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By JIM ADAMS
Associated Press Writer

WASHINGTON (AP) — President Reagan, losing
ground in the last week of his battie to sell AWACS radar
planes to Saudi Arabia, must win new concessions from
the Saudis at the summit mee in Mexico to save the
deal, opponents and uneemmi senators say.

Reagan’s uphill fight suffered its biggest setback yet
Wednesday when Senate Democratic leader Robert C.
Byrd of West Virginia, considered an influential swing
vote, announced that he will oppose the $8.5 billion arms

package.

Sen. Alan Cranston of California called Byrd’s decision
““a crucial turning point,”” and Senate Republican leader
Howard H. Baker Jr., Reagan’s chief ally, acknowledged
that “‘it still may be lost.”

Cranston, the Senate Democratic whip, said the sale of
five Airborne Warning and Control system planes and
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Emergency Medical Technicians wrap a ban-
dage around the head of Daniel Torres, 43, of
Stanton,while Torres’ 3-year-old son, Ramiro,
sheds a few tears following a two-vehicle colli-
sion Wednesday at 5: 07 p.m. at the intersection
of West Industrial Avenue and South Garfield
Street. Torres was the driver of a 1973 Ford
Pinto, while Robert Isher, 27, of Purvis, Miss.,
was the driver of a 1978 Freightliner semi-trac-
tor trailer. Torres and his three passengers,
Francisca Torres, 22; Rachel Torres, 2; and
Ramiro were treated and released from Mid-
land Memorial Hospital. Isher was not in-
jured. ‘
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“would bring this

F-15 jet weapony now is almost certain to be blocked when
the Senate votes next Wednesday.

He conceded, however, that Reagan could yet salvage it
if he obtains new agreements from Saudi Prince Fahd
during their meeting Friday at the 22-nation economic
summit in Cancun, Mexico.

Sen. John Glenn, D-Ohio, like Cranston a leader of the
opposition, also appealed to Reagan to seek more guaran-
tees from Fahd on operation of the Airborne Warning and
Control System planes.

“1 would hope that even at this late date, the president
up with Prince Fahd and talk about joint
crewing ... so that we could have perhaps some agreement
and work our way out of this,” Glenn said in a Senate
speech.

The House already has rejected the sale, and the Senate
lineup according to the latest Associated Press count is
53-37 against it.

That put Reagan at least 16 votes behind in his effort to

avoid the first congressional veto of a U.S. arms sale, and
Byrd's opposition was widely regarded as influential
among wavering Democrats.

Sen. David L. Boren, D-Okla., one of 10 uncommitted
senators, said Wednesday that he ‘“would like to vote for
it, but it has to be based on absolute assurance that the
(AWACS) technology will be safeguarded.”

“I just feel that it's imperative that he talk to Fahd
about it and realize that he is short a few votes if he
doesn’t,”” Boren said.

White House officials have discouraged speculation that
Reagan’'s meeting with Fahd will produce any new con-
cessions from the Saudis.

Sen. Mark Andrews, R-N.D., one of several Republican
opponents whom Reagan hoped to convert, said that “‘on a
scale of 10, I'd say I'm 9% against it.”

Sen. Warren Rudman, R-N.H., leaning for the sale, said
he would announce his decision today, and Sen. Dale
Bumpers, D-Ark., leaning against the sale, said he might
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announce also. L
Baker, who said only a week ago that momentum was
with Reagan, was noticeably less optimistic Wednesday
that the president would win this battle — his first major
foreign test on Capitol Hill.
“It mmbe lost,” Baker said. “‘But it's not beyond
being winnable.”

Reagan pushed ahead with his personal lobbying cam-
paign, calling Boren from Air Force One as he flew to
Mexico for the economic summit.

Sen. Walter D, Huddleston, D-Ky., who also is uncom-
mitted, said a new agreement from Fahd for some sort of
joint U.S.-Saudi operation of the planes might help save
the sale.

*“Joint operation would certainly make it a lot easier,”
Huddleston said.

The sale is intended to help the Saudis defend their oil
fields.
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ome consensus’

foreseen at summit

By GEORGE GEDDA
Associated Press Writer

CANCUN, Mexico (AP) — Despite signs of sharp
discord between rich and poor countries, U.S. and
Mexican officials are predicting that ‘‘some consen-
sus’’ will be reached at the unprecedented 22-nation

economic summit.

The North-South summit was opening today amid
mounting demands that President Reagan back

away from his conservative economic doctrines and
demonstrate more flexibility in his approach to the

world's poor.

Nevertheless, Secretary of State Alexander M.
Haig Jr. predicted that the two-day conference

would yield positive results.

Haig told a news conference Wednesday night that
he is increasingly confident the meeting “‘will
achieve some consensus in a number of important

areas.’’

Haig gave no further details, but Mexico’s Foreign
Secretary Jorge Castaneda told reporters he ex t
summit participants to agree on ways that industri- &

pects

Wednesday that the success of the summit ‘‘depends
on the cooperation of all its participants ... especially
on that of the industrialized countries."”

Reagan appeared relaxed as he prepared for
perhaps the most challenging diplomatic assignment
in his nine-month-old administration.

Shortly after his arrival from Washington on
Wednesday, he slipped into sports clothes and then
held separate meetings with five other leaders as-
sembled here, including Lopez Portillo, China's
Prime Minister Zhoa Zivang and India's Prime
Minister Indira Gandhi. Reagan also took time out
for a Caribbean swim.

The format for the summit called for an unstruc-
tured give-and-take by the delegates, and Reagan
was to be one of the early speakers at today's
opening session.

Reagan, faced with a groundswell of complaints
about his policies toward poor nations, appeared to

free enterprise, foreign investment and expa
global trade are the keys to Third World prosperi-

Austrian Foreign Minister Willibald Pahr issued a

alized countries can help poor countries in two key
areas: food and energy production.

Even before the summit began, there were few
expectations that any significant agreements would
result. Neither a final communique nor a followup
conference is planned.

In a newspaper interview on the eve of the confer-
ence, Mexican President Jose Lopez Portillo said it
would be “‘futile, Utopian and demagogic to expect
immediate and spectacular results’’ from the sum-
mit. But he expressed hope that the meeting would
end the longstanding stalemate in North-South delib-
erations.

Mexican government spokesman Horacio Flores
de la Pena said Reagan told Lopez Portillo on

call Wednesday for a ‘‘Marshall Plan,” such as that
provided Europe after World War II, of massive
assistance to developing nations.

But a senior U.S. official, who asked not to be
identified, said the Reagan administration opposes
that idea, favoring instead private investment to
promote growth.

The crescendo of opposition to Reagan's formulas
prompted Brazilian officials here to warn that isola-
tion of the United States could cast a pall over the
prospects for a constructive North-South dialogue.

Castaneda conceded to reporters that there was
little hope for any summit consensus on expanded
financial assistance to poorer countries and a res
tructuring of the international monetary system.
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Odessa school superintendent testifies

Which way's the West?

By ED TODD
Staff Writer

U.S. District Judge Fred Shannon
played the role of the advocate
Wednesday, when he sought answers
from Odessa Schools Superintendent
Bill Holm on why the predominantly
black-Hispanic Ector High School has
fewer teachers with master’s degrees
and less experienced teachers than do
the white-dominated Permian High
School and the white-Hispanic Odessa
High School.

“l1 don’t know,” said Holm, who
has been superintendent of the Ector
County Independent School District

“Could have,”” the superintendent
said. "‘We have a bigger turnover (at
Ector); that may have something to
do with it.”

THE JUDGE briefly took over law-
yer Norma Solis’' role in examining
Holm in the 10-year-old federal law-
suit to determine if Odessa school
officials have purpesely operated a
dual (separate but supposedly equal)
system of education to sidestep inte-
gration by not bringing black and
Hispanic students into the white-ruled
system.

Ector County ISD officials have of-
fered students a “‘freedom of choice"

Ms. Solis, an attorney for CRU-
CIAL, a citizens’ action group which
has joined the federal government in
the civil-rights suit against the Ector
County ISD, had asked Holm to re-
view certain statistics on the faculty
members in the three high schools in
(Odessa |

Ms. Solis’ line of questioning was a
card-stacking technique to emphasize
that the “black’ Ector High School
has far fewer students, far fewer
teachers with master’'s degrees and
far few teachers with 10 years or
more instructing experience than do
Permian or Odessa High scheols.

Ector has a current enroliment of

hold master’s degrees at Permian. At
Ector, 27 percent of the teachers have
at least 10 years’ ‘eaching experi-
ence, while 41 percent of Odessa’s
teachers and almost 49.5 percent of
Permian's teachers have 10 years or
more teaching time.

HOLM ACENOWLEDGED the dis-
parity, but drew no conclusions other
than Ector students are afforded
comparable education and facilities
equal to those at Permian and Odes-
~d

However, he did admit that, unlike
Permian and Odessa, Ector's pro-
grams for the gifted and talented

Beigian cost analyst Dirk Spitaels came to
Texas looking for a Hollywood-style adven-
m.Hedidn'tl‘l:ndn.bntheisﬁlndh'hh
horseback hike interes
Lone Star State en

and the people of the

Weather

Decreasing cloudiness and

since 1972.

771 students, which is about half of

“How did it come about?"’ the judge
asked.
Holm tendered an answer.
“It might have to do with teacher
preference, your honor,” Holm said.
“Does teacher preference cause this
to happen?” the judge asked tersely.

to attend the schools of their prefer-
ence if they provide their own trans-
portation. Odessa, which in large
measure adopts the neighborhood-
school concept, does not bus stu-
dents across town to mix students of
various ethnic and racial origins in
the schools.

what it had in 1968, while Permian has
1,900 and Odessa has 2,100. Twenty-
seven percent of Ector’s teachers
hold master’'s degrees, which, Holm
said, is considerably less than the
46 percent who hold master’'s degrees
at Odessa and with the 47 percent who

students are offered “‘on a very limit-
ed basis.”” Ector is on Odessa’s south
del"

Ms. Solis tried in vain to pin Holm
down on his concept of “‘optimum”
enrollment for a high school.

1 think it has to do with the educa-

(See ODESSA, Page 2A)
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Midlanders seek funds
for Loop 250 project

Interest, inflation hampering health
of housing industry, speaker says

said.

Austin Bureau

AUSTIN — Midland officials
Wednesday asked the State Highway
and Public Transportation Commis-
sion to speed up funding and con-
struction of the proposed Loop 250
around the north side of Midland.

Midland Mayor G. Thane Akins,
County Commissioner Durward
Wright and Eugene Abbott, chairman
of Highway Committee of the
Midland Chamber of Commerce, told
the highway commission that con-
struction of nine miles of Loop 250
between U.S. Highway 80 and State
Highway 349 is vital if the city is to
deal with problems of growth and
traffic in the area.

Abbott said the area inside the pro-
posed loop already is fully developed
or under development, with 6,483
housing units under construction or in
the development stage at this time.
An additional 880 units also
are under way outside loop, he

Construction of at least parts of the
proposed facility, which is estimated
to cost $21.7 million, ajready is in-
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cluded in the highway commission’s
20-year plan for highway construc-
tion, but Abbott said that most con-
struction isn’t scheduled to begin until
1985 and the main lanes of the loop are
not in the plan at all.

“Midland is the largest city in
Texas without a loop road,” said
Akins. “We simply cannot wait 20
years for completion of this loop
around the north side of our city."”

Abbott said local leaders are willing
to finance immediate construction of
the project with local funds if the
highway commission can guarantee
state funding would eventually be
available.

Commission Chairman Robert Ded-
man said it might take legislative
action to authorize the highway de-
partment to proceed with a project on
that basis. He also pointed out that the
commission is “its own
funding problems and does not have
funds to finance all of the projects
requested by local officials.

The commission took no action on
the request, but turned the matter
over to the highway department staff
for further consideration. 5\
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“The NAA has taken a strong
stand against some forms of HUD
housing because of all the failures
in the past 10 years. The problems
have been caused by inadequate
management and maintenange."

— Wesley Schreiber

By LANA CUNNINGHAM
Staff Writer

High interest rates stand as a mon-
olithic stumbling block in the way
of the couhtry’s housing industry, a
national apartment association repre-
sentative said Wednesday.

Wesley Schreiber of Waco, a re-
gional vice president of the National
Apartment Association, looked at the

prospects for the housing indusl.rﬁ.
ig

over the next few years in lightof h
interest rates and surging inflation.
He was guest speaker for the Mid-
land Apartment Assocation which
met in Ranchland Hills Country
Club.

The local group is affiliated with the
NAA and is composed of apartment
owners, managers, suppliers and ser-
vice companies.

“The interest rates are unbelieve-
able now,"”” he said of the 18 percent
price for borrowing money. And for
some builders who took a chance
about a year ago to build apartments,
such as he, Schreiber explained they
are losing money on the finished com-
plexes today.

% o

At that time, money could be had
for about 12 percent, and he agreed to
pay on long-term financing prime
rate plus 1 percent. Right after that,
the prime rate soared.

LOOKING AT A new complex he
owns in Fort Worth as part of
Schreiber Investments, Inc., the re-
gional vice president said, ““It’s cost-
ing me $22,000 a month to own it.”” The
cause is not high-enough rents or
increasing city taxes. “It's the high
money,” Schreiber said.

Interest rates shouldn’t begin to
drop until the end of this year or early
1982, and even then it will be at the
pace of.a snail, he said. Taking his
information from Dr. Joseph Burns, a

senior vice president of the Federal

Reserve Bank in Dallas who spoke
recently to the Texas Association of
Builders in Waco, Schreiber said in-
terest rates could sink to 15 percent.
Homebuilders at that meeting ad-
vocated calling for the Federal Re-
serve to drop the interest rate soon to
boost the homebuilding industry.
Schreiber related that Burns ‘“‘re-
minded us we had taken advantage of
b |

all the cheap money."

While President Reagan and Fed
Chairman Paul Volcker were blamed
for the housing industry’s ills,
Schreiber said Burns explained a
drop in the interest rates would fuel
inflation, jumping it up to 30 to 40
percent.

Currently, the inflation rate stands
at 9 percent and the interest rate at 18
percent, he said.

THE FEDERAL RESERVE sees
the only way “‘we can get the nation
back in the proper perspective’ is by
keeping a tight hold on the money,
related Schreiber. He added that
Burns expects to see a slight release
of money in December since that is “'a
heavy consumer month.”

Schreiber predicted the housing in-
dustry will “‘see difficult times over
the next five years.” In the past few
years, the industry has grown so
large that it has overtaken and passed

of the major groups in the country.

(See APARTMENT, Page 2 ¥
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Figures show

low:
temperalures

NATIONAL WEATHER SERVICE,
NOAA US Dept of Commerce

AP Laserpholo

Rain is forecast for much of the nation today. Cool temperatures

are expected across the Midwest.

Midland statistics

WEATHER FORECAST

Decreasing cloudiness with rain ending tonight. Partly
clowdy and cold Friday Low |un@hl in the upper s,
high on Friday in the lower 50s. Winds from the north-
cast 1015 mph tonight, becoming light and variabile
Friday Probability of rain 20 percent tonight

NATIONAL WEATHEHR SERVICE READINGS

Yesterday 's High T2 degrees
(e rnlghl Low i7 IH'EI"EE*_-.
Sunsel Leday 1. 09p.m
SUnrise LGmMorrow i'538a.m
'recipilalion
L.ast M hours &3 inChes
This month o date 3.3 inches
SNl o dale 17 55 inches
LUCAL TEMPERATURES
6am 6l 6 pm 63
i 4 m 29 i pm 28
Kam 61 Epm 55
5am 61 Spm L7
i0am e d 0pm 33
ilam 62 ilpm a2
Msen 4 Midnight 30
I pm nh lam 9
2pm I 2a.m 30
Ipm il ja.m >
ipm 18 iam A7
» P M &7 JAm i
b4 m b
S OLU THWEST TEMPERATLURES
H |
A bilene L
[ M-nver L a3
Amariilo s 17
.l Pavo 'y B
F1 Worth 77 55
HowusLlon 2
| uDbo M ¥
Marfa 85 W
(hkla CILy & 4
Wichita Falls 75 A4S

Texas area forecast

Wesli Texas — Freeze warning Panhandle tonight
Liouwdy with occasional rain most sections today ﬂ
reasing cloudiness with rain ending tonight Clear 1o
partly cloudy Frday Conlinued cold through Friday
with freezing lemperatures Panhandle lonight Highs
upper s north o lower 608 south Lows near 3
Fanhandle (o mid #0s south Highs Friday lower 50
north Lo near 80 exireme soulh

“orth Texas — Flash MNood walch south and exireme
rasl loday Cloudy and cooler with intermittant rain and
drizzie \oday Rammfall locally beavy with a Nash Nood
wdlch swuth and exireme cast 11“:[._‘. [M? i Tul'lil'hl
with occasional rain or drizzle east and south Decreas
ng clowdiness Frday Highs 47 northwest 1o 70 south-
rasl Lows 15 northwest 1o 530 southeast Highs F'I"r'"j.} 55
Lie 'l'_jﬁ

L Ceast — South 1o southeast winds 10 1o 15 knots
hifling to northerly 15 o 20 late today Northerly winds
M 1o 30 knots lomght and Friday Seas 2 w 4 feet building
o 3 1o 7 late loday and 6 o § lomight. Scaliered 1o
numerous showers and thunderstorms Small craft advi

sOries May be reguired

Soulh Texas — Flash MNood watch in effect Hill Coun
iry. adjacenlt Edwards Plateau and ris of South
Central Texvas today Occasional rain and thundersiorms
ikely north loday and lonight with heavy rain possible
Partly cloudy wesl 1o cloudy east and south with a slight
chance of rain over coastal sections Friday Muoch cooler
north (oday and over Lhe entlire area Iuruﬂ'lf and Friday
Highs 60~ north 1o mid 8s south Lows low #s north Lo
upper s soulh Highs Friday upper 53 north to upper
Gl south

Extended forecasts

West Teaxas Partly clowdy Warmer Saturdas but
cooler north Monday Lows 30s north to near 30 exireme
south Highs Saturday 6s north (0 near 8 Big Bend
noling 1o mid 508 north 1w near ® extreme sout

North Texas Clear to partly clowdy Not guite as cool
sunday and Monday Hi sl temperatures low 8s Lo
near 7O Satlurday and mid s 1o mid "0 Sunday and
Monday Lows upper 30s (o mid 40s Saturday and mid 40s
1o mid 50~ Sunday and Monday

Soulh Texas Fair shes bul unseasonably cool Satur
davy Continued fair Sunday and Monday with slow
warming trend Lows Saturday near # north Lo the low
i along the 1mmediale coast south rising (o near 50
north and near 80 south by Monday Highs Saturday mad
80 north o low 708 south rising Lo mid 70s north and low
M0~ south by Monda

Hi Lo Prec Onlk
Albany &8 N m
Albuque 33 37 04edy
Amarillo 8 17 clr
Anchorage 15 3 T2 m
Asheville 2 » rm
Allanta i1 m
AtlanteCly 2 34 m
Baltimore i1 46 ™m
Birminghm % 3l ™m
Bismarck 42 25 01 cdy
Boive 55 X clr
Costlon 72 35l ™m
Brownsvlle BE 7 cdy
Buffalo 3 W0 = m™m
CharisinSC 11 & cdy
CharlstnWV 3 M m
Che )y enne 3N B cir
Chicago 52 37 .16 cdy
Cincinnalti T 46 ™m
Cleveland 61 45 sn
Columbus 11 4% m
Dal-Fiwth 1 55 1L.7T7T cdy
Denver 3 15 M cdy
DesMoines 2 clr
Dwet roit ¥ ¥ MH sn
Duluth 2 43 01 cdy
El Paso W 9 13cdy
Fairbanks 6 31 02 cdy
Hartford 1T 4 clr
Helena w 2 cdy
Honoluly B 7 clir
Hows Lan 9 0 fd}
Indnaplis ic cdy
Jacksavlle 5 &2 cdy
Juneau 5 M cdy
KansCity 51T 1 clir
LasVegas B 35 clr
Little Rock 7T B8 cdy
LosAngeles ™ & clr
Louisville 2 3l cdy
Memphis 75 56 cdy
Miami 81 T4 13 cdy
Milwaukes 3 D8 cdy
Mpls-Si P M D cdy
Sashville % 5l ™m
“ewlrieans 81 58 ™m
SewYork &8 54 ™m
“orfolk 12 45 m
Ok laCity 8 4 07 clr
Umaha % 2= cir
(rlando M 68 cdy
Phllldphu &8 45 m
Phowni B & cir
Putuhm;fh & 3 m
Ptland Me 88 il m
Ptland . Ore & I cir
RapidCity 33 4 cdy
Heno 17 . cir
Hichmond s m
“altLake & M cir
SanDeego n 'K cdy
SanFran 81 351 cdy
Seattle 80 clr
1 Lowis M 1 & cir
SiSteManrne 3N N N
Spok ane w I cir
Tulsa 8 M 2 cdy
Washingin i3 M ™m
Wichita 5 4 cdy

Border states forecast

New Mexico — (onsiderabile cloudiness south and cast
today with prriods of light rdin and possibly a few
thundervhowers mainly soulth central moumstains and
southeast Continued unseasonably cool Mostly sunny
and mild exireme northwes! loday Lingering clowds and
a few showers southeast tonight. fair to partly clowdy
rinewhere Yarable clowdiness and cool south and cast
Friday with a chance for showery south Continued fair
northwes! Highs #0s to mid 50s mountains and east, mid
v 1o mid 6s elsewhere Lows leens and 208 mounlains
o the 35 al mosl other oc ations

Okiabema — Freeze warning northwes! tonighi
Cloudy and cold mos! sections today with light rain and a
lew thundershowers Decreasing cloudiness northwest
and rain ending soulheast tonight Clear o partly clowudy
and cool Friday lefn upper s northwest o low 708
exlreme soulheast Lows mid s Panhandle 1o mad 40
soulheast Highs Friday 8 0 83

Lowisiana — Hain and a few thunde rihowers north and
wes! spreading into remainder f the <t e e . v and
lonight. A chance of rain continuing Friday Highs upper
s northwesl, mid T0s central and low Bs southeast
Lows mid #0s north. mid 3 central and mid 885 coast
Highs Frday mid 60s

Chance of rain to decrease

After suffering through wet and
miserable weather the last few days,
Midlanders should see an end to at
least the rain tonight.

According to the National Weather
Service at Midland Regional Airport,
the 60 percent chance of rain fore-
casted for today will drop to 20 per-
cent for tonight but it will continue to
be cold.

With less than an inch of rain
recorded overnight in Midland, the
forecast calls for decreasing cloudi-

ness and rain ending tonight. It should
be partly cloudy on Friday with the
high in the lower 50s. Tonights low
should drop down to the nippy upper
J0s

Winds will be from the northeast
10-15 mph tonight, becoming light and
variable on Friday.

Wednesday's high of 72 was almost
20 degrees cooler than the record high
of 91 set for that date in 1979. The
overnight low of 47 was 14 degrees
warmer than the record low of 33 set
In 1945,

Youth charged with murder

A 17-year-old vouth arrested in con-
nection with a shooting death Tues.
day night has been formaily charged
with murder

Justice of the Peace Robert Pine set
a $10,000 bond Wednesday afternoon
on Kevin Howerton of County Road
174 West. He is charged with shooting
21-year-old Ron Ferrenburg in the
head with a .38-caliber revolver dur-

ing an apparent quarrel in Hower-
ton’s front vard.

The shooting occurred about 6 p.m.
Tuesday. Ferrenburg, who reportedly
lived at the same address, died short-
ly before midnight Tuesday in Mid-
land Memorial Hospital. A .38-caliber
weapon was faken into evidence.
Howerton remained in the county jail
this morning.

Burn victim listed in critical condition

A 31-year-old Midland man burned
in a fire that destroyed his mobile
home Tuesday night was listed in
critical condition today at the John
Sealy Hospital burn unit in Galves-
ton.

The victim, Larry Randolph, was

flown to Galveston following initial
treatment at Midland Memorial Hos-
pital. He apparently was asleep when
the blaze broke out in a house trailer
in the 2500 block of South Terrell
Street about 11 p.m. Tuesday. Cause
of the fire was not immediately deter-
mined.

Man escapes serious traffic injury

An elderly Midland man escaped
serious injury when he was struck by
a car at a downtown intersection

BIRTHS N
Oct. 29, 1981

Mr. and Mrs. Kiem Y:In Phan,

e . Levalgia Gildon, 140

’ a m r
S-Df'"::d&un Robert Dale Grubbs

8r.,900 W. Francis jve., a boy.

Wednesday afternoon.

Howard Cecil Smith, 70, of 3211
Sinclair Ave., was released from Mid-
land Memorial Hospital following
emergency treatment for cuts and
bruises suffered when he was hit as he
attempted to cross the intersection of
Marienfeld Street and Texas Avenue
about 4 p.m. Wednesday.

Police identified the driver of the
car as Derrick Looney of Stanton.
Looney was northbound on Marien-
feld and said he could not stop in time
to avoid hitting Smith.

(Continued from Page 1A)

And he expects the next presidential
campaign to focus on the housing
industry as a major issue.

Through the NAA and other groups,
the homebuilding industry is appeal-
ing to the government for some finan-
cial help, Schreiber related.

One plan before the federal govern-
ment calls for giving homebuilders a
low-interest loan to purchase proper-
ty and develop it. Then the builders
would obtain a conventional loan to
build the housing.

“*‘Builders are spending a lot of
money to put these improvements
in,”’ said Schreiber. ““We're trying to
tell Congress we can’t develop (land)
without some help.”

Without assistance, the housing cri-
sis will worsen, he predicted. ““Every-
one is really down. The realtor can’t
sell it because of high financing. The
homebuilder can’t build it if he can’t
sell it. And the apartment builder is
barely hanging in there.”

Twelve-year-old Michael Farha of Hillander
School looks as if he might be thinking, ""What
do I do now?”’ when it comes to directing the

Odessa school superintendent testifies in hearing

(Continued from Page 1A)

tional purpose of a high school,”” Holm
said.

Ms. Solis referred to the “‘optimum

size’’ of between 1,200 and 1,700 stu-

e ==

Aparment association hears speaker

“The NAA has taken a strong
against some forms of HUD housing
because of all the failures in the past

NEITHER INTEREST rates nor
inflation will drop if the federal bud-
get can't be balanced, according to
the Waco man. And as long as the
government allows so many tax
breaks, he doesn’t expect to see the
budget balanced. Schreiber suggest-
ed the public bite the bullet and cough
up all the taxes they owe.

“Everyone wants to avoid paying
taxes, so they give to their churchor a
college. But who's going to pay for all
these programs?”’

As a result of high interest rates,
homebuilders ‘‘now are going into
attached housing’’ even though statis-
tics show more and more people will
be renting in the future, according to
Schreiber.

When a builder makes plans to put
up an apartment complex today, he
often *‘is building it for condo-conver-
sion. A person can buy a condomin-
ium cheaper than he can buy a
house.”’

It's one way of beating the high cost
of money by putting more housing

a—

the needs of those schools.”

Ms. Solis asked Holm if Ector stu-

dents were ‘‘ill-prepared’’ for college
work.

‘*“No. | wouldn't agree with that at

all,” he said.

Midland-Odessa Symphony Orchestra. Farha
was one of the students picked without prior
warning to step up and try out the directing ter.

tical information.”
would be interested in the teachers’

dents which she said G. Smith, as-
sistant superintendent, had men-
tioned earlier from the witness
stand

“1 don’t think I would agree with
those figures,”” Holm said. “l don’t
know what the best numbers are. |
would not give you numbers that
would be an optimum-size school.
Holm said he knows of “‘very good
(Texas) high schools’ which enroll
3.000 students. ‘It goes back to the
purpose of those schools — meeting

IN ANOTHER ASSAULT on the
superintendent, Ms. Solis asked Holm
if he would be concerned were a child
of his enrolled in a school similar to
Ector, where teachers are less experi-
enced and have fewer overall ad-
vanced degrees than comparable
schools.

“I would hope that I would look
beyond (that) as a parent,”’ he said,
and would concern himself with
‘‘those qualifications above the statis-

TV costume designer
to speak at museum

By GEORGIA TEMPLE
Staff Writer

She once jumped five feet for
a biscuit because she needed the
money; designed costumes for
live television including the ones
for the first show to win an
Emmy; worked as an extra on
many early television shows,;
and spent a year weaving with
the Grecians

Mary Woodard Davis, direc-
tor of Textile Workshops, Inc.,
will present a lecture on ‘“The
History of American Quilts" at
7:30 p.m. today at the Museum
of the Southwest, 1705 W. Mis-
souri Ave.

Ms. Davis worked in costume
design for NBC from 1944 to
1955. At that time television was
In its infancy. It was not a house-
hold item; in fact may didn't
know what the word television
meant much less what it was.

Of her experience at NBC Ms.
Davis said, ‘I was in a training
program before we ever went on
the air. I'd tell people what I was
doing and they would say,
‘What?' ™’

Every program was live in
those days and often they would
come up short at air time.

Mrs. Davis “‘belonged to about
five unions’ just so she could be
an extra when they needed her.
It was at that time that she
“jumped five feet for a biscuit
because | needed the money.”

Ms. Davis designed the cos-
tumes for “Judy Splinters.”” It
won the first Emmy Award.

The what we would call spe-
cial today was about a ventroli-
quist and her dummy, Judy
Splinters. In 1970, at the 25th
anniversary celebration of the
Emmys, a search was conduct-
ed for the woman and her
dummy. The search appeared
as if it was going to be futile.

“l1 can’t remember her name
even today,”” Ms. Davis said.
“They finally found her about
two or three hours before the
awards and she was on the

)
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Mary Woodard Davis

show."

Ms. Davis’ educational back-
ground includes a bachelor of
arts degree from the University
of Oklahoma and a master of
arts degree from Carnegie Tech.
She has studied and worked
in Europe, spent seven years in
Turkey and weaved a year with
the people of Greece.

She now spends her summers
sponsoring workshops in which
she gathers the most competent
weavers, quilters and French
seamstresses to conduct semin-
ars in their respective areas.
The workshops are made pos-
sible through a National Endow-
ment of the Arts grant. Ms.
Davis teaches quilting, especial-
ly Amish, and fine French sew-
ing.

During the winters, she con-
ducts lectures at museums and
universities. It is just such a
lecture that has brought her to
Midland.

Tonight’s presentation is free
and open to the public. The se-
minar is being presented in con-
junction with the museum'’s cur-
rent exhibition on quilting.

units into a small area, he explained.
In addition, ‘““the best way to produce
housing today is to mass produce it. I
predict that in several years most of
the apartments will be converted to
condos.” .

THE FEDERAL government has
sponsored Housing and Urban Devel-
opment-funded public housing for
about a decade. Because of problems
of deterioration arising out of those
housing complexes, the government
is looking at a management program
for these HUD complexes, said
Schreiber. Known as the Certified
Property Supervisor program, the
person would be trained to supervise

management. Getting certified would
entail a lenthy process and numerous
requirements, he explained.

Schreiber explained that NAA al-
ready operates a Certified Property
Managers program, and HUD has
praised that program.

The problem with the HUD-funded
housing has been lack of proper man-

agement, he charged.

Holm said he

motivations, commitments, the kinds

of experience, degrees and 'l would

want to know what kind of person”

each teacher is.

At that juncture, Judge Shannon
pre-empted Ms. Solis, took on the role
of the advocate, and asked the su-
perintendent the pointed and suc-
cinct questions.

TESTIMONY TODAY in the fourth
day of the trial in the George Mahon
Federal Building was to focus on
the development of segregation and
de-segregation in the United States.
The government’s “‘expert witness,"

Tax Appraisal Board

stand

10 years,” he explained. ‘“The*prob-
lems have been caused by inadequate
management and maintenance. y
don’t require a security deposit when
these people move in. These renters
aren't educated on how to live in
multi-family housing, and they often
move other families into the apart-
ment with them.

““The manager doesn’t watch it, and
the tenants soon run the projects,” he
continued.

“We feel everyone should have a
place to live. But just because the
taxpayer pays someone’s rent doesn’t
mean he (subsidized renter) has a
right to destroy the property.”

Using rent control is not the method
to keep rents down, according to

Schreiber who added that the NAA is

lobbying to get rent control already
existing in six states prohibited.

That method has been prohibited in
Texas since a statute was passed In
1946, he noted.
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hot seat during the symphony’s annual youth
concert held Wednesday at Chaparral Cen-

Dr. Gordon Foster, a professor of

education at the University of Miami,

initially was to be examined by U.S.
Department of Justice attormey Jo-
seph Rich.

Rich had planned for Dr. Foster to
delineate segregation in chronologi-
cal order. But the judge suggested
that Rich conduct the questioning on
the development of segregation from
““‘now to rear’’ rather than from
a past time to the present. The judge
said such back-tracking would make
the development more clear to him.

“It makes sense to trace’’ the evo-
lution from then to now, said Rich.

But the preference of the judge,
who in effect is the jury in the case,
prevailed

-

discusses personnel policy

By ED TODD
Staff Writer

Mrhe Midland County Tax Appraisal
Board got tied up — but not tied down
— in working out a personnel policy
for the 25-member staff Appraiser's
Office headed up by Chiefl Appraiser
Virgil Jones Jr.

““The chief appraiser pretty well
does what he pleases,’’ observed Jim-
mie Oglesby, attorney for the ap-
praisal district, ‘‘but they (the board)
can let him go at any time for any
reason.”’

The board, meeting in its ‘‘new"”
board room at Dellwood Shopping
Mall, discussed policies from hiring to
firing employees to employee conduct
in and outside the office, but it did not
finalize policies.

The board, in another matter, had
no qualms about opting for mid-size
cars at about $7,500 each instead of
compact ones for less money for the
office’s appraisers.

*“Those little cars are really small,"”
said Jones, who nevertheless said his
office could function with *‘either size,
but the mid-size would serve our
purposes better.”

“We want you to have what you
need,'’ said Gil Tompson, board
chairman. -

Like Jones, County Commissioner
Charlie Welch noted the small size of
the compact cars. Welch singled out
6-foot-9 Deputy Constable Buzz Buz-
zell.

““That deputy can pick it (a Che-
vette compact car) up and carry it,
but he cannot get in it.” ‘

Joe Nuessle, city attorney who rep-
resents the city on the board, prefer-
red the larger cars to the “little bitty
ones.” Nuessle noted that he was
involved in a mishap in which a large
sedan driven by Assistant City Attor-
ney Brian Martin struck and killed
two cows on the second day of the

dove season. “One or all of us'’ could .

have been injured or killed had that
car been a compact, he said.

““‘Most mechanics cuss these little
cars,’”’ said Walt Holton.

“You save a lot of money on the gas
bill (in small cars),” said Jones, ‘‘but
the repair bill will eat you up.”

The new cars, Ford Fairmonts, the
board agreed to buy will bring the

:

chief appraiser’s fleet up to six cars.

In other matters, the board discus-
sed liability insurance and policies
governing Jones' staff.

“If somebody slips,” said Nuessle,
“we ought to have some protection.”

“We've got it all,”’ said Jones.

In discussing liability insurance for
members of the board, Holton men-
tioned that he once was sued as a
member of a board of equalization
and was subpoenaed.

“That’s kind of a little bit traumatic
experience, because they (lawmen)
serve you like you murdered some-
body,”” said Holton, who noted the
expense of a good defense lawyer. “‘]
could see where it could cost you

Oglesby, however, noted that elect-
ed or appointed public officials are
“supposed to be’’ immune from law-
suits but aren’t. .

The board devoted most of its five-
hour Wednesday session to mapping
out personnel policies, including the
employment, discipline, dismissal
and conduct of employees in the ap-
paiser’s office.

“Diplomacy is one of the prerequi-
sites for this (job),”” Holton said.

The board, which is mandated to
govern the appraisal office, repre-
sents six taxing entities: the city of
Midland, Midland County, Midland °
and Greenwood Independent School
Districts, Midland Memorial Hospital
and Midland College.
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Woman is fighting to keep husband alive on respirator
LOS ANGELES (AP) — Before he slipped into a coma, ALS, often called Lou Gehrig’s Disease after the baseball  Foster's lawyers, Baltaxe charged, were with “axes

= William J. Foster was fighting for the right to be disconnected E:fu stricken with the illness, is an incurable neurolog- to grind,” seeking to create legal precedents for other

from a respirator and die with dignity. Now his wife is fighting disorder that results in progressive muscle decay. cases involving the state's “right-to-death” law.

to keep him alive. il v Mrs. Foster’s motion came at a hearing on her husband’s Naming Mrs. Foster as guardian would get the case out of
Bul Janet Foster, who objécts to her husband’s suit on  plea for a preliminary injunction to bar further medical court so “the circus can stop,” he said.

religious , has been rebuffed in her attempt to become  treatment by the VA without his consent. The VA has refused Takasugi l'Ol'OCtadthelmL

her husband’s legal guardian in order to keep the respi- to turn off Foster’s respirator without his wife's, per- ““Mr. Foster’s interests are adequately

2narll 2

y
deposit when

lese renters represented without
w to live in rator on. mission, and she has refused to sign a waiver of claims against  the appointment of a guardian ad litem (for purposes of
nd they often U.S. District Judge Robert M. Takasugi on Monday denied  the VA if they disconnect the machine. litigation),” the judge said. ABOUT A HALF MI.......

to the apart- Mrs. Foster’s motion to become guardian of her hus who Takasugi, citing the change in Foster’s medical condition, ““This case, which never should have gone to court, has been
had filed suit to be allowed tu die after being yzed postponed further hearings on the preliminary injuction further dﬂl)’_ﬁl," extending Foster’s pain, Richard Stanley
watch it, and from the neck down by amyotrophic lateral sclerosis or Lou  until Friday and ordered a further examination of Foster by  Scott, Foster’s attorney, said after the hearing. He accused
projects,” he Gehrig’s Disease. Dr. Saul J. Faerstein. the VA of hoping the case would be rendered moot by Foster’s

o

The 67-year-old former city bus mechanic suffered a cardiac George Baltaxe, Mrs. Foster’s lawyer, argued that with  death.
hould have a arrest Wednesday, after his suit was filed, and has been  Foster now comatose, a guardian should be appointed to “This is a man who is simply to exercise his right to
because the in a coma since. Mrs. Foster’s lawyer said that had she been  protect his interests. privacy,” Scott said. He argued that further medical treat-
s rent doesn’t ' named guardian, she would have the suit and directed “He is now, for want of better words, feeling no pain,”” ment against Foster's will would constitute a “battery”
anter) has a | Wadsworth Veterans Administration Hospital officials to keep  Baltaxe said. ‘“He is unconscious; he has no more views to  against him.

him on the respirator. express. He has never told us what he would want to do Foster also is suing the government for damages of $5,000 a

Mrs. Foster, who attended Monday’s court hearing, refused in this situation.” day for every day he received medical care without his
to comment on Takasugi’s decision and her husband’s Baltaxe said that although Foster’s pain was over, his wife’s consent after Nov. 28, 1980, when he first sought to be
condition. anguish was not. taken off the respirator. \

according to
at the NAA is
pntrol already
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DEATHS
A. D. Huchton

Graveside services for Abraham
David Huchton, infant son of Mr. and
Mrs. T. Phil Huchton of 3403 Storey
Ave., will be at 2 p.m. Thursday at
Resthaven Memorial Park with Bish-
op Ken Gray of The Church of Jesus
Christ of Latter-day Saints officiat-
ing. Burial is under the direction of
Newnie W. Ellis Funeral Home.

He died Tuesday in an Odessa hos-
pital. '

He was born Oct. 16, 1981, in Odes-
sa.

Other survivors include his gran-
parents, Mr. and Mrs. Bernard Huch-
ton of Midland and Mr. and Mrs.
William G. Sant of Lubbock; and his
great-grandmothers, Bernice Thomp-
son of Odessa and Gladys Huchton of
Hobbs, N.M.

Willie Mae Cook

LUBBOCK — Services for Willie
Mae (Bill) Cook, 64, of Lubbock and
formerly of Midland, will be at 10
a.m. Friday in Rix Chapel here with
burial in a Lubbock cemetery.

Mrs. Cook died at Tuesday in a

Lubbock hospital after a brief ill-

ness.

She was born April 9, 1917, in Olney
and was married to Atkin Cook Oct. 6,
19.6. She was a Methodist and mem-
ber of Order of the Eastern Star. She
had lived in Midland from 1951 to 1962
and in Lubbock since 1965.

Survivors include her husband; a
daughter, Judith Fowler of Jayton,
two sons, Phillip Cook of Carlsbad,
N.M., and David Cook of El Paso; a
brother, Johnny Wade of Brawley,
Calif.; three sisters, Anabel Eller of
Olney, Marguerite Lindsey of Gaines-
ville and Lizelle Livingston of Fort
Worth; nine grandchildren and three
great-grandchildren.

Annie Mae Cook

BLACKWELL — Services for Annie
Mae Cook, 77, mother of Omer T.
Cook of Midland, were to be at 2 p.m.
today at the First Methodist Church
in Blackwell with the Rev. Don Turn-
er of the First Baptist Church in
Midkiff and the Rev. Max Burkhead
of the First Methodist Church in
Blackwell officiating. Burial was to
be in the Blackwell Cemetery under
the direction of McCoy Funeral Home
of Sweetwater.

She died Tuesday in an Abilene
hospital.

Mrs. Cook was born Sept. 2, 1904, in
San Saba County. She married Homer
Vernon Cook in 1921 in Lampasas
County. She lived in Blackwell for 38
vears and was a member of the First
Methodist Church in Blackwell.

Other survivors include four daugh-
ters, four sisters, 15 grandchildren, 15
great-grandchildren and two great-
great grandchildren.

|.R. Beauchamp

ODESSA — Services for 1.R.
“Pedro’’ Beauchamp, 67, of Odessa,
brother of L.V. Beauchamp of Mid-
land, were to be at 2:30 p.m. today in
Hubbard-Kelly Funeral Home chapel
with the Rev. Paul Miller officiating.
Burial was to be in Sunset Memorial
(zardens.

Beauchamp died Monday in a
Houston hospital.

He was born Aug. 6, 1914, in Weath-
erford. He moved to Odessa in 1944
He married Louie Alaine Keith on
July 23, 1924, in'Weatherford.

Other survivors include three sons,
a sister, another brother, eight grand-
children and four great-grandchil-
dren.

Honda president regrets
Japan’s auto export curb

TOKYO (AP) — The president of Honda Motors today criticized the

Japanese government for its voluntary agreement to limit auto exports to the
United States, Canada and Western Europe.

“It is a matter for regret that the Japanese government, out of political
considerations, decided to voluntarily restrain car exports,’” Kiyoshi Kawa-

shima said.

The decision earlier was denounced bitterly by the “Big Two' Japanese
automakers, Tovota Motor Co. and Nissan, which makes Datsun vehicles.

Kawashima said the government’s May 1 agreement to limit auto exports for
two years, with a possible extension for a third vear, to the United States
**is no more than a temporary emergency measure.’’

Foreign governments pressured Japan to curb auto exports to give their own
industries a chance to recover from economic hard times.

Kawashima, speaking to the Foreign Correspondents Club, said his company
has managed to compensate for losses caused by the export curbs by
increasing sales to Africa, the Middle East and Latin America.

He said those markets have yet to reach their peak but warned they will
“reach a saturation point in the near future.”

American scales Mt. Everest

KATMANDU, Nepal (AP) — A member of an American Himalayan
expedition has reached the top of Mount Everest, the world’s highest peak,
Nepal's Ministry of Tourism announced today.

The ministry said Christopher Kopczynski, a 33-year-old contractor from
Spokane, Wash., and a Sherpa guide, identified only as Sundare, scaled the

29,000-foot peak on Wednesday.

The two men used the traditional Southeast Ridge approach to the peak, the

announcement said.

Kopczynski is a member of the American Medical Research Everest
Expedition’s third assault party attempting to reach the peak. Two other
parties earlier abandoned their summit bids because of high winds.

The two climbers stayed at the summit for 9 minutes during ‘‘ciear and not
windy weather and conducted several high altitude medical experiments, ' a
member of the support team reported by radio from the base camp.

The radio message said the men were in ‘‘excellent’ condition.

The final stage of their climb was launched from Camp Five at an elevation

of 26,350 feet

The radio message said the other guide and three other Americans in the
third assault party — Jeff Lowe, 32, and Michael Weiss 33, of Eldorado, Colo.,
and Dr. Stephen Boyver, 36, of Boulder, Colo. — had not been able to reach

Camp Five for unspecified reasons.

"It has not been decided whether the other men would make another attempt
later or not,”” the message said, adding that all members of the party had
descended safely below Camp Four by today.
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hearings on proposed cuts

By W. DALE NELSON
Associated Press Writer

WASHINGTON (AP) = The chairman of the Senate Armed Services
Committee says there is not enough time to hold hearings on additional
budget cuts that some Democrats -say could hurt military prepared-
ness.

Sens. Carl Levin, D-Mich., and Henry M. Jackson, D-Wash., expressed
‘““deep concern’’ about proposed budget amendments in a letter to Sen.
Gordon J. Humphrey, R-N.H., chairman of the preparedness subcom-
mittee of Armed Services.

“We feel very strongly that we should not act on these amendments ...
without hearing from Defense Department witnesses concerning the
impact of these amendments on the capabilities of our forces,” they
said.

In a separate letter to Sen. John Tower, R-Tex., chairman of the Armed
Services Committee, Levin said he assumed other subcommittees might
have ‘‘similar problems’” with the cuts.

Linda Hill, Tower’s press secretary, said Humphrey and Tower met
and agreed that there was not time to hold hearings.

A conference committee has nearly finished settling the differences
between House and Senate bills, both authorizing about $136.4 billion in
military spending.

Since the passage of the bills, however, President Reagan has proposed
budget changes that would reduce this amount by approximately $6.2
billion.

They specifically questioned proposals to:

—Reduce the carrier battle group strength in the Indian Ocean by 25
percent from the level approved by both the House and the Senate.

—Retire about 60 of the oldest of the Air Force’s B-52 bombers in the
current fiscal year, instead of keeping them in service until 1987 as
originally proposed.

—Cut back the proposed increase in Army strength by one combat
brigade.

—Reduce the number of steaming days for the Navy and flying hours
for the Air Force, or the amount of time units can train at sea or in the
air. -‘.

—Postpone fleet modernization, such as reinforcing the superstructure
of destroyers to protect them from shrapnel.

““‘Some of the reductions proposed by the trresident clearly will have
impact on the readiness of our forces and even on our operational
commitments,’”’ the Democratic senators said.
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NEW YORK (AP) — The
stock market dropped frac-
tionally Wednesday on con-
tinued evidence of a recess-
ion but analysts said the
market anticipated the re-
ports and turned its atten-
tion to recovery.

The Dow Jones average of
30 industrial stocks fell 0.85
to 851.03, giving up some of
Tuesday’s 4.75-point ga n.

Gainers outnumber losers
8-7 in the over-all tally on the

New York Stock Exchange. -

Big Board volume was
48.49 million shares, down
from Tuesday’s 51.53 mril-
lion.

Until turning lower at the
end of the day, the Dow had
risen by as much as 5 points
during the session, despite a
Commerce Department re-
port that inflation, as mea-
sured by the gross national
product implicit price defla-
tor, rose at an annual rate of
9.4 percent in the third quar-
ter from 6.4 percent in the
second quarter.

The -Commerce Depart-
ment also said the nation
suffered its second consecu-
tive quarterly decline in eco-
nomic growth. The decline in
the gross national product fit
the general definition of a
recession.

THWAT was acknowledged
by Commerce Secretary
Malcolm Baldrige. He told
reporters he saw no immedi-
ate end to the period of eco-
nomic sluggishnesss that
began last spring.

But analysts had expected
the recessionary news and
were already looking to the
future.

“We all knew we were in a
recession,’”’ said Larry
Wachtel of Bache Halsey
Stuart Shields Inc. *“‘That
doesn’t bother me. By the
time the recession arrives,
you begin looking ahead to
the recovery.”

Julius Westheimer, of
Baker, Watts & Co. in Balti-

‘more. said high interest

rates on competing invest-
ments such as Treasury bills
were keeping stock prices
from rising.

Standard & Poor’s index of
400 industrial stocks fell 0.22
to 134.26 and S&P's 500-stock
composite index fell 0.18 to
120.0.

Penn Central led the most
active list as of the 4 p.m
close of the NYSE, up 2% at
464, despite the company’s
declaration that it had no
aquisition plans other than
its previously announced in-
tention of taking over Colt
Industries.

Among the electronics,
Storage Technology, second
on the most active list,
gained % to 37%; National
Semiconductor was up % at
20% . and Sony Corp. fell %
to 16%.

Utilities were active and
mixed. Central South West
was up % at 13%; Common-
wealth Edison lost i to 19%;
Texas Utilities was down %
at 19%.

The NYSE’'s composite
index of all its listed com-
mon stocks fell .09 to 69.66.

At the American Stock Ex-
change, the market value
index was down 3.24 at
305.64. The NASDAQ com-
posite index for the over-the-
counter market closed at
192.38, up 1.15.

Stock averages
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Grain

FORT WORTH, Texas (AP) — Export wheat
15540 Domestic mile S 4—540. E
mile ¢ 950 Yellow corm 3 3-1IN
17417 Soybeans § 5—4 8.

Cotton

DALLAS (AP) — Wednesday's base
cotton quetation for strict low middling
1106 inch at Lubbock is 5835 cents por
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INVESTOR'S GUIDE
Most stocks traded
in lots of 100 shares

By BILL DOYLE

Q. I recently sold 160 shares of stock. The confir-
mation statement from the broker showed 1 slh:lrg

A. Taking your questions in
order, the answers are ‘“‘true’’ and
“sometimes.”

Most stocks are traded in ‘“‘round
lots” of 100 shares. Only round-lot

in newspaper stock tables and on

the “ticker tape” and-or guotation

ﬂzcachm you see in brokerage of-
es.

Some brokerage firms will exe-
cute an order to buy or sell an odd
lot at the first round-lot price at
which the stock trades — if the odd-lot order is
placed before the opening of trading. Some will not
and will charge you an odd-lot" ‘“‘differential.”

That differential is deducted from the price of an
odd lot when you sell and added to the price of
an odd lot when you buy. Before January, 1976, thai
differential was applied to all odd-lot transac%ons.
Since then, however, brokerage firms have been
using a number of different methods to handle odd
lots.

Sometimes you pay the odd-lot differential. Some-
times you don't. It's clear you paid the differential
on the 60-share odd lot you sold. And the lowest
round-lot price at which the stock traded that day
was 12 7-8.

L]
Q I am aware | cannot take an income tax
deduction for interest on a loan incurred to purchase
municipal bonds paying tax-free interest. But, sup-
pose I invest $50,000 in tax-free municipals, before |
borrow $50,000. Can | then take a tax deduction for
the interest on the $50,000 loan?

A. The rule is no federal income tax deduction is
allowed for interest on indebtedness ‘“‘incurred or
continued to purchase or carry obligations’ paying
tax-free interest.

As you outline your ploy, it's pretty obvious the
purpose of the loan would be to allow you to own
the municipal bonds. That falls within the meaning
of “continue to carry.” If the Internal Revenue
Service checks your tax return, the interest deduc-
tion on the loan would undoubtedly be disallowed.

This rather obscure provision of the tax code
formerly applied almost exelusively to investors in
municipal bonds — issued by states and political
subdivisions of states. Now, however, it comes into
play for many more people — the owners of the new,
popular All Savers Certificates.

Anyone who borrows money to buy or carry All
Savers Certificates is prohibited from taking a
tax deduction on the loan interest.

Ll

Q. | have been led to believe that I can deposit
money in banks in certain foreign countries and col-
lect much higher interest than is availlable in the
United States and that the interest will be free of U.S.
income tax. Is this possible?

A. Not if you're an honest taxpayer. As a U.S.
resident, you are required to report on your federal
income tax return your income from all sources -
inside this country or out.

Banks in some foreign countries do pay higher
interest than is available here. They also usually
have to be counted as high-risk situations.

®

DOYLE welcomes written questions, but he will be
able to provide answers only through the column.
Copyright 1981 by King Features Syndicate, Inc.

This is the era of
‘basis-point’ society

By CHET CURRIER  of American Express, in
AP Business Writer a speech last week to a
Securities Industry Asso

NEW YORK (AP) — ciation gathering. ‘“They
Welcome to the “basis- are looking both for flexi-

point society.” bility and a competitive
The phrase may not return on their money
have quite the familiar, “In today's business

telling ring of such other environment, these
modern-day descriptives knowledgeable consum-
as the “me decade’” or ers wield immense
“the baby boom genera- power. It behooves finan-
tion." cial institutions to recog-
But it is an apt one for nize this power.”
an era in which the latest . ¥
developments in interest __ 1DUS, Amex’s acquisi-
rates can dominate con- tioN of the brokerage
versation at a backyard house now Kknown as

barbecue as easily as Shearson-American
they can at the board FEXPress; Prudential’s -
meeting of a bank. takeover of Bache

Many members of the Group, and Sears’ pur-
basis-point society may chase of Dean Witter
not have known much Reynolds and Coldwell

about economics and fi- Banker, a big real estate
nance a few years ago. [IM.

But lately they have been “With these competi-
a crash course. tors now aboard.” Ro-
Today they can proba- hinson asked, “‘how far
bly guote you the latest off course is it to think of
yield on their Treasury [BM, AT&T or Exxon as

bill or money-market the next generation of
fund or All Savers certifi- cumpe[itiuf]'?"

cate down to the last
‘““basis _point,’’ or one-
hundredth of a percent-

age point. . :
The transformation | 2UYINg or Selling Gold

has created what many | OF Silver? Lock in up to
business people believe | the minute market

to be a new growth indus- § prices by phone on ony
try of lmroaing propor- § coins or bullion Call §

tions — financial ser- g
ioss West Texas’ largest

It has prompted se- § Precious metals
curities brokers to diver- § brokers collect at
sify out of their tradition- | (806) 762-8002
al stocks-and-bonds Bonki f
product lines into insur- g reterences
ance, real estate and .
cash management.

And it has encouraged
several giants of the
business world — Pru-
dential Insurance,
American Express and
Sears Roebuck — to buy
up large Wall Street
firms.

“Consumers are guite
rationally dealing with
inflation by making their
assets work harder for
them,” said James D.
Robinson III, chairman
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Warning: The Surgeon General Has Determined © Philip Morris Inc. 1981
That Cigarette Smoking Is Dangerous to Your Health. o mg“tar’” 0.5 mg nicotine

av. per cigarette by FTC method




