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| Arabs urge U.S.to get Israel out of Lebanon
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WASHINGTON (AP) — Syria’'s for-
eign minister is urging the United
States to “put an end” to Israel’s inva-
sion of Lebanon while reaffirming his
country’s refusal to accept Palestine

Liberation Organization fighters.

And the foreign minister of Saudi
Arabia says it is not at all clear that
Israel will lift the siege of west Beirut
even if the Palestinian guerrillas there
leave for another country.

Foreign Minister Abdul Halim Khad-
dam of Syria and Prince Saud al Faisal,
the foreign minister of Saudi Arabia,

presented the Arab League’s viewpoint
of the conflict in Lebanon to Secretary
of State George P. Shultz on Monday.

Khaddam and Saud were meeting
with Reagan at the White House today.

Meanwhile, the president has halted
the shipment to Israel of 4,000 deadly
cluster bomb artillery shells pending a
review of the accuracy of complaints
that Israeli forces used them against
Palestinian and Lebanese civilians.
Israel has denied the allegations.

The United States repeatedly has
appealed to Syria and other Arab states

' Pittsb urgh

praying
for jobs

PITTSBURGH (AP) — The stadium scoreboard
flashed “Jesus is the Answer” next to an advertise-
ment for US. Steel as 8,000 people — including
idled steel and coalworkers — asked God for a
miracle to help revive their struggling industries.

“Satan and all your forces, we command you to
get out of town and take your hands off our mills!”
the Rev. Gary A. Mitrick told the Three Rivers
Stadium crowd at the “Miracle of Pittsburgh”
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prayer meeting Monday evening.

The free-admission meeting was sponsored by
four Pittsburgh businessmen who said they had a
“vision” of 35,000 people invoking divine will to
reverse setbacks in the nation's struggling steel

and coal industries.

“We're asking God's forgiveness for the errors
that have been committed — on management's
side, on labor’s side and on the people’s side,” Sal
Moliterno, 34, a Pittsburgh wholesaler and one of

the sponsors of the three-hour revival.

“The steel mills and the coal mines are not the
source for people,” Moliterno said. “God is the
source, where people should have gone in the first

About a third of the nation's steelworkers have
been laid off in the industry’s current slump, and
a sixth of unionized coal workers are jobless,
according to industry and labor figures.

United Steelworkers Union representatives are
due in Pittsburgh Wednesday for follow-up talks
to last week'’s sessions with the nation’s major steel
companies, whose mills have been operating at

less than half capacity.

The union is considering industry appeals for
wage and benefit cuts to help reduce production
costs in the face of low demand, high interest

rates, and stiff foreign competition.

“l came down here because I'm laid off and
because [ think God can help us with these prob-
lems,” said millwright Bob Shope, 35, a father of

eight.

“Hopefully, God will inspire people to come up
with the right answers and open some doors,” said
Shope, of nearby Munhall, who was laid off from
US. Steel Corp.'s Homestead Works a month ago.

“Pittsburgh needs a miracle! Amen!” Mitrick
chanted from a platform in center field.

Despite little publicity, oppressive heat and a
threat of thundershowers, the revival drew a
larger turnout than many Pirates’ baseball games

this season.

“I'm just here praying for a better world,” said

Martin Olaharski, 37, of Green Tree, a former air
traffic controller who was fired after he and his

colleagues went on strike last summer.
“There's a lot of power in prayer,” said Ben
Coleman, president of USW Local 3968 in nearby
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| City’s employment picture changing

By MERRY SCOTT
News Intern

From 1845 to 1950 Texas was the
largest state in the Union. Texas does
not. however, have the largest popula-
tion of any state.

That may be changing though.

Between 1960 and 1970 the popula-
tion of Texas grew by 17 percent, 10
percent less than between 1970 and
1980.

The 27 percent increase in popula-
tion between 1970 and 1980 is, in round
numbers, about 3 million people,
exceeded only by California which
increased by 3.7 million people.

However, in the 15 months following
the 1980 census, Texas grew al more
than three times the national rate and
one and a half times the rate of Califor-

INSIDE TODAY

nia. That means that by 1990 Texas
could be the second most populous
state in the nation, according to Dr.
Robert L. Skrabanek, Texas A&M Uni-
versity sociologist and demographer

As late as last year, people from
throughout the country were flocking
to Midland, drawn by the low unem-
ployment rate and an abundance of
jobs. However, there has been a
decrease in the number of people com-
ing to the area over the past couple of
months.

“We have seen a definite increase in
unemployment,” said Charmian Carl,
an employment supervisor for the
Texas Employment Commission (TEC)
office in Midland. “It's not crazy like it
Was a year ago.”

There has also been a decrease in the
number of jobs available, according to

disposition of his case
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Fair and warm tonight. Sunny and
hot Wednesday. Details on Page 2A.

In legal limbo

_an inmate in the Dallas County jail, is “mentally impai; ed
do;tlo:;:y uﬁ‘m“nat “mentally ill,” so he remains in Dallas County jail, awaiting
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to find a place for the 6,000 or more
PLO fighters trapped by Israeli forces
In west Beirut.

U.S. officials maintain this is the
linchpin in efforts to produce the lift-
ing of the siege of west Beirut and
Israeli withdrawal from Lebanon.

But Syria says that while it would
admit the PLO leadership and political
apparatus, it will not accept the PLO
fighters and believes they should stay
in Lebanon. '

Khaddam told reporters before a
two-hour preliminary meeting with

Shultz on Monday that this position “1s
not open for negotiation or discussion.”

“What we are saying is that the
Palestinians must under no circum-
stances be subjected to a forced exo-
dus,” Khaddam said through an inter-
preter.

“The United States must — by virtue
of being a member of the United
Nations Security Council, and by virtue
of the huge (military) assistance that it
extends to Israel — must put an end to
the Israeli invasion of Lebanon,” Khad-
dam said.

'On-the-job’ prayer

H UUU people

Mrs. Carl. Last year at this time the
TEC had about 1,500 jobs listed; now it
has about 400, a decrease of about 60
percent.

Many of the employment agencies in
Midland are experiencing different
trends. Some say there is an increase in
the number of applicants and some say
there is not. All seem to agree that it is
easier to place management level peo-
ple than entry level people at the pres-
ent time.

“We have a lot of people coming in,”
Donna Pollard of Bennett Personnel
Consultants said. “Their skills have not
been as good as before though.”

“There is some slowdown, but we
haven't felt it yet,” Debra Gill Ellis, of
BAJ Inc. Search Consultants said.

“Interest rates are eating the oil com-
panies’ lunch,” said Ken Craft, of Ken

WASHINGTON (AP) — Amid a storm
of conflicting advice, Federal Reserve
Chairman Paul Volcker is unveiling the
Fed's goals for growth in the nation's
money supply for the rest of this vear
and next.

Volcker's scheduled release of the
updated money-growth goals today fol-
lows action Monday by the Fed board
to lower the interest rate that regional
Federal Reserve Banks charge member
financial institutions.

The reduction from 12 percent to |

11% percent is the first easing of the
Federal Reserve's “discount rate” since
December.

A board announcement said the
move to drop the rate, which takes

effect today, was a reaction to general _
-*

patne )

Former steel worker Ron Hutson raises his Three Rivers Stadium Monday, when more than
arm in prayer during a rally at Pittsburgh'’s

ing and pray for iob

Craft, Inc. “A lot of small indepen-
dents are going out of business.”

Right now it is much easier to place
management level people than entry
level people, according to Jim Hamp-
ton of Gulf-Pacific Personnel Consul-
tants. Most companies are looking for
someone with 10 or 15 vears experi-
ence.

In addition to the increase in unem-
ployment, by all indications housing in
Midland is opening up at a steady rate.

Last month the Bar-H Trailer Park,
located northwest of Midland, was full.
Last week 39 of the 107 spaces were
vacant.

Elisabeth Horn, one of the park’s
four owners, said one of the reasons
for the openings is “the welders and

(See EMPLOYMENT, Page 2A)

recent softening in short-term interest
in private financial markets.

Commenting on the Fed's decision,
Treasury Secretary Donald T. Regan
said, "I am hopeful that the recent
decline in market rates, which led to
today’s action by the Fed, is a sign of
increasing firmness in the financial
markets that will continue.”

Earlier Monday, several banks,
including two of the nation's largest,
cut their prime lending rates one-half a
percentage point to 16 percent.

Before Volcker’'s release of the new
targets for money growth, numerous
congressmen were pressing the Fed
chairman to increase the goals. They
argued thag allowing more money to
flow into Me econjmy would lead to

Prince Saud, who also spoke with
reporters, did not take as hard a line as
his counterpart from Syria.

He called the session with Shultz
“constructive and fruitful” and said
the United States also is interested in
obtaining Israeli withdrawal from Leb-
anon by trying to implement the condi-
tional promise of the PLO to leave west
Beirut.

“What is lacking at this time to com-
plete the picture is whether the Israelis
will raise the siege of Beirut if the
Palestinians leave,” Prince Saud said.
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“This is by no means clear.”

When told of Khaddam's comments,
a US. official said, “Obviously we are
working to get Israel out...but there are
circumstances which will make that
more or less feasible and we are look-

ing for the circumstances that make it
feasible.”

The official, who asked not to be
identified, said that several Arab
nations, including Syria, have
expressed an interest in taking PLO
leaders but not the PLO fighters.

Seven killed

as IRA bombs
rock London

LONDON (AP) — Bombs exploded in two London parks today, killing seven
people and wounding 36 others, police said. The IRA claimed responsibility for
one blast — a car bomb that went off in Hyde Park as Queen Elizabeth II't
Household Cavalry rode to a changing of the guard ceremony.

Two soldiers were killed in the Hyde Park bombing, police said. The other
bomb exploded at a bandstand where a military band was playing in Regent's

Park, killing five people, police said.

Scotland Yard said its earlier report that a third bomb went off was erroneous.
“There were soldiers lying there with all their intestines out,” Miriam Sheridan,
a witness to the Regent's Park bombing, said. “There was such a tremendous

crash | couldn't believe it."”

A witness to the Hyde Park bombing said: “Horses were literally thrown in the
air and there were injured lying all over the place. “There was blood everywhere.

It was terrible.”

The blast occurred a half-mile from Buckingham Palace while the queen was in
residence, palace spokeswoman Ann Neill said. She said the explosion shook the

palace windows.

The first bomb went off at 11 am. (6 a.m. EDT) in a parked car a few yards from
the passing cavairy on their way to change the guard at Horse Guards military
parade grounds, Scotland Yard spokesman Chester Stern said.

The site, in one of London's most exclusive areas, was littered with the carnage
of seven dead horses, some of which had to be destroyed at the scene. The horses
were covered by brown, white and blue blankets.

The outlawed Irish Republican Army claimed responsibility in a statement.

Patrick Moran, a 16-year-old carpenter, said he rushed to the park after hearing

the explosion.

"1 could see six to seven horses piled on top of each other, bleeding badly,” he

said.

“I could see one man with a leg hanging off, and as | walked on further there
were soldiers lying on the ground shocked and stunned and covered in blood,”

Moran said.

“I heard a terrific bang and thought at first it was Concorde’s sonic boom," said
David Stevenat, 19. “As | rushed up, I saw blood all over the sidewalk and the
cavalrv officers had blood up to their elbows.

“A few of them were crying...."

The second bomb went off in a car parked by a road known as Rotten Row on
the Knightsbridge Road side of the 361-acre park. It shattered windows in nearby
buildings, scattering debris over the area.

Police cordoned the park and blocked some entrances to keep back crowds of
onlookers, as police vehicles escorted ambulances to hospitals.

The Irish Republican Army has said it was responsible for the most recent
bombing attacks in London — a string of explosions last year that followed the
collapse of an IRA hunger strike in a Northern Ireland prison.

The latest of the attacks occurred Nov. 23, 1981, when a booby-trapped toy gun
left outside Woolwich Barracks injured two soldiers’ wives who were walking a
dog that apparently triggered the device.

A month earlier, two people were killed and 37 injured, including 22 Irish
Guardsmen, when a nail-bomb was exploded by remote control in a laundry van
as busload of troops passed by Chelsea Barracks in London.

The Royal Marine commander, Lt. Gen. Steuart Pringle, lost a"leg when a bomb
exploded in his car in south London, and a police bomb-disposal expert was killed
trying to defuse a five-pound bomb left at a fast-food restaurant in London’s

Oxford Street shopping district.

The IRA has been has been fighting a guerrilla war for 13 years to oust the
British from Northern Ireland, and unite the province with the predominantly
Roman Catholic Republic of Ireland to the south.

A s
"t 3 = tf‘. o _."

y
.8 '.l, -y ; - ‘E_ e -' i"-—';_ t

g ¢ ,‘_.i";-t.;-r"# . .:|-- .

o < SN R S

...r\l.

4 ] - a
L N -~}

p T

'|. -

Staff Phete by Bill Runter

The Bar-H Trailer Park, northwest of Midland, was full a month ago, as

lower interest rates and would stimu-
late economic recovery from the
national recession.

But there was no indication Volcker
was likely to heed such advice.

In the past, he has contended repea-
tedly that easing up too much — flood-
ing the economy with money — would
likely cause a resurgence in inflation
and even worse economic times than at
present.

So far this year, growth of the basic
money supply of cash and deposits in
checking accounts is within the Fed
target range — a 2% percent to 5%
percent annual rate. Growth of the
broader measure including savings
accounts gnd money market mutual
funds is uy:!’etheﬁmtto

it had been for the past year or so. Now, 39 of the 107 available spaces are
vacant. It is not, however, just the trailer parks that are emptying. Apart-
ments and houses are also becoming easier to find in Midland.

Volcker unveils Fed’s 1983 money supply targets

9§ percent target range. _

At times this year, faster monetary
growth has been sought by con.
gressmen ranging from Wisconsin Rep.
Henry Reuss, Democratic chairman of
the Joint Economic Committee, to Rep.
Jack Kemp, R-N.Y., conservative co-
architect of the Reagan administra

being faced by small businessmen in
every politician’s district.

On the other hand, big lenders and
others in the financial markets have
argued that a surge in money growth
would bring on a new spurt of infiation
md—fnl*rquktly——wm
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The National Weather Service predicts showers from the Great Lakes

to Florida.
Midland statistics

WEATHER FORECAST
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southeasterty at 510 mph tonight, 10
. increasing to 10-15 mph

NATIONAL WEATHER SERVICE READINGS:

Yesterdays High .. ... 57 degrees
Owrnightlew . - .8
Sunset today . it m
Sunrise tomorrow .. am
Last : S A e none inches
Thmonthtodate. . 37 inches
BRI D ittt iiiestoamsanianains - 0.4 inches
LOCAL TEMPERATURES: .
Sam . pm. o .05
U eSSt B NI i snbatnesions i/
D s it ™ Spm .. .8
“!l..-. 2% _= ':p.n —
Am. =T AR S
B O i o biniiia n 11 N ﬁ
[ .50 1 ...
lpm .. .n lam . 74
ipm . . - [T T 2
Ipm - Jam. . - |
dpm 96 dam Ny
Spm. . Sam -
Sam iy
SOUTHWEST TEMPERATURES
H L
Abllene... . .8 74
Denver._______ 93 &6
Amarfllo - .
B Paso . 01 74
ML Worth w
Houston .8 73
Lubbock M 73
Marfa H =
'chl‘;t. i W 7
Texas temperatures
Hi Low Prp
Abtlene % N o
Alice m T m
Amarilio M 8 W
Austin wm 3
Beaumon! m N W
Brownsvilie ™
Childress W T
College Station W TN
Corpus Christi S T o
Dalbart @ & o
Dallas w» T
Del Rio W T
El Paso 0 4 ™
Fort Worth . M o
Lsalveston B, R o™
Houston % & o
Longview B 4 ™
Labbock w A
Lufkin M T3 ™
Marfa . N w
Mc Alben . "% o
Midland W 8 m
Palacios mm & ™
San Angeio w M W
San Antonko w M
Shreveport la # T ™
Stepben ville M M w™
Texarkana %S ™ ™
Victoria M B ™
Waco - 75
Wichita Falls w» 1 o
Wink m 73 W

Extended forecast

Tuwesday through Saturday
West Texas Partly cloudy with no important tempera

ture changes No significant precipitation Highs in the
mid % north to near 106 Big Bend valleys Lows in the
upper 8s north 1o the mid 700 south

Nerth Texas Sunny hot dayy and clear warm nights
Afterpoon highs in the mid 908 10 near 100 Morning lows
in the mid 1o upper T

The weather elsewhere

Hi Lo Pre Otlk
Albany 1 0 M cir
Albuque 97 68 .08cdy
Amarillo - a8 edy
Anchorage nm 8 cdy
Asheville M 68 cdy
Atlanta 90 8 17 cdy
AtlanteCry 9 m clr
Austin 8 73 cdy
Baltimore 9 71 28 clr
Billings @ a3 cdy
Birminghm 8 T .12cdy
Bismarck 87 S cdy
Bolse 83 6l cdy
Boston B T4 5 cir
Brownsvlle e, cdy
Buffalo B0 & 05 cir
Buriington N & clr
Casper g7 56 clr
ChartstnSC # 7 cdy
Charistn WV B T0 .10cdy
CharftteNC » 72 cdy
Cheyenne B 5 clr
Chicago 0 @ elr
Cincinnati N % 2ZDcody
Cleveland B2 T .10cdy
CimbiaSC 92 72 .01cdy
Columbus M4 T cdy
Dal-FiWth | T4 cir
Dayton B8 6 20 cir
Denver ©oas clr
DesMoines B T2 01 cir
Detroit B4 61 1261 cir
Duluth & 54 4 cir
ElPaso 0 74 cdy
Fairbanks ™ 54 cdy
Fargo Tl 8 12cdy
Flagstalf 51 rn
GreatFalls W 57 cdy
Hartford 97 T2 03 cir
Helena w0 57 cir
Honolulu 5 N clir
Houston o N cdy
Indnapiis 57 71 cdy
JackasnMS S B cdy
Jackasnvile R 7T 3 m
Juneau gl 4l cdy
Kans(City B8 75 cir
Knoxville M N cdy
LasVegas 08 K cdy
LittleRock w cady
LosAngeles M cir
Louisville 80 71 57 cir
Lubbock g 3 cir
Memphis 6 8l ody
Miam: 87 Bl "oy
Milwaukes -
Mpis- St P 87 &7 clr
Nashville B T L4 cdy
“vewirieans W 7 m
NewYork W T cir
Norfolk ¥l ™ cir
No Platie g & cir
OklaCity - N cir
{hmaha -, N cir
rlando o M 3 m
Philadphia ™M T3 0 cir
Phoeaix e &8 cir
Pittsburgh 81 &8 08cdy
Mland Me 4 8 01 cir
Ptiand Ore 2 3 edy
Providence B T4 41 cir
Rajegh e 7 cdy
RapidCity W ™ clr
Reno w cir
R b mond ™ S cir
Sanlake s T cdy
SanAntono w s cdy
SanDiego n & cir
Sanfran 0 2 ody
Seatlle M m
Shreveport! w 7 ey
SwouxFalls B - clr
StLous gl B clr
StP - Tamps 0 ™ Ol m
StSteMare m a clr

Sunny skies, temperatures in 90s forecast

Wednesday should be a carbon copy
of today with sunny skies and tempera-
tures climbing into the upper 90s,
according to the National Weather Ser-
vice at Midland Regional Airport.

Tonight is expected to be fair and
warm with the mercury dropping to
near 70.

Winds will be south to southeasterly

at 5-10 mph tonight, increasing to 10-15
mph Wednesday

Monday's high of 97 was eight

degrees lower than the record high of
105, set for that date in 1981. The over-
night low of 69 was seven degrees
warmer than the record low of 62, set
in 1959

Employment picture changing
as influx of workers slows

(Continued from Page 1A)

oilfield workers were out of work and
had to leave.”

Besides the trailer park openings, an
informal telephone survey indicates
that by Aug. 1 there will be at least
120 apartments open in Midland, not
counting the new apartments that have
not been opened yet. When compared
with last year, when apartments were
extremely scarce, that is a big increase
in the number of vacancies.

Dene Kelley, president of the Mid-
land Board of Realtors, said: “We are
extremely busy. We are selling the
same or more than we did last year.”

High interest rates have not hurt
business, according to Ms. Kelley,
because of the different types of fin-

ancing available.

Other Realtors in Midland do not
agree, however.

“The interest rates have hurt the
whole national economy,” said Ed
LeMarquand of Basin Real Estate.
“Most people can't afford a $1,600 or
$1,700 a month house payment after
making a hefty down-payment.”

Although the opinions of people in
business in Midland seem to differ, all
indicators seem to show that the num-
ber of people coming into Midland is
slowing.

But, according to Mrs. Carl, many
people in the community also think
that is a temporary situation. “Most of
the people I know in the oil business
are optimistic about it (the economy),”
she said.

Library ‘Friends’ accepting donations

The Friends of the Midland County
Public Library, which annually puts on
a used-book sale to benefit the library,
will be accepting donated books and
periodicals for its 14th annual sale
from 9 am. to 1 pm. on Wednesdays
beginning July 28 in the Lancaster Gar-
den Center, 1705 W. Indiana Ave., just
behind the Museum of the Southwest.

The sale is set for Oct. 810 in the
Midland County Exhibit Building.

Friends' members Mary Mann and
Mary Hughes will be “working” —
accepting, sorting, and storing — the
books at the old Lancaster House.

In recent years, books have been
stored in the old American Legion Hall
just behind the downtown Midland
County Public Library. However, the
hall soon is to be razed in a downtown
building program, and books there are
to be put in storage elsewhere.

Reagan won't seek total nuclear ban, Times says

The unidentified administration offi-
cials also cited the need to continue
testing new nuclear wedpons, the
Times said.

The talks with Britain and the Soviet
Union were intended to eliminate
undergound tests of less than 150 kilo-
tons, and have been suspended since
1980. Tests of more than 150 kilotons
are not permissible under previously
negotiated treaties.

The Times said the White House
declined comment on dts report.

By MIKE SHANAHAN

WASHINGTON (AP) — In a preview
of the fall congressional election cam-
paign, Democrats are accusing Presi-
dent Reagan of diverting attention
from the record federal deficit by urg-
ing enactment of a constitutional
amendment to balance the federal bud-

et.
. “It is like the saloon keeper demand-
ing that everyone take a vow of total
abstinence,” said House Democratic
Majority Leader Jim Wright of Texas.

The president made an unusual
appearance on Capitol Hill Monday,
telling an outdoor rally there is a “peo-
ple’s crusade” for a constitutional
requirement that every cent of federal
spending be matched with an equal
amount of revenue.

Hauptmann:
Has proof
of innocence

By PAUL MOSES

NEW YORK (AP) — New Jersey
authorities must have known Bruno
Richard Hauptmann was innocent in
the murder of aviator Charles A. Lind-
bergh's son because they withheld ev}
dence favorable to him, Hauptmann's
widow says. )

Five decades after the “Crime of the
Century” and 46 years after Haupt-
mann’'s execution, Anna Hauptmann
now says she has proof of his inno-
cence.

The 83-year-old widow overcame
what her attorney called a fear of the
news media stemming from sensationa-
list coverage of the trial and on Mon-
day faced the television lights.

“He was not the man, the person, to
do anything like that,” she said of her
late husband, Bruno Richard Haupt-
mann, who was executed for kidnap-
ping 20-month-old Charles A. Lind-
bergh, Jr.

Mrs. Hauptmann, now of Yeadon,
Pa., told reporters the story she told at
the trial as her husband’s alibi witness.

But now she claims her story is
backed up by documents her attorney
obtained from New Jersey State Police
records on the case. She had filed suit
to have the files reopened.

Critical evidence supporting her hus-
band never was disclosed by prosecu-
tors, she said.

“They held back so much, I was
shocked,” she said. “I couldn't believe
it, how they could have done it.”

Mrs. Hauptmann said she plans to
use the documents in a suit she filed at
U.S. District Court in Newark, N.J.,
seeking to have her late husband
declared innocent. She also asked for
$100 million in damages.

She took a lie detector test in June
that indicated she was truthful in
describing where she was on March 1,
1932, according to Nat Laurendi, a pri-
vate polygraphist present at the news
conference.

Still speaking with a German accent
— her suit charges that prosecutors
capitalized on 1930s anti-German senti-
ment — the small, gray-haired, bespec-
tacled woman said she wished the New
Jersey state troopers and prosecutors
who handled the case, some of them
defendants in her suit, also would take
lie detector tests

Hauptmann was arrested in 1934
after investigators traced part of the
ransom money to his Bronx home. He
claimed the cash was left there by a
since-deceased friend, Isidore Fisch,
who owed him money

The Lindbergh ransom money had
been paid through an intermediary, Dr.

John Condon, who claimed Hauptmann

was the person who received it

Robert Bryan, Mrs. Hauptmann's
attorney, said he discovered authorities
withheld from the defense that Con-
don had once refused to answer some
questions because he feared
self-incrimination.

Among 184 reports missing from the
files, Bryan said, was a footprint cast of
the man who received the ransom
money. He said the defense never
knew about it, but that it likely proved
Hauptmann's innocence because prose-
cutors did not use it at the trial.

Bryan also said the documents
showed the true kidnapper was 11
years younger, six inches shorter and
45 pounds lighter than Hauptmann.

“For too long, their voices have been
ignored,” the president said. “But no
army on earth can stop an idea whose
time has come. Our time has come.”

With a crowd of about 5,000 listening
in steamy temperatures in the 90s, the
president said, “Runaway government
threatens our economic survival.” -

The rally, attended mainly by Repub-
lican National Committee workers, fed-
eral and congressional employees and
tourists, was organized by the White
House.

The president ignored the record
$100 billion deficit projected in his own
1983 federal budget, the largest in the
country’s history.

The amendment would require that
Congress keep federal spending at the
same level as federal tax revenue
unless three-fifths of both the House
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With temperatures continuing to range between
100 and 110, it takes a lot of willpower for this cyclist

LONDON (AP) — Prime Minister
Margaret Thatcher headed today imte
two embarrassing days in Parliamens,
parrying questions from lawmakers
angered by Britain’s latest spy scandal
and by the revelation that the queen's
chief bodyguard was homosexual.

The prime minister was to give the
House of Commons a statement today
about security arrangements at the
Government Communications Head-
quarters following the arrest on spy
charges of a man who reportedly
worked at the secret electronic intelli
gence-gathering installation.

Press Association, the domestic news
agency, said she was likely to limit her
comments to a “broad assessment,” and
this was expected to provoke heated
demands for details.

Mrs. Thatcher also was to be ques
tioned by lawmakers about why Police
Cmdr. Michael Trestrail's longstanding
affair with a male prostitute went
unnoticed until his lover tried to sell
the story to a British newspaper and
the paper tipped off Scotland Yard.

Conservative Geoffrey Dickens said
he wanted to ask Mrs. Thatcher if Brit-
ain's security codes are now in the
hands of “potentially hostile nations”
and if British agents overseas are in
danger because of the reported secu-
rity breach at the intelligence center
109 miles northwest of London in Chel-
tenham.

THE INSTALLATION monitors
radio and telephone communications
around the world for information use-
ful to British intelligence and its coun-
terparts in the United States and other
allied nations.

The new spy scare broke last Thurs-
day when Geoffrey Arthur Prime, 44,
of Cheltenham, was charged at nearby
Hereford under the Official Secrets
Act with passing secret information to
“other persons” over a l4year period
ending last Dec. 31.

The Daily Telegraph said Prime was
a Russian-speaking former employee of
the intelligence center.

Mrs. Thatcher reported to Commons

Reagan pushes for balanced buid‘gef

and Senate approved exceptions for
specific government programs. -

Supporters say they have the two-

thirds vote necessary for approval in
the Senate. Once through the House, it
would have to approved by three-
fourths of the state legislatures.
. Shortly after Reagan spoke, House
Majority Leader Wright and others
spoke at a counter-rally in opposition to
the amendment.

“As architect of the policies which
have created more public debt in two
years than his predecessor ever created
in four, he now dons the costume of
balancer and inveighs against his own
deficits,” Wright said.

He accused the president of using
“unabashed show business...a Holly-
wood extravaganza.” :

AFL-CIO president Lane Kirkland

o/ g

last May 19 on Britain's intelligence
operations after another spy flap and
said a year-long probe into the possibil-
ity of infiltration was “generally reas-
suring.” But she said there was an
urgent need to evaluate risks in elec-
tronic information processing.

Britain has suffered a series of espio-
nage scandals since World War 11, the
most notable being the defections to
the Soviet Union of Foreign Office
employees Guy Burgess and Donald
MacLean in 1951 and former intelli-
gence official Harold “Kim” Philby in
1963. Then in 1979, Sir Anthony Blunt,
the queen’s art advisor and one of Brit-
ain’s leading art scholars, was exposed
in 1979 as another member of their spy
ring, and former intelligence officer
Leo Long later confessed to also being
part of the ring.

Home Secretary William Whitelaw,
whose ministry is in charge of the
police, will face the Commons on
Wednesday for a full statement on
Trestrail and more questions from
members of his own Conservative
Party as well as the oppositiion
Laborites, Liberals and Social Demo-
crats.

THE TRESTRAIL scandal, coming
on top of the breakdown in Buck-
ingham Palace security that allowed a
vagabond to sneak into thm queen’s
bedroom July 9, brought rising calls
for Whitelaw’s resignation, but he tol-
dreporters Monday he would not quit.

He informed a stunned House of
Commons Monday that Trestrail, the
queen'’'s chief bodyguard for nine
years, has confessed to having a homo-
sexual relationship over a number of
years with a male prostitute. He has
resigned from the Metropolitan Police.

Angry lawmakers later demanded an
inquiry into how Trestrail, 50, got past
official screening for his post. Homo-
sexuality is not illegal in Britain, but it
is government policy to bar homosexu-
als from high-security jobs to avoid
possible blackmail.

“It is astonishing that the positive
vetting of this officer should either
have failed to reveal his homosexual
proclivities, or if they were revealed,

Shultz re-staffs foreign policy team

By LAWRENCE L. KNUTSON

WASHINGTON (AP) — In the less
than five days he has been in office,
Secretary of State George P. Shultz has
put his own mark on the foreign policy

apparatus he inherited from Alexander
M. Haig Jr.

In contrast to Haig, who envisioned
himself as the sole “vicar” of US. for-
eign policy, Shultz told Foreign Service
officers Monday he intends to “carry
out the president’s foreign policy.”

"My own intention in working for
the president (is) in seeking to be as
helpful as | can possibly be to him in
the formulation of his foreign policies
and in their execution,” Shultz said at a
ceremony officially welcoming him to
the department.

“l know that you will pitch in and I

expect to work the hell out of you,” the
new secretary of state said.

Shortly before Shultz spoke, Reagan
announced the first steps in what is
widely expected to be a thorough shuf-

fling of the department’s foreign policy
team

The first names on the list contained
names of men experienced in the
worlds of government, academia and
business, some of whom arq,former
close associates of Shuyjtz.

Reagan announced these key nomi-
nations and senior staff changes:

— Walter Stoessel, 62, the deputy sec-
retary of state and a Foreign Service
officer of 40 years experience, will
retire shortly. To replace him, Reagan
will nominate Kenneth W. Dam, pro-
vost and law professor at the Univer-
sity of Chicago, a man Shultz described
as “a friend of many years.”

Stoessel, a former U.S. ambassador to
the Soviet Union, West Germany and
Poland, will continue to serve as a con-
sultant.

— W. Allen Wallis, an economist and
statistician who is former president
and current chancellor of the Univer-
sity of Rochester, N.Y., was named to
the vacant position of undersecretary
of state for economic affairs. The
appointment reflects the longstanding
interest of Shultz, a former Treasury
secretary, in economic affairs.

— James L. Buckley, the former
Republican senator from New York
who now serves as undersecretary of
state for international security affairs,
will become the State Department'’s
counselor.

— Buckley's replacement will be Wil-
liam Schneider Jr., the associate direc-
tor of the Office of Management and
Budget for international and national

security affairs.

The nominations of Dam, Wallis and
Schneider are subject to Senate confir-
mation.

In addition, Dean Fischer, Haig's
chief spokesman and the current assis-
tant secretary for public affairs,
announced he has offered Shultz his
resignation but will continue to serve
until a replacement is named.

While most of the flurry of person-
nel activity focused on changes,
department officials made clear that
Shultz has asked Lawrence S. Eagle-
burger, the undersecretary of state for
political affairs and the department’s
No. 3 official, to stay on the job and
that Eagleburger has said that he will.

At the same time, several officials
hastened to dispel speculation that for-
mer Secretary of State Henry A. Kis-
singer will be asked to join the Shultz
team, perhaps as a special Middle East
envoy.

One official called those reports
“very premature” and then said, “it’s
not going to happen.”

The spokesmen for the White House
and State Department said they knew
of no plans to invite Kissinger to join
the administration, although they said

informal advice will continue to be

ey :

said Reagan and other supporters of
the amendment want “to write eco-
nomic theory into the Constitution.”

He said the amendment “is a hypo-
critical and cynical hoax.”

In the Senate, which is debating the ._
amendment, Minority Whip Alan Cran-
ston, D-Calif., said the proposed amend- = g
ment “is a dangerous threat to our |
Constitution” because it undermines ==
the traditional separation of powers in
the federal government.

He said Reagan’'s performance on =
turning the economy around “should =
once and for all have convinced the = @
American people that balancing the =

- budget is not as easy as he made it

sound in all those banquet speeches.

The Senate is scheduled to resume

debating the amendment by Thursday,

AP Laserphote

to keep going along a desert road at the south edge
of Las Vegas.

Another spy scandal uncovered in Britain

By MICHAEL WEST

that it was not regarded as making him
a security risk and unfit to be in charge
of the queen’s security,” declared Con-
servative Eldon Griffiths.

The tabloid Sun said the other man
in the affair offered it the story of
Trestrail's homosexuality but it
rejected the offer.

“Scotland Yard were told and car-
ried out their own inquiry,” the paper
said.

THE YARD announced the transfer
of two other senior members of the pal-
ace police staff because of the invasion
of the queen's bedroom by Michael
Fagan, 31. They were Cmdr. Victor
Lashbrook, in charge of guard assign-
ments at the palace, and Chief Inspec-
tor Michael Greene, who was in charge
of day-to-day security.

The police sergeant who was on duty
when Fagan got in has been suspended
and two other constables have been
transferred.

Fagan was brought to court in Lon-
don Monday and charged with stealing
half a bottle of wine from the palace
during a previous break-in June 7.

Air compressor
stolen from store

and will likely approve itnext week.

- -

t

In theft and burglary complaints, an
air compressor valued at $698 was
reported taken in a break-in ‘at Ray's
Hardware, 501 E. Florida Ave. Entry
was gained by breaking a plate glass

window. The cost of replacing the win-
dow was estimated at $200.

Carl Kirby of 2608 Camarie told offi-
cers a $450 radial saw was taken from
his backyard while he was on vacation.

Rodney Hamilton of 800-A West Loui-
siana $760 worth of car parts was stolen
from his garage Monday. And golf
equipment worth $770 was reported
taken in a burglary of the Colonial Self
Storage Co., 1010 Holiday Hill Road.

BIRTHS

MIDLAND MEMORIAL HOSPITAL
July 16, 1982
Mr. and Mrs. Harold Wesley Bolton,
4410 Anetta Drive, a boy.
Mr. and Mrs. David Willard Linde-
mood, 1505 Harvard Ave., a boy.
July 17, 1982
Mr. and Mrs. Curtis Ray Randolph,
Route 4 Box 52-T, a girl.
Mr. and Mrs. Gary Wayne Giles, 103

S. Dewberry St., a girl.
Mr. and Mrs. Jonathan Cody Morri-
son, Route 3 Box 507, a girl.
July 18, 1982
Mr. and Mrs. Jorge Rodriguez, 421 E.

Maple Ave., a boy.
July 19, 1982
Mr. and Mrs. Joe Lorence Williams
Jr., 2601 W. Roosevelt St. Apt. A, a boy.

The Ilidllnm‘?ger-'l‘elegrlm

Published by Midiand Newspapers, Inc. evenings iex-
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DEATHS

Fern Alexander

SHALLOWATER — Services for
Fern D. Alexander, 84, of Shallowater
and formerly of Midland, were Monday
in First Presbyterian Church Chapel
with Dr. Robert Boynton Smith offi-
Ciating. Burial was at Resthaven Memo-
rial Park under the direction of New-
nie W. Ellis Funeral Home.

Mrs. Alexander died Saturday at her
home.

She was born April 22, 1898, in
Alvord and spent her early life in
Sayre, Okla. She later moved to Pecos
and then to El Paso in 1917, where she
married L.H. Alexander. They lived in
Burkburnet, Kermit and Stanton
before Alexander, a Magnolia Oil Co.
employee, preceded her in death in
1964. She lived in Midland and Odessa
before moving to Shallowater.

Survivors include a son, L.H. Alex-
ander, Jr. of Odessa; three daughters,
Mrs. Marion (Gladys) Taylor of Midland,
Mrs. James (Mary) Moore of Lubbock
and Doris Alexander of Big Spring; two
brothers, John C. Cooper and Richard
A. Cooper, both of San Diego, Calif.; a
sister, Mrs. James Kilburn of Ventura,
Calif.; and 5 grandchildren.

Pallbearers were John M. Stewart,
John Flynn, A.B. Taylor, John W.
“Bud” Miller, Ben Sides, L.W. Ben-
ninger and Grady D. Lobley.

O.F. Barton

ODESSA — O. Frazier Barton, 85, of
Odessa, brother of Alma Ramseyer of
Midland, died Saturday at his resi-
dence.

Services were to be at 2 p.m. today at
Parkview Church of Christ. Burial was
to follow in Sunset Memorial Gardens
under the direction of Hubbard-Kelly
Funeral Home.

He was born Nov. 19, 1896, in Okla-
homa Territory. He was married to
Verder Williams in 1924 in Ranger. He
had worked for E.E. Fogalson Co. and
G.D. Happling Co. and he was a mem-
ber of Parkview Church of Christ.

Other survivors include his wife, a

daughter, a son, a brother, five grand-
children, 11 great-grandchildren and a

great-great-grandchild.

Nora L. Burrell

ANDREWS — Services for Nora Lee
Burrell, 86, of Andrews, will be at 11:30
am. Wednesday in Johnson's Funeral
Home chapel in San Angelo with Dr.
Byron Orand of the Immanuel Baptist
Church officiating. Burial will follow at
Lawnhaven Cemetery under the
direction of Johnson's Funeral Home.

She died Monday in an Andrews hos-
pital.

Mrs. Burrell was born March 19, 1896,
in Nichols Hills, Okla. She married
Henry E. Burrell Dec. 14, 1914, in Jas-
per County. She was a housewife all of
her life and a member of the Imman-
uel Baptist Church.

Survivors include three sons, James
Burnice Burrell and Herbert Burrell,
both of San Angelo, and Cecil Burrell
of Eustice; a daughter, Bobbie Jean
Dallas of Andrews; 11 grandchildren
and 13 great-granchildren.

Vickie D. Friday

Services for Vickie Devonne Friday,
31, of 500% Watson, will be at 10 a.m.
today in the Newnie W. Ellis Funeral
Home chapel with Brig. Virgil Potter
officiating. Burial was to follow at
Resthaven Memorial Park.

Ms. Friday died Friday evening at a
Midland hospital.

Pallbearers were to be Phillip Hen-
derson, Travis Brown, Arlie Currie, Les
Williams, Charles Davis and Terry
Wright.

James Guthrie Jr.

Services for James C. Guthrie Jr., 58,

of 2205 N. A St, were Monday in the

Newnie W. Ellis Funeral Home chapel

with the Rev. Ross Payne of the Cotton

Flat Baptist Church officiating. Burial
followed in Resthaven Memorial Park.

Gﬁ'tl;rie died Friday afternoon at his
residence of an apparent heart attack.

e

of Brownwood; paternal grandmother,
Ann McAlister of Fort Worth; and a

Pallbearers were Britt Edwards;~_ sister, Patricia McAlister of Midland.

Danny Edwards, Craig Edwards, Kelly
Edwards, Tim Edwards and David

Ragan.
Edward F. Hanzel

SWEETWATER — Services for
Edward F. Hanzel, 80, of Sweetwater,
father of Harold Hanzel and Elvin Han-
zel of Midland, were to be at 4 p.m.
todayin the Cate-Spencer Funeral
Home Chapel with the Rev. Orvel
Brantley of Lamar Baptist Church offi-
ciating. Burial was to follow in Long-
worth Cemetery in Fisher County.

Hanzel died Sunday in a Sweetwater
hospital.

Hanzel was born Sept. 12, 1901, in
Mount Pleasant, Pa., and married
Thelma Woodard on Aug. 3, 1925, in
Fisher County. He was a retired car-
penter and insurance salesman and a
Methodist.

Other survivors include six grand-
children and three great-grandchil-
dren.

Jason McAlister

Services for Jason G. McAlister, 11, of
107 Waverly Drive were to be at 2 p.m.
today at the West Side Church of
Christ with Albert G. Jolly, pastor, offi-
ciating. Burial will be at the Greenleaf
Cemetery in Brownwood at 11 a.m.
Wednesday with Jerry Lesley and Bill
Richardson officiating. Services are
under the direction of Newnie W. Ellis
Funeral Home.

McAlister died Saturday night in a
Midland hospital.

He was born June 23, 1971, in Fort
Worth. He moved to Midland from
Brownwood three and a half years ago.
He attended Fannin Elementary School
last year and was a member of the
Church of Christ.

Survivors include his father, James
R. McAlister of Fort Worth; his mother,
Lana McAlister of Midland; maternal

grandparents, Mr. and Mrs. H.D. Bishop

Marcus Messer

Services for Marcus W. Messer, 71, of
3305 Louisiana Ave. were Monday at
the Newnie W. Ellis Funeral Home
chapel with the Rev. Carroll Messer of
Amarillo officiating. Assisting was
James Hollman, minister of St. Paul’s
United Methodist Church. Burial fol-
lowed in Fairview Cemetery under the
direction of Ellis Funeral Home.

Messer died Sunday in a Midland hos-
pital of a heart seizure.

Messer was born July 3, 1911, in
Arkadelphia, Ark. He spent his early
life in Hall County. He married N
Ruth Painter in Memphis. They mov
to Earth in 1948 where he owned and
operated a drugstore. They remained
in Earth until 1976 when they moved to
Midland. Messer was a member of St.
Paul's United Methodist Church.

Survivors include his wife, Nina
Ruth Messer of Midland; two sons, Tom
Messer of Houston and Doug Messer of
Midland; three daughters, Anita Lea of
Midland, Mrs. La Don Weed of Harper
and Marianna Avalos of Dallas; a
brother, J.T. Messer of Amarillo; and 11
grandchildren.

Pallbearers were Bill Finch, Bobbie
Evans, Don Messer, Dutch Been, Rod-
ney Messer and Tom Sanders.

Lanny Ross Story

BOYD — Services for Lanny Ross
Story, 45, of Boyd, brother of R.O.
Story of Midland, will be at 11 a.m.
Wednesday at Greenwood Funeral
Home Chapel in Fort Worth with the
Rev. Louis Crawford officiating. Burial
will be at Greenwood Memorial Park.

Story died Saturday in a New
Orleans, La., hospital.

Other survivors include his wife,
three sons, a daughter, a brother and a
sister.

Israelis, PLO guerrillas trade rocket fire in Beirut

By The Associated Press

Israeli forces and Palestinian guerrillas fraded machine-gun and rocket fire
at the port of Beirut today and Israeli jets roared overhead on reconnaissance
sorties. But police said a nine-day-old cease-fire held in the rest of thé besieged
Lebanese capital.

Police said Israeli armor and guerrilla snipers in shell-pocked buildings
exchanged fire from the two ends of the Mediterranean harbor, but the shooting
stopped after two hours.

Israeli and Palestinian forces also exchanged intermittent small-arms fire
through the night near Lake Quaraaoun, at the southern end of east Lebanon’s
Bekaa Valley, Israel’s military command reported.

An army spokesman said the fighting was light, and he gave no casualty
figures. He said Israeli soldiers safely dismantled three mines found planted
near the lake, which is about 25 miles southeast of Beirut.

It was not known how large the Palestinian force was. Some of the guerrillas
in south Lebanon when the Israelis invaded June 6 escaped into the Bekaa
Valley, which parallels the Syrian border and is controlled by the Syrian
forces that entered Lebanon in 1976 to end the Lebanese civil war.

But the bulk of the Palestine Liberation Organization’s armed force — an
estimated 8,000 guerrillas — is trapped in west Beirut by an Israeli force of
35,000-40,000 troops, 300 tanks and a fleet of gunboats.

The Israelis are threatening to storm the city if the Palestinians don't leave
Lebanon on their own and have expressed increasing impatience with U.S.-spon-
sored negotiations.

An American-mediated cease-fire — the sixth since Israeli forces invaded
Lebanon to crush the PLO and drove to Beirut — has been more or less holding
around the Lebanese capital for nine days. There have been daily firefights
between Israeli troops and Palestinians entrenched in the Moslem western sector
and on the city’s southern flank, but none of them have been large-scale.

With negotiations stalled by the Arab world’s refusal to provide a new home
for the PLO, officials in Beirut and Jerusalem were hoping a way out of the
stalemate could be found in Washington today. President Reagan was meeting
there with Syrian Foreign Minister Abdul Halim Khaddam and his Saudi Arabian
counterpart, Prince Saud al-Faisal

The Lebanese government radio sald the United States’ top priority is to per-
suade Syria to reverse its refusal to accept the PLO. Syria has said it will
admit Yasser Arafat and other Palestinian leaders but insists the rest of the
guerrillas should remain in neighboring Lebanon.

Khaddam met Monday in Washington with Secretary of State George P. Shultz
and said the beleaguered Palestinians “must under no circumstances be subjected
to a forced exodus.”

Israeli Prime Minister Menachem Begin said last weekend that the PLO has
“less than 30 days” to get out of Lebanon but has not set a specific deadline.

In West Beirut, the PLO's attention shifted temporarily from the Israeli siege to
a massive hunt for the kidnapped acting president of the American University in
Beirut, David Dodge.

The PLO said it had no clue to the identity of the kidnappers. But a witness
to the abduction on the university campus Monday said the kidnappers shouted
as they drove away with Dodge that they belonged to Amal, the paramilitary arm
of Lebanon’s estimated one million Shiite Moslems.

About 220 young Arab prisoners — most of them between 12 and 16 — were
turned over by Israel to the International Red Cross Monday. Israeli officials
said the youths were trained by the PLO as anti-tank fighters. They said they
released them because they were too young to be tried as criminals in Israeli
courts.

Israel is holding another 4,000 prisoners at its camp in Insar, Lebanon.

Bolivia’s president Calderon
pledges return to civilian rule

LA PAZ Bolivia (AP) — Gen. Guido Vildoso Calderon has been designated
Bolivia's new president and will take office Wednesday with a mandate to carry
out his predecessor’'s pledge to restore civilian government next year, the
joint chiefs of staff announced today.

Vildoso Calderon, the army’s chief of staff, was picked by himself and the
other two service chiefs to replace Gen. Celso Torrelio, whose 11-month regime
saw this South American nation plunge deeper into its worst economic crisis in
history.

Torrelio offered his resignation Thursday, launching marathon negotiations by
the commanders of the army, navy and air force to decide his successor.

Gen. Natalio Morales, head of the air force, announced Vildoso Calderon's
appointment in a nationwide radio broadcast and said the new government will
prepare for general elections to be held next April 24

Wall Street Journal item sends
Nelson to Ohio — indirectly

LIMA. Ohio (AP) — Country-western singer Willie Nelson, who has volunteered
to perform a free concert in Lima to help boost the city's spirits, has already done
so without so much as strumming his guitar

There have been so many volunteers to help with the July 30 event that it's
been a challenge to find things for everyone to do. “It is turning out to be
everything it was meant to be,” said Bud Jones, owner of two restaurants and
an organizer of the event.

It all started when a Wall Street Journal article compared Lima, a Frost Belt
town that has taken the economic recession squarely in the teeth, with San
Angelo, Texas, a Sun Belt town that hasn't.

The front-page article that started it all noted that Lima was losing population;
housing starts had dropped off; 7,000 jobs were lost in two years; city government
was unable to pay its bills, and foreclosures and repossessions were up. Commu-
nity leaders couldn’t argue with the facts, but complained that the Wall Street

Journal had nothing good to say about Lima.
San Angelo was in Texas, he reasoned. Nelson lives in Texas. On 2 whim, Jones l

called the San Angelo Chamber of Commerce and asked for Grady Elder, chief
executive. They talked for nearly an hour.
“While he was talking, | remembered that a man who runs an advertising
agency here told me he knew Willie Nelson,” Elder said, referring to Sam
L.eﬂ, who says he has known Nelson “forever,” took a letter from Jones and
the Wall Street Journal article to Nelson. “He read that and his heart felt
real bad, just like mine did when I read it, and he said, ‘Tell 'em we’ll do
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HIGH TECH
GROWTH STOCKS-

Linda Lassiter Wilham J. Hill

Genetic engineering . . . computer graphics...data
communications . . . semiconductors . . . High technolo-
gy is the frontier of the future.

But which of today's emerging high tech companies have
the sound management, strong fiscal position, and mar-
keting savvy for success. At Howard Weil, we keep a
close eye on high tech growth companies through research.
Your broker at Howard Weil can put our knowledge to

work for you. 1) 683.5603/563-2635

Please contact me about

opportunities for investing
- iin high tech growth stochs.

102 Permian Bidg
Midland, Texas 79701
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Address

City Stute

Zip Phone m
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Canadian freight train slams
into gasoline-filled tankers

VERNON, British
Columbia (AP) — A Cana-
dian National Railways
freight train slammed
into four parked tanker
cars containing gasoline

night, causing an explo-
sion and releasing diesel
fuel into a nearby creek.

Reporters at the scene,
about 15 miles north of
Vernon in south central
British Columbia, said at
least two locomotives
were destroyed in the col-
lision, which occurred
about 7:30 p.m.

No injuries were
reported.

The train was north-
bound on the line when
an open
apparently directed it to a
siding where the tankers
were parked. The engi-

a—

motives caught fire, and
the engines burned for
about two hours. Fuel also
leaked into a nearby
creek.

neers jumped clear as the
locomotives plowed into
the tank cars and a fire
ball blew into the air.
Three of the tankers
were carrying gasoline,
and the fourth was full of
pure alcohol destined for
a distillery. Leaking diesel
fuel from two of the loco-

ters were called
in from as far away as
Kelowna, 56 miles south,
and covered the area with
foam.

d alcohol Monday

switch

DRIENTAL RLU
SALE 10%-40% OFF

MONDAY, JULY 19 3 P.M.-9:30 P.M.
TUESDAY, July 20 11:30 A.M.-8:30 P.M.

RODEWAY INN OF MIDLAND

MIDKIFF & 1-80
All purchases may be exchanged for full credit, Collection,
consists of Persian , Chinese, Romanian, Pakistani, Turkish,
Indian, and Afghani rugs.
Presented by Persion Bazoar Oriental Rug Gallery
3219 E. Douglas
Wichita, Konsas 67218
316)685-1191

Specials Good *-ru Thursday

Covered with rose or white flowers all hot summer long. Loves
the sun, doesn’'t need much water. Can be used as a ground

cover 6" Pot. Reg. 2.79
SALE PRICE 199

AT DL AT LAl

BLOOMING PLANTS

Large blooming size plants for instant gardens. For quick color
choose from Marigold, Coleus, Celosia, Purslane, and Moss

Rose "
6" Pot. Reg. 2.79 199

FALL VEGETABLES  CALEPRICE

To enjoy the taste of homegrown vegetables this fall glanting
must begin now. Select from Yellow Squast: Zuchinni,

Peppers, Cucumbe:

and Tomato Traypack

6 plants per pack 88
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TROPICALS

Table top tropicals make lovely
centerpieces and can add a httle
touch of greenery to any room of
your home. Select from Aglaonema,
Prayer Plant, Pothos, Spathiphylium,

. and Crossandra 177
4" Pot

BAC BAC BASKETS

Perfect finishing touch to your indoor decorating.

Style #566987
4" Size 1?9
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TROPICAL PLANTS

Beautiful top-quality plants for your
home or office. Choose from Spathi-

phyllum, Dieffenbachia, Croton.
and Ficus Robusta 6" Pot
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shrub. Excellent for hedges and screens
JAPANESE BOXWOOD - Grows to height of .
only 3 to 4 ft. Used for low borders or hedges

DWARF BURFORD HOLLY - Dark, evergreen foliage with red
berries. Height can be maintained at 4 to 5 ft

'sale Price 2% 10, 225
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FRUITLESS MULBERRY

Quick growing shade tree with big,
beautiful dark green leaves. Forms a
dense canopy. 6 to 8 ft. growing

in containers. Reg. 16.99
Sale Price 1038
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FERTILOME LAWN FOOD WITH IRON

25-4-4 formula with extra iron for a lush, green lawn

5.000 sq. ft. coverage 995 10,000 sq. ft. coverage 1695

ROSS ROOT FEEDER — The easy way to feed and water
your trees and shrubs at the root zone. Reg. 19.99 16”_

Sale Price

VINYL EDGING — valley View Mini Diamond Edging.
Will not rust or lose its shape. Easy to install, makes edging
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- easy. 20 ft. Reg. 1299 88
= Sale Price 10
_% 400% GUARANTEE
On everyihing you buy ot Wome.
- LET OUR EXPERTS HELP YOU % ™hm with ssles sip for

127 NORTHLAND SHOPPING CENTER

AT SCHARBAUER DRIVE AND AVENUE “A"
684-7804 .
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Austin Bureau

AUSTIN — Twelve persons convicted
of crimes in the Midland area have
been paroled by Gov. Bill Clements on
recommendations of the Texas Board
of Pardons and Paroles.

r,

on parole since Aug. 21, 1981.

David Craddock, convicted of imper-
sonating a public servant in Midland
County in 1980, had his parole revoked
because of a new conviction. Craddock,
who is serving a three-year sentence,
had been on parole since May 13, 1981.

Twelve convicted in Permian Basin
area paroled; Five revokations noted

Joe C. Lair, convicted of burglary of
a building with intent to commit theft
in Midland County in 1978, had his
parole revoked for unsatisfactory
adjustment. Lair, who is serving an
eight-year sentence, had been on
parole since April 20, 1981.

S s e - i Rl e

Bobby Watson, 23, has been a ward of Dallas
County since his arrest in connection with two rob-

beries and a burglary Oct. 19, 1980. Watson has not

- DALLAS (AP) — A 23-year-old inmate
of the Dallas County Jail has authori-
ties frustrated and the legal system sty-
mied. No one seems to no what to do
with him.

Bobby Watson has been locked up
for two years, faces three a burglary
and two robbery charges and hasn’t
been tried. Doctors say Watson is men-
tally impaired, but he hasn’t been
treated.

A judge labels him “‘borderline
everything — borderline retarded, bor-
derline insane, borderline incompe-
tent.”

“It’s the biggest mess I've ever seen,
said District Judge Jack Hampton.

Hampton, who presided over Wat-
son's various competency hearings,
said he would “like to let him get some
treatment.” “But I can’t just dismiss
the charges,” he said. “They're o0 seri-
ous.”

“He is not mentally ill. He's not com-
petent (to stand trial). He's a pain in the
rear,” Hampton said.

Watson was arrested and jailed in
October 1980 while on parole on an
arses® conviction. He says he’s innocent
of the new charges and his lawyers say
he signed a confession not knowing
what he was doing.

“He's just one of those betwixt-and-
between stupid people, one of those
terribly stupid, terribly poor, terribly
ignorant people,” said Hampton.

His first court-appointed attorney,

Harry L. Zimmerman said he was con-
vinced “there was wrong something
with him...and I've only said that about
four or five guys in 12 years.”

“You have a real problem communi-
cating with him,” Hampton said. “His
mind wanders. The doctors all give him
somewhere between a 50 and 70 1Q.
Under 50, they're clearly incompetent.
Between 50 and 70, you have people
who can go either way.

Doctors who testified last November
at Watson's first competency hearing
disagreed on whether he should stand
trial.

One, Dr. William Skinner, said Wat-
son was mentally retarded. But
another doctor decided Watson was
brain-damaged but competent to stand
trial, and a third said Watson was intel-
ligent enough to understand his legal
problems and help Zimmermann
defend him.

The jury eventually agreed Watson
was competent to stand trial, but Zim-
mermann later asked for a sanity hear-
ing to see if Watson knew what he was
doing at the time of the alleged crimes,
Hampton said.

The doctor, who examined him,
didn't get as far as the sanity question,
however, because he decided Watson
was incompetent. Watson's new law-
yer, Matt Fry, asked for a second com-
petency hearing to settle the question,
arguing his client had deteriorated
while sitting in jail. "At one time or

¥

)
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Dallas County inmate in legal limbo

another we had six doctors look at him
and got six different opinions. You can
get any opinion you want by just
selecting your doctors.”

Hampton decided Watson needed
treatment, so he persuaded Assistant
District Attorney Royce West not to
oppose a finding of incompetence. A
jury in May decided Watson was men-
tally retarded and unlikely to become
competent.

“We put him on a bus and sent him
to Rusk (State Hospital,) and they
wouldn't take him,” Hampton said.
“This has happened fairly often. It
really angers all the judges here.

“There’s a bunch of doctors down
there looking for excuses to turn peo-
ple away. The fewer people they have,
the less they have to work,”™ he said.
“They just pronounce the court’s judg-
ment inadequate on some technical
basis "

Dr. J.R. Marquette, a clinical director
at Rusk, said the hospital followed state
law and the orders of the commis-
sioner of the state Mental Health-Men-
tal Retardation commissioner in admis-
sions and releases of patients.

“] can recall when patients were sent
to Rusk, they were there for years. |
can remember there being much legal,
psychiatric, public unhappiness with
this because some of these people spent
many, many years without ever being
tried for anything,” Marquette said

Owner of damaged pick-up sought

SAN ANTONIO, Texas (AP) — Offi-
cers seized a damaged pickup truck
and searched early today for its 28
year-old owner, who they believe killed
four people by deliberately driving the
truck into a group of six people.

The damaged blue-and-white pickup
truck was seized Monday by officers
armed with an arrest warrant and a
search warrant. The truck was towed
to police headquarter for use as evi-
dence, police said.

Lt. Jack Summey, head of the homi-
cide bureau, said the warrant was
issued after officers continued to inter
view witnesses to the early Saturday
incident

The warrant was issued and the
truck seized several hours after Sum
mey had said the case was near solu-
tion

“We pretty well know what's going
on right now,” Summey had said ear-

Former CIA agent indicted

on explosive export charge

HOUSTON (AP) — Edwin Wilson, a former CIA
agent already accused of setting up a terrorist training
camp and conspiring to kill a Libyan dissident, was one
of three men indicted here on charges of illegally
exporting 20 tons of explosives to Libya. |

A federal grand jury Monday indicted Wilson, Cali-

lier Monday

Summey said the vehicle attack
about 2 a.m. Saturday probably
stemmed from an argument at a
nearby bar, and detectives said they
are drawing no conclusions from the
fact that three of the four victims were
brothers of condemned murder and
rapist George Cordova

“We're not connecting those two (hit-
and-run and Cordova) together,” he
said. “Speculation is tremendous. We
think the incident was more related to
what went on at the bar than what
went on with Cordova.

Witnesses said the truck first
rammed into a car and a crowd of peo-
ple outside the lounge, then circled
back and raced into the screaming
crowd again, killing the four and injur
ing two others

“The guy in the pickup came up and
was burning rubber when he hit the

side of the (parked car) door,” said
Danny Oyervides, 20, one of the two
people injured. “That opened the door
all the way. He just kept on going down
the street, then he made a U-turn and
came back."

Police said that victims Arturo Cor
dova, 25. and Rudy Cordova, 17, were
brothers of George Cordova, now held
on Texas' death row, and that Mariano
Morales, 29, who also was killed, was
Cordova's step-brother. The fourth vic
tim was Linda Coronado, 16

Police nicknamed Cordova "'Spi
derman” in 1980 when he shinnied to
freedom from the fourth floor of the
Bexar County Jail. Cordova, 23, was
arrested in Florida in January 1981,
convicted there for raping a teacher at
gunpoint, then returned to San Anto
nio last November for trial in a 1979
killing in Espada Park

I.-'lhil
been tried or treated, as doctors say he is “mentally
impaired” but not “mentally ill.”

Five other persons convicted in the

. Midland area have had their paroles

revoked by the board.
Horace Douglas Cameron, convicted

4 of burglary of a habitation in Ector

County Dec. 9, 1980, was paroled to
Lubbock County after serving and
earning three years and three months
of a 10-year sentence.

Raymond Farrer Jr., convicted of
forgery by possession with intent to
pass in Midland County Jan. 18, 1982,
was paroled to Lubbock County after
serving and earning one year and three
months of a three-year sentence.

J.F. Keth, convicted of theft over
$200 in Ector County July 6, 1977, was
paroled to Harris County after serving
and earning 29 years and nine months
of a life sentence.

James Bexter Bartley Jr., convicted
of delivery of a controlled substance in
Howard County Aug. 29, 1978, was
paroled to Howard County after serv-
ing and earning six years and 10
months of a 15-year sentence.

James Richard Clement, convicted of
robbery in Midland County Jan. 21,
1977, credit card abuse in Ector County
Feb. 11, 1977, and aggravated robbery
in Lubbock County Sept. 21, 1977, was
paroled to Taylor County after serving
and earning 12 years and four months
of a 36-year sentence.

Gerald Leon Ortiz, convicted of rob-
bery in Ector County Dec. 16, 1977, and
forgery by passing and criminal mis-
chief in Frio County March 3, 1978, was
paroled to Travis County after serving
and earning nine years and two
months of a 15-year sentence.

Pierce Leonard Johnson Jr., con-
victed of theft over $10,000 and aggra-
vated assault with serious bodily injury
in Midland County March 17, 1980, was
released on mandatory supervision to
Midland County after serving and
earning all of a three-year sentence.

Patrick Lamar Andrews, convicted
of burglary of a habitation in Midland
County June 20, 1979, was released on
mandatory supervision to Midland
County after serving and earning all of
a seven-year sentence.

James Lloyd Farmer, convicted of
indecency with a child in Midland
County Jan. 30, 1981, was released on
mandatory supervision to Travis
County after serving and earning all of
a four-year sentence.

Henry C. Mitchell, convicted of forg-
ery by passing and burglary of a build-
ing in Midland County Aug. 4, 1978, was
released on mandatory supervision to
Midland County after serving and earn-
ing all of a nine-year sentence.

Dennis Jack Whirley, convicted of
credit card abuse in Ector County April
2, 1982, was released on mandatory
supervision to Ector County after serv-
iIng and earning all of a two-year sen-
tence

Truman Foy Wilson, convicted of
burglary with intent to commit theft in
Ector County Jan. 5, 1981, was released
on mandatory supervision to Hidalgo
County after serving and earning all of
a lwo-year sentence.

Billie J. Hill, convicted of murder
with malice aforethought in Ector
County in 1964, was sent back to prison
because of a new conviction. Hill, who
is serving a life sentence, had been on
parole since March 28, 1979.

Jody K. Rogers, convicted of bur-
glary in Howard County in 1077, was
sentenced back to prison because of a
new conviction. Rogers, who is serving
a six-year sentence, had been on parole
since April 23, 1981

Richard R. Ford, convicted of bur-
glary of a building in Ward County in
1979, had his parole revoked for unsa-
tisfactory adjustment. Ford, who is
serving a two-year sentence had been
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During Our July Clearance Sale

Superb Broyhill Colonial Bedroom

Elegant
Simplicity

* DOOR DRESSER
« HUTCH MIRROR

« HEAD BOARD
« NIGHT STAND

A masterpiece in craftsmanship! Featuring a magnificent 62" ln:;g door dresser with

ample stora
plate glass.

in 7 drawers.

eautifully compli

ted by a hutch mirror of flawless
e headboard has elaborate turned post detail and is adaptable to either full

or queen size beds. Quality made using genuine pine veneers and selected hardwoods

with a beautiful hand rubbed finish that enhances natural wood

aining. get these hand-

some pieces at this unusually low price. Add the chest for only $199.
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1811 E.

Force

Museum

bars,

inets,

boxes.

clocks,

jewelry, bronzes, 159 pc. Minton China,
+ MORE-MORE

NO REASONABLE
OFFER REFUSED!

SHOP TODAY
9A.M.-6P.M.

CAROLYN'’S
ANTI

A TOTAL & COMPLETE SELLOUT
Carolyn’s Antiques

8th St., Odessa

Unfortunate Circumstances
This Drastic Action.
From Wall to Wall-
-Everything Goes-

Nothing Held Back!

Six More Days
ONLY!

Quality Antiques,
Cloisionne, 8ft. Oriental Screens, brass,

cnpﬁers. crystal
desks, oak dining rooms, oak china cab-

Crystal
lamps, oak rolltop

unusual Swiss musical
992-B pocket watches,

QUES

1811 E. 8th St. Odess.
915-332-8313

fornia attorney Edward Bloom and Houston freight

handling company owner Donald Thresher in a case
federal sources said involved one of the largest illegal

shipments of explosives ever.

“There still may be one or two other individuals who
are charged at another time,” said Assistant US. Attor-

ney Jim Powers.

Wilson, being held at an undisclosed site in lieu of
$20 million bond, had been accused in an April 1980
warrant of illegally exporting explosives, conspiring 1o
murder a Libyan dissident and establishing a training

camp for Libyan terrorists.
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INVENTORY

~ WATCH FOR OUR
_ MID-YEAR INVENTORY SALE

REDUCTIONS IN EVERY DEPT.
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ENTIRE STOCK OF SPRING AND
SUMMER |

LADIES COORDINATED
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By WILLIAM J. EATON
Los Angeles Times-Washington Post
News Service

WASHINGTON — The Federal
Reserve Board Monday lowered its dis-
count rate for bank loans from 12 per-
cent to 11.5 percent, paving the way for
a drop in other interest rates and rais-

ing hopes for a stronger economic
recovery.

The change in the discount rate —
the interest rate banks pay on loans

eNeragy /business

from the Federal Reserve system —
was the first since Dec. 4. It slightly
relaxed the independent central bank’s
tight grip on the natiorn's money sup-
ply.

The board’s announcement said that
the reduction followed ‘“‘recent
declines in short-term market rates and
the relatively restrained growth of
money and credit in recent months.”
However, private economists had dif-
ferent views.

“It's a very significant move,” said
Allen Sinai, a monetary specialist with

Data Resources Inc., a private research
firm. “It says that the ‘Fed’ recognizes
that the economy is not recovering and
we have a great deal of fragility in the

system.

“The immediate result will be lower

short-term interest rates and I think we
will have a 15 percent prime rate

within a month,” Sinai said.

The prime rate, the key lending rate
set by banks for their large corporate
customers, has generally remained at
16.5 percent for most of 1982.

The reduction, which takes effect
Tuesday, makes it more likely that a
cut in the prime rate to 16 percent,
announced Monday by two major
banks, will become effective through-
out the country.

Manufacturers’ Hanover Trust Co. in
New York, fourth-ranking bank in
terms of deposits, and the First
National Bank of Chicago, the eighth-
largest bank in the nation, announced

the lower rate along with some smaller
banks.

Manny Hanny, FNB Chicago cut prime lending rate
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By LORRAINE CICHOWSKI
AP Business Writer

More major banks were expected to
follow the lead of Manufacturers Han-
over Trust Co. and First National Bank
of Chicago in cutting their prime lend-
Iing rates, especially now that the Fed-
eral Reserve Board has lowered its key
lending charge.

Meanwhile, Federal Reserve Chair-
man Paul Voicker was scheduled today
to announce the Fed's goals for growth
in the nation’s money supply for the
rest of this year and 1983. Figures on
Americans’ personal income for June
also were to be released.

Manufacturers Hanover and First
National on Monday reduced their
prime lending rate one-half percentage
point to 16 percent. The prime is the
base used by banks to calculate interest
on loans to their best corporate custom-
ers.

The latest reductions “will be joined

by many more banks,” said Elliott
Platt, an economist at Donaldson, Luf-
kin & Jenrette Securities Corp.

At the same time, however, the Com-
merce Department reported housing
starts fell 15.3 percent in June to an
annual rate of 911,000 units after a big
gain in May.

Industry analysts forecast little
recovery until interest rates drop signi-
ficantly. They said Americans cannot
afford mortgages carrying interest in
the 16 percent to 17 percent range.

“There’'s no way to overcome the
interest rates,” said Mark J. Riedy,

executive vice president of the Mort-

gage Bankers Association of America.

Although several banks briefly
quoted a 16 percent prime twice in the
past four months, the last time that
rate was industrywide was November
1981.

Consumer rates, such as those on
home mortgages and automobile loans,

are not directly affected, but consumer
rates generally follow the direction of
the prime.

The Federal Reserve cut its discount
rate to 11.5 percent from 12 percent,
the first reduction in the rate since
December. The discount rate is what
the Fed charges for loans to member
banks and other financial institutions.

The Fed said its action was taken “in
the context of recent declines in short-
term market rates and the relatively
restrained growth of money and credit
in recent months.”

On Friday, the Fed reported the
amount of cash in circulation rose only
$5.9 billion in the week ended July 7,
well below the increase expected by
many economists for the week that the
federal income tax cut and increased
Social Security benefits took effect.
For the third week, growth in the
money supply, as measured by MI, fell
within Fed targets.

In other economic news:

—Chrysler Corp. posted a $106.9 mil-
lion profit for the three months ended
June 30, five times better than a year
ago. Chairman Lee A. lacocca attri-
buted the profit to good investments at
high interest rates, increased produc-
tivity and efficiency, worker sacrifices
and auto sales.

—The rate of interest on overnight
loans made by the federal government
to banks slipped below 12 percent,
trading as low as 11.875 percent.

—Armco Inc., a manufacturer with a
large interest in the oilfield equipment
business, lost $57.4 million in the sec-
ond quarter. Reynolds Metals Co. said
its second-quarter earnings dropped
43.7 percent to $25.5 million.

—American Express Co., citing gains
from its travel and international bank-
Ing units that offset a slump in securi-
ties trading income, said second-quar-

ter profit was up 7.4 percent to $144
million.

Amercians earning more, still losing inflation fight

By RANDOLPH E. SCHMID
Associated Press Writer

WASHINGTON (AP) — Americans are earning more
but they're still losing the battle against inflation
which caused their spending power to decline by 3.5
percent last year, the Census Bureau reports.

At the same time, more than two million people
slipped below the poverty level, bringing the nation's
total of poor to more than 31.8 million or 14 percent.

The bureau said the decline in real income —
adjusted to account for inflation — dropped for the
second straight year. The drop was less than that of
the year before, however, when real income fell 55
percent.

The latest figures were based on a survey of 62,000
households.

The bureau said that median family income in 1981

was $22 390, 6.5 percent more than in 1980. However,

after adjusting for the rise in consumer prices, it was
actually 3.5 percent below the 1980 level.

The increase in the number of persons in poverty
occurred even though the poverty threshold for a fam-
ily of four rose from $8,414 to $9,287 in the same
period.

The report said that “among the factors contributing
to the increase in poverty were the recession that
began in mid-1981 and the associated rise in the unem-
ployment rate.”

The number of poverty-level whites rose from 20
million to 21.5 million, the study said, while among
blacks the increase was from 8.6 to 9.1 million. Hispan-
ics living under the poverty line rose about 147,000 to
3.7 million.

Overall, the the 14 percent poverty level was up
from 13.2 percent the year before.

The number of poor children under age 18 increased
from 11.5 million in 1980 to 12.3 million in 1981. On the
other hand, the poor aged 65 and over remained stable
at about 3.9 million.

“One reason for this may be that most elderly people
are no longer working and, therefore, are less
adversely affected by rising unemployment,” the
report speculates.

Moreover, the study noted, “Most important govern-
ment programs benefitting the elderly, including
Social Security and Supplemental Security Income, are
indexed to reflect changes in the price level.”

For the third consecutive year the indexing of social
and retirement programs “helped families with no
earners fare better relative to inflation than their
working counterparts,” said the report.

The median income of families with no wage earners
was $9.410, nearly unchanged from the year before in
real terms.

The poverty growth in rural areas was 992 000 peo-
ple, raising the poverty rate from 15.7 percent in 1980

Sixteen states running short of unemployment funds

WASHINGTON (AP) — Several states have run short
of money for unemployment benefits and been forced
to borrow from the federal government under condi-
tions that will lead to higher taxes, officials say.

Sixteen states, Puerto Rico, the District of Columbia
and the Virgin Islands have about $7.8 billion in debts,
Labor Department officials said.

Spokesman Jack Hashian said $181.9 million of that
has been borrowed since last April when the federal
government started charging interest.

Some of the loans date to 1972, but officials say those
19 governments and more probably will be forced to
borrow heavily from the federal Treasury for assis-
tance as high unemployment depletes their own funds.

The jobless rate is 9.5 percent nationally, the highest
in four decades, and is expected to remain high under
most forecasts.

Congress approved a law last year that requires
states to pay 10 percent interest on money borrowed
after April 1. Such loans used to be interest-free.

In addition, states must repay their loans within two
to three years. If they fail to do so, businesses in the
states face an automatic increase in unemployment
taxes, according to congressionnal officials.

Federal and congressional officials say states have
the option of revising their programs to cut costs if
they want to avoid interest payments and higher taxes.

And although the tougher borrowing conditions
went into effect only a few months ago, legislation is
pending in both the House and Senate to permit
states to reduce interest payments in periods of espe
cially high unemployment.

The 16 states and the amount they owe are Illinois,
$1.6 billion; Pennsylvania, $1.6 billion; Michigan, $1.58
billion, Ohio, $1.1 billion; New Jersey, $526 million;
Connecticut, $272 million; Minnesota $210 million; Wis-
consin, $182 million; West Virginia, $105 million; Ken-
tucky $104 million; Rhode Island, $102 million; Mis-
souri, $90 million; Arkansas, $64 million; Delaware, $55
million; Vermont, $31 million; and Maine, $21 million.

to 17 percent in 1881.

In metropolitan areas the number of poor rose 1.2
million to a rate of 12.6 percent in 1981, up from 119
percent the year before.

In the central cities it was considerbly higher, how-
ever, at 18 percent, up from 17.2 percent. In metropoli-
tan areas outside central cities the poverty rate rose
from 8.3 percent to 8.9 percent.

The Tidland Reporter Telegram

The Federal Reserve Board voted for
the new discount rate, 50 with two
members absent, at the request of
seven of its 12 regional banks.

Lowering the discount rate has the
effect of lowering the banks' cost of
acquiring funds, which in turn usually
m their interest rate on short-term

The Federal Reserve move came on
the eve of an appearance Tuesday by
Board Chairman Paul A. Volcker
before the Hosue Banking Committee
where he is sure to be questioned
about the change.

Dr. Jack Carlson, executive vice pres-
ident of the National Association of
Realtors, said the move should help
lower interest rates and eventually
affect long-term rates as well.

“It's about time,” said Carlson, who
has been urging an easier monetary
policy.

Ken Goldstein, an economist with
The Conference Board in New York, a
business-sponsored research group,
also predicted a slight reduction in
interest rates.

“It might be followed later this year
a move upward (in interest rates)
because of the government's large
credit demands,” Goldstein cautioned.

In other economic developments
Monday:

—Housing starts, which surged in
May to an annual rate of 1.075 million,
slumped by 15.3 percent in June to
reflect a yearly rate of only 911,000
homes and apartments, the Commerce
Department said. “We're still dragging
along the bottom,” government ana-
lysts said.

—Auto imports, which reached a rec-
ord 27.3 percent of the U.S. market in
1981, rose sharply last May compared to
May 1981 figures, the Commerce
Department said. Imports of passenger
cars increased to 309,502 in May, or 25.6
pebcent above the level of the previous
year. Japanese imports accounted for
60.5 percent of the foreign vehicles
shipped to the United States in May.

—Productivity advanced in 1981 in
more than half of dhe private indus-
tries studied by the Labor Department,
in contrast to 1980 when output per
work-hour generally declined. The
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FED lowers discount rate; Lower interests may follow soon

steel industry showed a 9.0 percent
gain while the auto industry recorded
a 4.7 percent improvement after three
consecutive years of decline, the
department said.

The reduction in the Federal Reserve
discount rate came after recent statis-
tics showed that, contrary to wide-
spread speculation, the central bank
apparently had prevented a midsum-
mer bulge in the money supply.

The figures established, according to
Goldstein, that the Fed was close to the
top of its target range — 5.5 percent —
for growth of the money supply.

Therefore, the central bank could
allow some easing of interest rates,
Goldstein said, and the change in the
discount rate amounted to a prod to
bankers to lower their borrowing
charges.

Secretary of the Treasury Donald T.
Regan, however, called the move
merely “a technical response to the
general easing of short-term interest
rates that we have seen over the past
few weeks.”

At the Department Commerce, how-
ever, chief economist Robert H. Ortner
said that the Federal Reserve might
have sent a signal favoring additional
reductions in borrowing charges by
banks.

“Anything that brings interest rates
down will be helpful at this juncture,”
said Ortner, who said last week that the
Federal Reserve monetary policy was
too tight and might choke off recovery.
“These high (interest) rates are holding
back the economy.”

In another possible sign of aid for the
economy, Rep. Thomas B. Evans, R-
Del., said that President Reagan agreed
at a White House meeting with GOP
lawmakers not to oppose $1 billion,
GOP-backed proposal to subsidize

home mortgages to help the depressed
housing industry.

Reagan has vetoed a $3 billion mort-
gage-subsidy program Congress
approved recently. Evans said, how-
ever, that Reagan indicated that he
would not reject a new plan to shift §1
billion of unused budget authority for
a synthetic fuels program into a mort-
gage-subsidy plan that will be intro-
duced this week by House Minority
Leader Robert H. Michel, R-IlL

New MIDLAND Office: The Paragon Building
600 N. Marienfeld, Suite 100
Midland, TX 79701 « Telephone 686-9814

Now you can buy or sell stocks and
ISSIONS
you pay a broker. Charles Schwab.
Americas Largest Discount brokerage

save substantially on the co

firm is now right here in Midland.

You save up to 75% on commissions
buying or selling stocks or options at
Schwab, compared to rates charged by

full commission brokers.

You receive these customer benefits:
* You trade with professional, registered,

-q -

EXPLORATORY WELLS

salaried account executives who
execute your orders using the most

A National Network of Schwab offices

B i : - New York - Chcago - Boston - San Francisco - Los Angeles - Seattle

DISTRICT 8 L‘;g“.'"dﬂ SRR feet, five miles southwest advanced technology in the brokerage Abuguerque - Atianta - Batimore + Century Coy (LA) » Cacinat: + Cleveland

REEVES COUNTY of Faint ; " P Uallas + Denver :DET'UH » Fort Laugerdale « Honoluly « Houston « Indianapolis
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Burner, four miles north of Orla. (Gardner) field, is 4,000 feet from the south, and 990 will call you.) e e oot Wy, £+ T G4 + vl

The 4.300-foot wildcat is 467 feet from the south, and
487 feet from the west line of section 40, block 57,

township 1, T&P survey.

DISTRICT 7C
CONCHO COUNTY
Davis Oil Co., Houston, will drill the No. 2-3 Smith

DEVELOPMENT WELLS

DISTRICT 8
CULBERSON COUNTY
Geraldine (Delaware): Orla Petco Inc. No. 5 Catclaw-
State; 2,185 fsl, 2,181 fel sec 8, blk 58, T-2, T&P, 9 nw

Orla, 3,500.

ECTOR COUNTY

Cowden, N. (Canyon): Cities Service Co. No. 9 John-
son “A”; 1,980 fnl, 600 fel sec 1, blk 43, T-2-S, T&P, 2 nw
Odessa, 9,250.

feet from the east line of section 3, GC&SF survey.

RUNNELS COUNTY

Plexas Petroleum Co., Snyder, will drill the No. 1
Fred Spreen, a 4,500-foot wildcat, five miles south of
Talpa.

The site is 467 feet from the north, and 467 feet from
the west line or section 197, block 1, GH&H survey.

DISTRICT 8A
HOCKLEY COUNTY
Levelland: Oren Pedden Inc. No. 1 J.A. Hodge etal;
440 fsl, 440 fel lab 16, Ige 78, Reeves CSL, 3 s Pettit,
5,000.

LUBBOCK COUNTY

Edmisson (Clearfork): Texland-Rector & Schumacher
No. 2C J.E. Taylor; 1,980 fsl, 660 fel sec 21, blk JS,
EL&RR, 2 nw Lubbock, 5,500.

e Quick, convenient access to your
account from any of Schwab's 46

offices nationwide.
e 24 hour quote service.

¢ Margin interest rates that are among

the lowest in the industry.

o Automatic transfers of idle cash
balances into a national money market

fund. (Prospectus available.)
e |RA Accounts.

Charles Schwab Chawman and Founder

Santa Barbara - St

Lours Clayton -
Younglown AJ + Synnyvale CA + 1

S5t Petersburg FL - Sun City Area

uisa « Virgnia Beach « Washington DC

COME IN—meet Vice President
and Manager, Ken Wyman and follow

the market in our comfortable office.

Phone today for

New Account Information:

(915) 686-9814

or Toll Free in Texas: (800) 592-4643

* .

, Charles Schwab & Co., Inc.—America’s Largest Discount Brokerage Firm
% The Paragon Building, 6500 N. Marienfeld. Suite 100, Midland, TX 79701
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Stock

market
mixed

NEW YORK (AP) — The
stock market managed only a
mixed showing Monday
despite new declines in some
interest rates.

A few individual issues
responded strongly to take-
over developments.

The Dow Jones average of
30 industrials, up more than 5
points early in the session,
was off 2.57 at 826.10 by the
close.

Gainers slightly outnum-
bered losers in the daily tally
on the New York Stock
Exchange.

Large banks in New York,
Chicago and Cleveland
lowered their prime lending
rates during the day from
16% to 16 percent.

Some rates in the money
markets also continued their
recent declines. And after the
close, the Federal Reserve
lowered its discount rate —
the charge set on loans by dis-
trict banks in the Federal
Reserve System to private
financial institutions — from
12 to 11% percent.

Chrysler, which rose 1%
points last week to its highest
levels in almost two years,
dropped back % to 7% as the
company reported a $106.9
million profit for the second
quarter.

Chairman Lee lacocca also
said Chrysler expected a
profit for the third quarter,
but not of the size the com-
pany had projected earlier in
the year.

Among other auto issues,
General Motors was off % at
46%, and Ford Motor dropped
Y« to 24, while American
Motors rose % to 3%.

The Big Board’'s composite
index of all its listed common
stocks slipped .13 to 63.54.

NYSE volume totaled 53.03
million shares, against 58.74
million Friday.

Nationwide turnover in
NYSE-listed issues, including
trades in those stocks on

INVESTOR'S GUIDE
T bill interest
subject to tax

By BILL DOYLE

Q. I was enjoying my vacation, until reading in
your column that the interest from U.S. Treasury
bills is subject to federal income tax. Oh! Woe is me.
You made me aware of the tax erime I've commit-
ted.

I inherited $100,000 in 1977 and invested it in T
bills through my bank. I have been rolling the
money over into new T bills ever since. Before tax
time in 1978, I called the bank and asked why I had
not received a Form 1099, listing the interest from
my T bills. Was told no tax was due. I called again,
in 1979. Same answer: “No tax due.” After that, I
stopped calling as it seemed the banker must know
his business.

Now, after you say I am required to report and
pay federal income tax on that interest, I can’t eat,
sleep or cope with my blood pressure. Do you sup-
pose I am the only fool who believes T bill interest
is tax free?

A. OK, take your tongue out from
behind your molars. There’s little
doubt that lots of people fail to pay
federal income tax on their T bill
interest. There’s also little doubt that
most of them are well aware they
are cheating on their taxes. Your let-
ter, with the notation, “no signature,
no Social Security number,” is a
good indication of that.

When you buy a T bill through
your bank, the bank is not required
to file a Form 1099 — one copy to
you and one copy to the Internal Revenue Service.
Without 1099s to feed into its computers, the IRS has
no easy way to catch people such as you.

This is one of many tax-evasion loopholes that will be
closed, if Congress ever gets off its butt and passes the
“tax compliance” bill it has been studying.

You're supposed to report T bill interest on your
federal income tax return, even though you don't get
a 1099. If your banker actually told you otherwise, he
advised you to evade taxes.

Here's my suggestion of what to do when the reven-
ooers finally catch up with you. Throw yourself on
their mercy. Pay your taxes and penalties. Then, point
them toward that bank. If tax compliance really
improves, we should see a big reduction in the fed-
eral budget deficit.
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Q. | have been purchasing U.S. Treasury bills in
amounts over $100,000 every six months through my
bank. | know that until each T bill matures, it is in
“book entry” form at a Federal Reserve Bank. As
each bill matures the money is transferred back to
my account at my local bank.

Suppose my local bank goes bankrupt on the day
it gets my money. Is it possible the amount over
$100,000 would not be insured by the Federal
Deposit Insurance Corporation?

MarmtM s182 519
Masco

M Mw MhW-
B4 10x110 M% M

Masey F 198 1%

MayDS 182 7 584 20% 28%

H‘E!m al12 B8 2% B
Mc 180 31248 17w

18%
McDunld 120 111156 77 T8 -
McDnD 124 81004 N% ¥M%
McGEd 2 8 B TTw BN BWw
McGrH 188 12 198 S51% 50% S0%
Mclean 18] 1000 ulfs 15% l8w+1l%w
Mead 2 B 38 18 415N 15%W—-
Melville 204 101843 S0% % S -
Merck 180 131447 8B% 0% T+
Merrly 1328 86 IT™ U ¥ 4
Mesat 20 1007 18w 15w 15%+
MidSUt 188 51048 13% 13 13% +
MMM 320 10 4 50% &4 5w
MinPL 1280 6 1M D% X% %+
| Mobtl 1 50 8% Iw IOw-+
MdMer 20 18 3B 1% 10w 10%
Mohk[n 11 18 12% 12% 13%— %
Monsan 4 Al A3 Bh+ %W
MatDU 2 m D% D%+
MonPw 148 2w 1% 2w
Mor 14 % &% & -+
MorNor 152 W 1w 2
Motrola 180 1841 &7 L. B
MiFuel 18 Wy W W%+

3T
1T%
B
M
18%
'
%
18
N

» 217
41437 16%
5 83 TWw

A. Yes. FDIC insurance covers each depositor for up
to $100,000. If you have, say, $110,000 in a bank that
goes under, $10,000 would not have FDIC coverage.

But if you're “rolling over” your T bills to buy a new
one every time an old one matures, your local bank
never gets the money you use to buy the new T bill.
That money stays with the Fed, beca your new T
bill is issued on the same day your old oné matures.

While your money is in a T bill, your investment is
backed by the full faith and credit of the U.S. govern-
ment. That of course, is even better than FDIC insur-
ance.
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regional exchanges and in the
over-the-counter market,
totaled 62.19 million shares.

Standard & Poor's index of
400 industrials lost 44 to
124.25, and S&P’'s 500-stock
composite mdex was down 34
at 110.73.

The American Stock
Exchange market value index
rose 1.27 to 253.27. The NAS-
DAQ composite index for the
over-the-counter market
closed at 170.09, down .09.
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Additional listings

The following lists of
New York and American
stock exchange listings
are not reported in the

gular daily postings for
the exchanges. The list is
compiled by Rauscher
Pierce Securities Corp.
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Q. We arranged with our savings and loan associa-
tion to have a check for the interest on our savings
certificate mailed to us each month. We know we
could have the interest put in our savings account
each month. But, for various reasons, we prefer to
get amonthly check.

This worked fine for a while. Then our S&L was
taken over by a larger S&L. Now our checks arrive
late. What should we do about this?

A. Take your complaint first to the officer in charge
of your local S&L. Then if your very next check
doesn’t arrive on time write to the Office of the Secre-
tary, Federal Home Loan Bank Board, 1790 G Street,
N.W., Washington, D.C. 20552. Gripes about all
federally insured S&Ls should be sent there.

BUSINESS MIRROR
Brazil foremost

in advertising

SAO PAULO, Brazil (AP) — Brazil, the increasingly
independent giant of Latin America, has quietly built
up its own “Madison Avenue” that now is challenging
the world'’s top advertising firms.

Brazilian marketing ideas, packaging and know-how
are now used around the world, quite a change from a
few years ago when foreign agencies routinely han-
dled everything.

“Nothing in the Third World equals the quality of
Brazilian advertising in creativity and production,”
says Frank W. Clarke, vice president for Latin
America of New York-based Grey Advertising Inc.

In earnings, six of the 10 largest agencies here are
Brazilian, says the National Federation of Advertising
Agencies. The biggest foreign agency, McCann-Erick-
son of the United States, is fourth.

Brazilian agencies now handle the accounts here of
such multinational giants as General Motors, Ford,
Volkswagen, Johnson and Johnson, Gillette and British
American Tobacco.

At least one Brazilian agency has itself become a
multinational. MPM Publicidade S.A., Brazil's largest,

will handle the Chilean promotions of Fiat, the Italian
automaker.

How did Brazil do it?

Unlike most developing countries, says Clarke, Brazil
has equipment and trained personnel to turn out high-
quality commercials for television, and ads for newspa-
pers, magazines, posters and billboards.

But admen also say the key to the Brazilian success
seems to be their inventiveness.

“The creativity here is on a par with anything in the
world,"” says Jens Olesen, head of McCann-Ericksonn in
Brazil, adding that it all happened in just the last five
years.

Olesen compares the way his agency handles ads for
a well-known tire manufacturer here and in the
United States. In America “you hammer priée, price,
price,” he said. “You show a tire, you show a price and
you show a car. It’s all very boring.”

But in Brazil, the ads show a surfer flirting with a
bikini-clad woman or safari hunters chatting in a bar
while the dialogue makes a humorous twist on the
company'’s jingle. You never see a tire or car at all.

Does such an indirect method work? Olesen thinks
s0. The ads, he says, create warm, emotional responses
that sell the product.

Brazil has won international recognition at the
trade’s Clio Awards presentation in New York and the
Screen Advertising World Awards in Cannes, France.
Last year Brazilian agencies won five Clios and 12
Screen Advertising awards.

Modern advertising was introduced to this country
about 50 years ago by multinational ad agencies,
mostly American, who came to serve big companies
that were beginning to set upghop here. Py
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