the issues,
the firemen won only four of the 35 box-
es and gained a split vote at one other
Those polling places with voters favoring
both issues were Guadalupe School. in
North Lubbock: Alderson Junior High
and Ella lles School, in East Lubbeck:
and the Texas Tech box

City Officials Surprised

Voters in Precinct 1 at Wolffarth
School, on the city's north side. came in
with a split decision. In that box. voters
favored the pay increase but turned
down the collective bargaining proposi-
tion by a narrow margin

City officials expressed surprise at the
large voter turnout, which led to waiting
lines at several of the polls despite cold
and damp weather. City Public Informa-
tion Officer Vaughn Hendrie said he had
anticipated less than 8,000 to cast ballots

City Manager Larry Cunningham,
who has strongly opposed both mea-
sures. said that he was pleased with the
voter turnout for the election, noting that
he feels that the citizens of Lubbock have
spoken.

Sees Sentiment Expressed

“The fire fighters have had their op-
portunity to get the sentiment of the vot-
ers on the issues of an additional pay
raise and collective bargaining,” Cun-
ningham said. “I am pleased that so
many citizens have come out to speak on
these issues.”

Cunningham said he anticipates no
real problems in the fire department or
any other city department now that the
election is over. “Come Monday morn-

See VOTERS Page 15

MAYOR RE-ELECTED
DALLAS (UPI — Robert Folson, the
incumbent mayor of the nation's eighth
largest city. was re-elected easily Satur-
day to a second full term in the first Dal-

las municipal elections since 1977,

nman l

SRS Pet 3
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e
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EASY RIDERS — Two small boys play with bikes atop a mound of dirt in a south-
west Lubbock residential area. Sleds may be more appropriate today if a weather

Cavazos Nod
By Regents
Finds Favor

By RUTHANNE BROCKWAY
Avalanche-Journal Staff

DR. LAURO Cavazos, newly named
president of Texas Tech. says he never
thought of himself as a role model for
minorities, but some say that is one func-»
tion he will serve when he begins his ad
ministration here April |

Cavazos is the first Spanish-surnamed
president of Texas Tech

“We didn’t expect it.”" said Theron
Cole. president of the Human Relations
Commission. The commission wrote to
Tech regents in November urging the
board to consider presidential candi
dates’ views toward recruitment of mi
nority and female students and faculty

Cole said he hopes Cavazos will be an
inspiration to minority youth and added
“It will give us role models we haven't
had before.”

In his letter of application for the
presidency, Cavazos noted, My family
ties to Texas are deep. In 1781 we re-
ceived a land grant from the Spanish
crown.” ¢

He grew up on the King Ranch in
South Texas, where his father was fore-
man of the Santa Gertrudis Division. “'I
culturally identify with many aspects we
grew up with on the ranch,” he said
“Just look at the names of my children.”
he said, naming Ricardo and Roberto as
examples and adding that all his daugh-
ters have the middle name of Maria. ““1
just couldn’t picture Anglicized names
with Cavazos.”

Although Cavazos said he hadn't con-
sidered himself as a role model, he said
of rfiinority faculty members, “That is
where a role model is important. So that
people can understand that anyone can
aspire to these things. That's the root of
education.”

Bidal Aguero, editor of El Editor,
noted that the vote to elect Cavazos was
not unanimous (7-2) and said, “It put
some doubts in my mind” whether two
regents were voting for another candi-
date or simply against Cavazos. Never-
theless, Aguero said he hopes Cavazos
may inspire more minority students to
enroll at Tech “and make them feel

That welcome feeling was exactly
how Tech graduate student Marlene Her-
nandez reacted. A member of United
Mexican American Students, she said, “I
think it's fantastic. When I heard he was
one of the finalists I said, ‘Wow, this is

great to have a man in
the top.”’ She “Maybe now more
minority students will decide to come to

Texas Tech. Our minority enrollment is
not that high."”

But more than his name, Miss Her- ~

nandez said, she is

See HISPANICS Page 14

POLICE ACCEPT OFFER
SANTA BARBARA, Calif. (AP) —
Striking police officers voted unanimous-
ly Saturday to accept the city's latest con-
tract offer, but only with *‘certain modi-
fications,”" union officials said.

forecast possibility comes about. Area roads (and dirt piles) will be hazardous for
wheeled vehicles. (Staff Photo by Gary Davis)

Soviet Tanks Roll Into Afghan
Capital; U.S. Newsmen Leave

By The Associated Press

SOVIET TANKS and armored per-
sonnel carriers were rolling back into Ka-
bul Saturday and fresh troops were being
lerried in to the Afghan capital by air
from the Soviet Union. American Jour-
nalists reported after leaving the war-
torn nation

Region Travel
Warning Out

FREEZING RAIN (mixed with snow
In some areas) that began falling on the
South Plains Saturday night is expected
to continue through tonight and to end
Monday.

With the temperature today expected
to rise no higherythan the low 30s, streets
and highways should be slick. A traveler
advisory for the area has been issed by
the National Weather Service.

The winter storm that blew out of the
Rockies Saturday weakened some before
it passed through Lubbock about noon
Temperatures tonight should be in the
upper teens and winds today should be
northerly, 15 to 25 mph and gusty

Saturday, Lubbock received only a
trace of rain. although farther east in
Paducah 1.15 inches fell.

Snow was reported falling in the cen-
tral Panhandle between Hereford and
Dumas Saturday night and icy drizle
was reported in the Amarillo area Satur-
day. Rain also was falling late Saturday
in central and north central Texas, with
scattered heavy thunderstorms.

After Monday the afternoons are ex-
pected to be mild but nights to remain
cold through Thursday.

In Washington, Defense Department
officials said thousands of Afghan army
troops have defected to the side of the
Moslem Afghan rebels, who have been
tighting what they call a holy war against
a succession of three Marxist govern
ments for the past 20 months and against
Soviet occupation troops for the past 3's
weeks

The Soviets have their hands full
one US. defense analyst said. U.S. re
ports have estimated Russian casualties
at more than 1,000 killed or wounded

The official Soviet news agency Tass
said in a dispatch from Kabul “there is
information” Moslem insurgents in the
northeastern province of Badakhshan
staged raids “with the direct participa-
tion of Chinese ‘advisers’.”" The Tass re-
port also claimed the Afghan army had
routed rebels in nearby Takhar province

United News of India had reported
Friday that some 900 Chinese had *'infil-
trated” Badakhshan, where some of the
heaviest fighting has been reported since
the Soviets sent up to 100,000 troops into
Alghanistan and helped install a new
government Dec. 27

China said Saturday it was breaking
off talks designed to normalize Chinese-
Soviet relations. A Chinese Foreign Min-
istry spokesman said the decision
stemmed from the Soviet action in Af-
ghanistan. The talks, which began Oct
30. had been expected to resume early
this year in Peking

A Chinese Foreign Ministry official
said the Soviet action in Alfghanistan
threatens world peace and China's secu-
rity. creating new obstacles for normaliz-
ing relations between the two countries.”

American reporters who left Kabul
Saturday in compliance with a govern-

1981’s Redistricting
Problems Numerous

M
1]
1|

335t
11
15’
{

§3
i
H
it
§fgd

:
;i
Y

7
3

]
i
li

I

¥

i
:
i

4

g
i
i

i
i
I
FP;

|

i
%3 g5
i
b

§
z
§
i

i
:
i
4
7

)
f
¥
|

5
E
3
:

/
|
1

rif
-
£1
ﬁ
#

ment expulsion order reported seeing
about 10 tanks and armored personnel
carriers in the center of the ancient,
mile-high city, Few Soviet troops or vehi-
cles had been seen in Kabul during the
past two weeks

The reporters. who flew from Kabul
See AFGHAN Page 18

( GOOD
MORNING!

Outside, It Is...
COLD, with freezing
rain mixed with snow
ending Monday. Details
Page 2, Sec. A

Today's Prayer
Lord, help me to know
that | can teach only as
| submit to You. Amen
— A Reader.
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Young Girl
Witnesses
Murders

MUSTANG, Okla. (AP) — Seven-
year-old Stephanie Moore was awakened
by the sound of gunfire coming from her
patents’ room Saturday and “went in and
féqnd her l;‘ﬂ:c’l body laying on

" police

‘Pdiec Sgt. Mike Thompson said the
child then called her maternal grandfath-
er, Allen Leu and said, “Daddy shot
\Iomny

‘When Legg arrived at his granddaugh-
msmoummym he
fognd the bodies of his daughter, Bar-
bara Sue Moore, 32; her husband. Ernest
Earl Moore, 32; and his son-in-law’s fath-
er‘!:matl. Moore, 69, officers said.

‘Thompson said that before Legg ar-
rived at the house, Ernest L. Moore

*‘came in and took her (Stephanie) out in-

0. thé dén where they were then cOn....s
frgnted by Earl Moore who still had af
.3&-caliber gun
“The ;nndhther (Moore) attemptec

to talk to his son, at which time he was
shot once in the chest and killed instant-
Iy.” Thompson said. “‘Earl then grabbed
his daughter by the head and put the gun
toher face,” Thompson said. *‘Before he
could fire she pulled away from him ...""

- Thompson said Moore then apparent-
ly fired shots at a stereo system in the
den before turning the gun on himself.
Awhemﬁendammndm

r:m temple, officers said Ernest
oore was still alive when they ar-
rived. They said he died before an am-
bulance could get him to a hospital.
" Investigators found 10 spent car-
tridges in the residence. Thompson said
there apparently was no provocation for
the shooting outbreak since the shots
themselves awakened the girl and her
grandfather, who was visiting his son and
had been asleep on a cruch.
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MASKED CAMPAIGNER — Clayton Moore, 64, the original Lone Ranger, kisses the
winner of a look alike contest, Brad Kelley, four-months-old, of Indianapolis at a

““Save the Mask" rally at the Greenwood Park Mall Saturday. The baby can wear the
original mask but by court order Moore was unmasked last September for being *'too
Since the order Moore has made public appearances with mask-like

old and fat.”
sunglasses. (AP Laserphoto)

Special Session
Set By Regents

Texas Tech University regents will
meet in special session at 9:30 a.m. Mon-
day for a closed meeting to discuss legal
and personnel matters

The board had already planned to be
in Lubbock that day for the arrival Mon-
day afternoon of Gov. Bill Clements who
will tour the campus

Robert Pfluger, board chairman. said
the special session would “‘ease the load
for the Feb. 8 regular board meeting.”

Thomas Masarvk resigned as presi-
dent of Czechoslovakia in 1935 because of
his age
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WEATHER FORECAST — The National Weather Service forecast for today
predicts snow for eastern New Mexico and parts of Colorado and the Texas
Panhandle. Rain is forecast for much of Texas, Oklahoma and Arkansas. (AP

Ll,aserpholov

Lubbock and vicinity:

Freezing w
rain mixed with snow likely through

tonight. High today low 30s, low up-
per teens. Wind north to northeast 15

to 25 mph and gusty.

am 7 1pm 3%
2am % 2pm L
jam % 3pm 3
dam 4 4pm 3
sam 55 Spm 35
sam 54 6pm 34
rTam 4 7pm L
sam 4 fpm n
9am 4 %pm n
0am 7 Wpm <30
MNam ¥ lpm b ]
Ncon 36 Midnight »

Maximum 57 Minimum 32
Maximum a year 8go foday 4. Minimum a year
ago today 30
Sun rises today 7:5) a.m
pm
Max-Humidity %%, Min Humidity 82%. Hymid
ty 8t Midnight 995

Sun sets todey 607

City P H L City P ML
Abilene ~ 65 45 Denver 4225
Albuquerque 01 50 32 EIPaso - 1040
Amarilio 41 25  MHouston -~ 680
Roswell 0) 49 42 Okia.City 110 5345
Dallas - 6052 W Falls 09 6245

election

George W.

Wa:ﬂer’Confrol Board
Members Re-Elected

Three incumbents were re-elected
Saturday to the board of directors of the
Lubbock County Water Control and Im-
provement District No. 1, which serves
the Buffalo Springs Lake area

Re-elected were Danny
who had 447 votes: C.B. Key, 381 votes;
and W.D. Sims, 386 votes

A fourth candidate for the board,
received 337
votes. Ten persons received write-in
votes, including Jerry Swinford, 77 votes;
and David W. Hodges, 73 votes.

A total of 779 ballots were cast in the

Whitworth,

LOAN PROGRAM OPENS
WASHINGTON (AP) — The Farmers
Home Administration is opening up one
of its loan programs to help expand pro-
duction of alcohol fuels, Agriculture Sec-
retary Bob Bergland said Saturday. Berg-
land said FmHA, as the Agriculture De-
partment agency calls itself, will provide
loan guarantees totaling up to $100 mil-
lion to alcohol fuel production facilities

and operations.

Edwards,

SALE

14th & UNIVERSITY &

Intimate Apparel !

Buy one item at the regular Price & choose
another from the same category (priced
the same or less) for just a penny!

L 50th & INDIANA IN WINCHESTER SQUARE )

-

5

Prince Borghese wigs

271.90 wsos

SAVE 5.10 to 8.10

“Capn”, short boy cut style, reg. $27.................. 21.90
“Brush Up”, waves and curls galore, reg. $30
Baronessa”, tapered back with fluffy curls, reg. $30. . . .. 21.90
Natural and frosted shades. » \Wigs

MDDillards

D'DDnlLuds

': 1)

\Bs

“We welcome American Express Card”

Reg. 59.99. ...

WINTER HOME & WHITE SALE

Save 80.95!
Imperial stereo by
Marantz with

4-way music system

$299....

Deluxe compact music system with AM/FM stereo
radio, 8-track recorder, cassette tape recorder and
stereo record changer. Receiver features 7 watts
per channel into 8 ohms; 70-20,000 HZ with no

ore than 10% THD.
Qature acoustic suspension design with 8” woofer
and 2" tweeter. #C-512. ¢ Stereos

Imperial S-16 speakers

Stereo stand supplies convenient storage for your
stereo, tapes and records! Features slide-out shelf.
Rich Heritage Oak finish. Ready to assemble.

............. 49.99. * Housewares

M Dillards
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New Money Market Certificates Popular Among Small Savers

A new hot-pursuit investment vehicle the conventional passbook savings ac- day, was in December to 21/2 tired savers ity is continuing to be in the six-month  pressure on mortgage costs lo prospec-

:"Mbt:ﬂ Wﬂdm:q‘mll savers who  counts which pay 5.25 percent at banks years. First of the money market First National Bank also requires a  market with its higher rate of return. W.  tive home buyers. NEW Y':!J
pmdmmummmczaponam loss and 5.5 percent at the savings and loan certificates was set for Jan. 1, 1980. $500 minimum deposit. Bob Tate, vice R. Collier, president, pointed out that ““Savings associations are paying re- long since s
. o ﬁmy ‘l)' o ) m((;t:“uom , The program contrasts with the six- president, notes that it still is too early to there is a “pretty good spread” between .ord high rates to savers in order to at- economic fu
. proylmwd Lot s m”a"rk ; A a saver's money is locked into month money market certificate Pro-  judge how extensively the 30-month pro- the two p ' rates of return. ' tract funds. Only when savings flows in- loss of confic
o ng oS pnar money DU e lao-month money market certificate, gram wruch. pays a bit more, but requires gram will be used, but he believes it will Dennis Jacobe, director of research crease, and savings costs come down, will * plaining wha
Cﬂﬁfu I g yields(o up interest rate agreed upon at the time a $10,000 minimum deposit. That route is  catch on more several months from now for the Unlted States League of Savings mortgage rates decline,” Jacobe said. The $ull
pl:rien compounded daily. of the transaction prevails throughout  currently producing 11.7 percent. if the economy settles down. Associations, says the new 30-month - nuts,” comn
: uubbock, entrance levels for open-  the entire period. However, if the deposi- Some investors with the resources to American State Bank, with a mini- Money market certificate, while attrac- The league official believes thaf rates the price of
dn:uble savings accounts that produce tor decides to withdraw his money be- go either way are dividing their funds m of $1,000 reports most of the activ- tive for savers, will maintain upward May fall somewhat later on in the year. frogged past

digit interest rates range from fore the 2 1/2-year period is up, he can be  with the hope that the diversity will al- 5 ' : gk“"\}l‘:
$100 to $1,000, depending on the individu-  penalized by the loss of up to six months low them to take advantage of the higher hm"(Trln 'W(
al uvinplndloanaswchuonork_aanl interest. His principal, or initial deposit, rate for six months, and also guarantee a Sworld e(i o
While area bankers pause realistically  is always returnable. significant return for 2 1/2 years if the X Ulr e
:ehf:tnh« S reun‘: k!:ps qu:sutl):th of The prog;m grrg o‘:zt % ul'o;o&r«y’w general interest rates should drop soon. tul(n:‘ ‘fn:? m

3 up with an  rioney ma certifical in First Federal Savi and Loan, LEV ooP v :
inflation rate teported to range from 12  July 1979. That measure, which tied up which requires a mim:rum deposit of nt CARPET 14 colors .\hd\glo o
to 14 percent, they do agree that it offers  funds for a relatively long time in the $100 for the 30-month certificates, re- Hi-Lo SHAG CARPET 4 colors vty o
a good race. Much better, they say, than  unstable economic climate prevailing to- ports that the program has not yet come :'Tdr':fho?(f“
. - - - ~ — *S g |

Y

into wide play, since the six-month route
pays more.

CARPEY GRASS 4 colors

underpinnin
has develop

he Market Meter

The 30-month certificates are being
Foagt. bt 2t o the axidnt 1het the si0 TWEED CARPET 14 colors ;.:g(-\' at the
. ° month money market is, according to
A na lys ts VO ice Cau tlon Chivtey K. Fape, snocalve viso presh Hi-Lo SHAG CARPET 7 colors More rec
dent of First Federal. Carpet Prices Include Carpet, Pad & Instellation Afghanistan
Sentry Savings Association requires a the Soviets
In D l M W - h M minimum deposit of $500. Blaine Smith, CARPE' muscles els
ea lng l t e ta S assistant vice president, says the 30- 4
month cemlicate;;‘re :med meVe a DISCOUNT DISTRIBUTORS WAREHOUSE ‘ : 0
By J.T. Hutcheson greater impact than the six-month mar-
scmwy“, Bernet & Hickman ket because of the lower minimum. u 5021 34th Street 797.9284 —
“It is a good deal for the small saver,” - FINANCING AVAILABLE B
Prices of precious metals soared to stratospheric heights this week and pro- he said, adding that it also is good for re- NEW Yg
pelled the values of precious metal shares upward in sympathy with them. Gold ket doesn't ¢
leaped from around $600 per ounce on Monday to more than $850 per ounce on of days, it c
Friday. Analysts said part of the run-up was due to a false rumor that Russia in thééﬁnals
had invaded Afghanistan. Pentagon sources said the news was completely un- In the !
true i
The gold, silver and oil issues all headed higher this week while the rest of mii'gf;g
the market to advance early in the week and then retreat partially ance of sury
on profit taking. Trading was very active and heavy throughout the week. L , ustrial av‘era;
r “ By Friday, the chemical, computer, paper retail and ! * Mathema
electronic stocks had all joined the pullback. an event wo
Most analysts feel that the market doesn't appear to be ssn meaning. Co
vulnerable ;o an important decline until the industrial av- trary quanin
erage climbs above last year's closing high of 897.61 and S s k N i I h o ;
moves into the low 900s. Many analysts voiced caution con- top by OUthweSt LUbboc at'ona| Bank and et us s ow :;:reasg;rol;oe
cerning any dealings with the precious metals or gold and eg ® 66 . But psyc
silver stocks. They say that both the actual commodity and B ” f
R the stocks appear to be going through a blowoff or climatic you how easy 't ls to ank Wlth TOUCh ® {’ne(s):'r::rtlt f;::
phase W W
Volume set a record Wednesday when it topped 67 mil- ;r:) [g):))ld w:
lion share. This was the second highest volume for a single anounce
= day of trading in the history of the New York Stock Ex- For som
J. L. HUTCHESON “hange ket forecasts
| Experts attribute part of the meteoric rise inhe price of gold to tremendous many of the
buying by Europeans who have been frightened by the recent developments in gold'and the
Afghanistan and Iran. As the priced of gold and silver have soared to record lev- But wha
els they have, in turn, boosted the prices of gold and silver stocks. These shares was a meeti
were also helped by Treasury Secretary G. William Miller's statement that ln\;}.ng the
| *‘gold auctions are not appropriate at this time” they envisic
Commenting on investors on going love affair with the precious metals than doubl
stocks, analysts voiced concern about whether too many people are already hat it woul
crowding the same exit door. Some have gone so far as to say that trading in ﬁ%e first thre
lheselusue\ no longer represent investing or speculation but border on sheer The stoc
| gambling s :
While economist's continue to pay Lip service to the much-heralded reces- rr:‘o("utnnx g(\)
sion, the stock market. which is really the only truly accurate guage of the econ- although at
(:cny_ ll‘s‘sa_vmg there may not be a recession and if one does come to pass, it will way pace of
mi The Dov
. ) o © als gained 8
Embargo Linked To Credit Squeeze on top of a
fore
An already strained farm-credit market could tighten even further because The Ney
of President Carter’s embargo on grain shipments to Russia posite inde
A number of leading economists, bankers and agricultural experts have American §
voiced concern that farmers will be slow in repaying old loans at exactly the index climb
same time they will be negotiating new loan commitments for the spring plant- Big Boz
ing season. The net_result, many experts beiieve, will be that many farmers daily avera
may have a tough time obtaining the needed capital for th is year's crop ping the n
Many more farmers than usual have put off selling grain untill this year for week befor
income tax purposes. Many farmers had hoped to spread their profits into 1980 Weekly
after experiencing a particularly good year in 1979. shares set
Farmers were holding grain valued at a set amount at the beginning of the before Fri
year. After the embargo, that same grain is worth less but no one seems to vious week
know just how much less. In this uncertain atmosphere, the farmers are hold- that dated t
ing onto their grain until the situation becomes more clear The imj
Bankers are fearful that if farmers are unwilling to sell or unable to deliver sets that h
(due to bulging elevators). they may seek to renew or extend their notes. They dently bee
feel that, regardless of the outcome of the recent embargo, cash requirements market's st
for the 1980 season will be increased substantially It has
Higher production costs will boost loan demand by an estimated 20% to buy not onl
307 . Interest rates are squeezing farmers on the one hand and increases in fuel ! cious meta
and fertilizer prices on the other. For these reasons, plus increased loan-to-de- “natural re
posit ratios for most rural agncultural banks, money will probably be tight for and forest-|
the whole of the coming year By last
Rural banks are particularly hard hit in this environment. Making money Zinder at |
growing wheat has become increasingly difficult in recent years and without seemed th:
good profit margins, the smaller country banks may have a large number of de- , , . . . , ) . trees had a
N faus This year we're adding a new ‘‘Touch'' to our services. ‘' Touch'' is the most advanted and these are n:
Rural banks are also burdened with the problem of attracting lendable least complicated 24 hour automatic teller available — anywhere. The to
Thents, the pasbiems of the srmail baska are compaued. Most benting ofl- Ahirlyl
ments, the probie ! p : ' t ia 2 . ‘
cials in runfarms say they can't really blame their customers for mown’:zgmon- Stop by anytime next week bet“'('een 9and 5and we'll show you just how easy it is to bank with ;\‘llr\r‘llng. )
ey to areas where it will earn more. In this era of decreasing profit margins in "“Touch' at Southwest Lubbock National Bank. A tabul
rain farming, a farmer needs every edge he can get ) e ,
B The federst govermment has tried 10 lessen the impact of the embargo on Bank with *‘Touch'' and you can conduct any of the following transactions from the safety of your car... g
farmers by raising loan rates on wheat to $2.50 a bushel from $2.35 and $2.10 a 24 HOURS A DAY — EVERYDAY.
bushel for corn from $2 00 TR

Even so, only about 20' - of corn acreage is eligible for the reserve program
and only 55 of wheat acreage can qualify and farmers remain very skeptical
of any government help at all. They feel that help for the farmers will be the

too little, too late  variety

Transfer funds from

* Your regular savings account to
your checking account
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Withdraw cash from*
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» Your regular savings account
*There is a $300 daily limit
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' in* another savings accoun * Your checkin unt

Pioneer of America has just announced they are going out of the STEREO Obtain the ba(ance in g unt - youreh ula,g::cmo oA )]
Vo s o et e &
This decision is of course a shock to the stereo industry, but does give you, the *Balance amount s as of the close of ¢ On such bank services as: Obiain the Beiance in®
consumer, an opportunity to take advantage of a once in a lifetime offer. All business on the pravious day instaliment loans; by instructing oY hecki { " Mo
of Pioneer's Centrex compact stereos are being closed out not by Edwards the machine to make payments ourc ec ing accoun
Electronics ot unheord of low prices. Here are just a few examples. Message to bank ¢ Your savings accouht

- wooveen @ TH2211 Clearance Price * Place an order for more checks enclosing a check or cash.
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By KRISTIN GOFF
NEW YORK (AP) — Analysts have
long since stopped talking about such
economic fundamentals as inflation and
] loss- of confidence in the dollar when ex-
plaining what's happening to guld
The Sullion market is “"absolutely
nuts,” commented one harried trader as
the price of a troy ounce of gold leap-
frogged past $800 only two days after it
broke the $700-an-ounce barrier
““They have predicted the death of the
Sworld 10 times over," said another, al-
fuding 1o political and economic fears ar-
1sing out of turmoil in lhv oil-rich area of
Middle East
While such statements in the heat of
trading exaggerate the situation, ihe lat-
est rush to gold does appear to have its
underpinnings in a crisis atmosphere that
has developed since Iranians took hos-
tages at the U S. embassy in Tehran Nov.
4
More recently, the Soviet invasion of
Afghanistan and the fear in the West that
the Soviets may attempt to flex théir
muscles elsewhere in the Persian Gulf

region and Yugoslavia have added enor
mously to international tension,

Analysts argue, that the rapid in-
crease in the price of gold, is a barometer
of that tension. In the Middle East it ap-
pears that many people are moving their
assets into gold, a traditional haven in
times of war and political unrest

While Americans and Europeans, for
instance, don't face the same direct
threat of governmental upheaval, gold's
big price jumps along with the U S -Sovi-
et confrontation over Afghanistan have
had a snowballing effect among buyers in
countries around the world, analysts say

Forecasting price movements of gold
is even more difficult that predicting
next year's inflation. On both accounts
economists were wildly wrong last year
Even the most enthusiastic gold bugs did
not envision gold's startling price jump

It took a full year — from July 1978 to
July 1979 — for gold’s price to rise from
$200 to $300 an ounce. But the price has
spiralled since then

By early October the price was $400
an ounce, but had fallen back to about

$380 just before the embassy siege in Iran
began

Since then prices moved up at a star-
tling pace. Gold topped the $500-an-
ounce mark the day after Christmas,
broke through $600 Jan. 3 and this past
week toppled the $700 mark on Tuesday
and the $800 mark on Thursday. After
rising as high as $850 during Friday's
trading. it finished the week only slightly
above $800 in late New York trading

“If anyone asks where the price of
gold is going, his real question is what
will be the state of world affairs next
week or next year,” commented James
Sinclair, a New York investment advisor
He long has espoused a theory that gold
acts as a barometer of international ten-
sion and recently he argued that the ‘‘the
trend in motion will remain in motion
Gold is going higher because things are
getting worse.”’

Jeffrey Nichols, an analyst at Argus
Research, whe-last summer was predict-
ing that the *‘speculative bubble in gold
would burst, has changed his thinking be-
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Analysts Say Gold Increases Reflect Tension Over Crises
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cause of the political implications of re-
cent demand for gold. In the short term
he looks for still higher prices *‘as long as
the stability of the Middle East continues
1o show signs of deterioration.”

But Nichols and others also note that
gold i1s a two-sided coin. The price can
fall as fast as.it can rise. One factor, of
course, 1s whether fears of upheaval in
the Middle East and elsewhere cool off
But-the-supply of gold is also a crucial

Gold Market May Reach Landmark Point

By CHET CURRIER

NEW YORK (AP) — If the gold mar-
ket doesn’t calm down in the next couple
of days, it could reach a landmark point
in the annals of Wall Street

In the $805-$850 range at various
times in Friday's trading, the price of an
ounce of gold was within striking dist-
ance of surpassing the Dow Jones ind-
ustrial average, which stood in the 860s

Mathematicians point out that such
an event would have no actual statistical
meaning. Comparing the price of an arbi-
trary quantity of metal with a stock price
average is strictly an apples-versus-or-
anges proposition.

But psychelogically, it would be a big

moment for many followers of the in-
vestment scene. Nine years ago, as now,
the Dow was in the 800s. But nine years
ago gold was selling between $35 and $40
an ounce

For some time there have been mar-
ket forecasters, regarded as mavericks by
many of their peers, who predicted that
gold and the Dow would cross.

But what most of them had in mind
was a meeting at a much lower level, fol-
lowing the collapse of stock prices that
they envisioned. Even after gold more
than doubled during 1979, few foresaw

p,%%hat it would climb another $300 or so in

e first three weeks of 1980

The stock market has been domg its
best to postpone such an ignominious
meeting by staging a rally of its own —
although at nothing resembling the runa-
way pace of the gold boom

The Dow Jones average of 30 industri-
als gained 8.62 to 867.15 in the past week,
on top of a 29.69-point jump the week be-
fore

The New York Stock Exchange com-
posite index rose .61 to 63.94, and the
American Stock Exchange market value
index climbed 8.70 to a record 264.46

Big Board volume reached a record
daily average of 54.85 million shares, top-
ping the mark of 54.42 million set the
week before

Weekly Amex volume of 63.42 million
shares set a record too, surpassing even
before Friday's session began the pre-
vious weekly peak of 46.5 million shares
that dated back almost 12 years

The impulse to invest in tangible as-
sets that has sent gold soaring has. evi-
dently been a primary force behind the
market's strength as well

It has been manifested in a rush to
buy not only stocks of gold and other pre-
cious metal mining companies, but other
“natural resource plays” such as paper
and forest-products stocks

By last Wednesday, observed Newton
Zinder at E F. Hutton & Co., “it almost
seemed that any company that has a few
trees had a delayed and gap opening, and
these are not usually volatile stocks ™

The top-performing issue on the
NYSE in 1979 was a silver issue — Hecla
Mining, which jumped nearly 800 per-
cent

A tabulation early Friday of the best
gainers so far in 1980 showed a Philip-

Analysis
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pine gold producer, Benguet Consolidat-
ed. in the No. 1 spot, up more than 150
percent

Also high on the list were ASA, an in-
vestment company concentrating on
South African gold mining shares, and
Handy & Harman, a precious metals
processing concern, which were each up
more than 30 percent; and Asarco, a cop-

per issue, up nearly 40 percent,

Conversely, the soaring price of silver
has dealt a setback to the stocks of some
photographic companies, for whom it is
an important raw material. Thus, the
tabulation showed Polaroid down more
than 15 percent since New Year's

One group that has benefitted from
the whole scramble is the stocks of bro-

kerage houses themselves, thanks to the
heavy volume of stock trading, and hence
increased brokers' commissions.

Among the top 50 gainers for the early
weeks of 1980 were Shearson Loeb
Rhoades, up more than 32 percent; Don-
aldson Lufkin & Jenrette, up more than
30/ percent, and Paine Webber, up more
than 26 percent

factor, he argues
Ironically, some of that depends on
what the Soviet Union decides to do

The Soviet Union, is a major gold
producer. But Nichols says Soviet sales

fell 1o an estimated 250 metric tons last
year. from about 400 metric tons in the
previous three years

If the Soviets decide to increase sales
to their former level this year to raise
funds for a costly war in Afghanistan,
that “"could become a major depressant
ton price) in 1980, he said

The South Africans, another major
supplier are expected to reduce some-
what their output of newly mined gold
this year because of a government tax
systemn that reduces production as prices
rise

Additional supplies of gold could
come from government auctions of their
reserves. But Nichols and others have
argued that unless those increase supply
at a ume when demand and prices of
gold are already slipping, the amount of
gold put on the market probably could
not alone turn the tide

Treasury Secretary William Miller
said this past week that the U.S. gold
auctions haven't been held since early
November because market conditions
are too unsettled. Its previous auctions of
up to 1.25 million ounces of gold did little
Lo stem gold's big price jumps

In other business developments this
past week

*The recession that was predicted
for 1979 never materialized, according to
government figures showing the econo-
my 2.3 percent during the year. For the

fourth quarter of the year, the Gross Na-
tional Product rose by 1.4 percent, after

adjustment for inflation. That was some-

what less than economist expected, lead-
ing some to predict that the long-predict-
ed recession is actually coming in early
1980
ePresident Carter backed a $1.23 bil-
lion plan for an all-United States oil pipe-
line connecting Port Angeles, Wash,,
with the upper Midwest
Carter gave the Northern Tier Pipe-
line Co. a year to arrange financing for

the project that is to carry crude oil from .

Alaska, Indonesia and the U.S. West. He
said the project would provide more than
5.500 pipeline jobs and expand local tax
bases o

*U.S. erude oil production and gaso-
line consumption fell in the United
States last year\because of rising gas
prices and government fuel economy
standards on new cars, according to esti-
mates of the Am¢rican Petroleum Insti-
tute. The industry group estimated that
U S. crude oil production fell by 2.2 per-
cent to an estimated 8.5 million barrels
of oil a day last year, down from 8.7 mil-
lion in 1978. Deliveries of gasoline from
refiners and major suppliers fell to 7 mil-
lion barrels a day, off by 5.1 percent from
7.4 million in 1978

DORMANT OIL SPRAY
AN EXCELLENT CONTROL
For Scales and overwintering

Insects on trees and shrubs

BOB HASSELL
Landscape Co. 795-4990

We’re setting the pace
for innovative bank
service in Lubbock.

Plains National Bank has been the jnnovator

We were first to create a separate department to
handle bankcards (VISA and MasterCharge).

of new banking services in Lubboc

We were first to introduce the automated teller

(now we have 2 Teller 24s).

TELLER

your passport to 24-hour banking

We were first to build an expanded drive-in
facility (now we have 18 drive-thru lanes plus

four walk up commercial windows).

HA

And we still have one “corner” on the market:

50th and University.

PLAINS

50th and University
The Plains National Bank of Lubbock/Member FDIC

806/795-7131

EXPRESS BANK

U
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Next time you need innovative bank service, come to the middie of Lybbock.

Next time you need a bank, come to Plains.
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Carter Doctrine Called Revival In Militarism

MOSCOW (UPI) — Kremlin leaders
indicated Saturday that they expect the
United States’ new “Carter doctrine” .
will mean revival of militarism and an
American attempt to dominate the rest
of the world

An authoritative dispatch in the Com-
munist Party daily Pravda, headlined
“In the Captwity of Cold War Dogmas, "
appeared to reflect Soviet reaction to the
new hard liné on foreign policy egpected
in President Carter's State of the Union
address Wednesday

“Carter and his advisers believe,” the
story said, ‘that the time is suitable for
getting entrenched deeper in the Middle
East, in southwest Asia, for speeding up
the creation of the interventionist rapid
deployment corps nd also of a system of
new US. military bases in Egypt. Somal-
ia. Kenya, Oman, to say nothing of [srael

‘With the use of these bases the Unit-
ed States wishes to intensify its rule over
oil sources and routes of oil delivery.”

Pravda added

The lengthy story was signed “A. Pe-
trov,” a pseudonym used to identify an
article that reflects high-level Kremlin
thinking.

In Washington, the State Department
ASald Saturday the Pravda article, “'is one
of the lengthier compilations of untruths
and Talse accusations which the Soviet
press has published recently,

Infact, the article makes the Soviet
claim that they were invited into Afghan-
15tan bLthe tHafizullahy Amin govern-

ment, which they then overthrew, all the
more hollow,” said spokesman Thomas
Reston

“1 don’t think such a transparent el
fort to justify the brutal Soviet invasion
ot Afghanistan will fool anyone.”

Pravda said the Soviet Union sees
new US. militarism growing out *'claims
to unimpeded access for American mo-
nopolies for sources of energy and raw
materials, to usurp the right for itself to
dictate even prices of energy, to deter-
mine what and where is rust and free and

Boston Ballet May Travel To China

BOSTON (AP The Boston Ballet
plans to travel to China in the spring, be-
coming the first American dance compa-

ny to visit the country since the Com-,

munist Revolution in 1949, it was report-
ed Saturday

The troupe is negotiating with pot-

ential corporate sponsors, according to
the Boston Herald American

When asked to comment, E. Virginia
Williams. the ballet's artistic director,
said. "'That’s a lovely rumor and it's been
around for a while. But it's simply not
trye

\
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FOR YOUR WANT ADS CALL 762-8821

what is not, and to interfere accordingly

In any events in any region of the
world.”

A similar story published Saturday by
the newspaper Selskaya Zhizn (Rural
Life) said the United States can no longer
wield the power it did “in the days of
John Foster Dulles,” the secretary of
state during the Cold War years of 1953
to 1959

The present alignment of forces in
the international arena is quite differ-
ent,”” the story said. “And no new doc-
trines of the White House will be able to
change this stubborn reality."

U V. lUKE RECORD CENTER
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