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YOU ARE URGED TO ATTEND THE
RAILROAD COMMISSION HEARING
AT10 A.M. APRIL 5 IN AMARILLO

FIRST READ THE FOLLOWING NOTICE
OF HEARING

THEN  MAKE EVERY EFFORT TO ATTEND!

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

OIL AND GAS DOCKET No. 108 IN RE: CONSERVATION AND PREVEN-
No. 10-47,823 TION OF CRUDE PETROLEUM AND
NATURAL GAS IN THE EAST PANHAN-
DLE FIELD, GRAY, WHEELER AND
COLLINGSWORTH COUNTIES, TEXAS

Austin, Texas, March 16, 1962

NOTICE OF HEARING
PERTAINING TO THE MATTER OF ALLOWARBLES FOR WELLS PRODUCING GAS
IN THE EAST PANHANDLE FIELD
GRAY, WHEELER, AND COLLINGSWORTH COUNTIES, TEXAS

NOTICE IS GIVEN HEREBY fto the public and all interested parties ihat the Rail-
road Commission of Texas will hold a hearing at 10 a. m. April 5, 1962, in the
HERRING HOTEL, in AMARILLO, TEXAS, to consider the petition of numerous
parties having an interest in the East Panhandle Field, Gray, Wheeler and Col-
lingsworth Counties, Texas, as quoted

The undersigned, all of whom are interested in the economic welfare and
the prevention of the physical waste of gus in the East Panhandle Sweet Gas
Field, respectfully petition the Railroad Commission of the State of Texas to
amend, with or without a public hearing, its present Special Order No. 10-44,633,
dated November 22, 1960, which amended Special Order No. 10-32,363, prorat-
ing the production of gas from said field, so as to provide for @ minimum

allowable of 250,000 cubic feet per day for each w aid field having 160
acres attributable thereto, for the following reason
] A large part of said field is situated in a low j sure area, and the

production of gas therein is largely a salvage operation, and under the pres
ent allowable the owners and operators are unable to produce a sufficient
amount of gas to make such operation economically sound

2. That as o result of the present allowable some of the wells have been
abandoned and others will be abandoned within the near future, resulting in ec-
onomic loss to all of the producers, the royalty owners, and the State and Count-
ies, School Districts and Cities, through the loss of the values;

3. That under the present allowables the owners of large lease acreage and
many gas wells can, through low nominations, reduce the allowables for the
smaller operators to an extent that their continued operation will be economically
unsound and impossible;

4. That the present allowables is not working toward the conservation of
the gas in this field but is actually contributing to the physical waste, in that
wells are being abandoned, and more will be abandoned within the near fu-
ture, resulting in a permanent loss of recoverable gas;

5. That some of the operators in the field are now operating below capacity
and are threatened with greater reduction of production, resulting in reduced
profits and possible operating losses, which will result in physical waste in
the field;

6. That many of the wells are old and producing from o type of sand that
makes it necessary that they maintain a constant and steady production to avoid

sanding in and caving, and, after being shut in or greatly reduced, cannot again
become productive to the point that the maximum procuction can be obtained

7. That under the present allowable it is economically unsound and unprof.
itable to drill and equip new wells in fringe areas where production is possible
which areas will never be developed inless at this time vhile the are till
pipe line connections and markets for the ao:

8. That the present allowable makes it economically unsound tn lay new
gathering systems connecting new wells with available markets, thereby jeopard

izing the chances of large amounts of gas ever being produced, which will
result in permanent physical waste;

9. That in event the present wells, pipe lin
plants and markets are abandoned, or greatly dnmnq.d they will never be re-
established or recovered, because the present operation is largely one of salv-
age and the supply of gas in most of this area is not sufficient to justify the
cost of a new development operation, resulting in the physical loss of a great
amount of available gas;

10. That the 250,000 cubic feet minimum allowable for each well on
160 acres with proportionate reduction based on acreage requested therein will
enable the present operators to continue operation on an economically sound bas-
is, will not damage or drain the reserves of any owners, outside the low pressure
area, and will make possible a small amount of expansion in certain areas,
thus contributing tn the economic stability of the Eost Ponhandle Field, and will
make possible the ultimate maximum recovery of gas therefrom, and thereby
prevent physical waste.

Dated this the 26th day of January, 1962

PURSUANT to said hearing, the Commission will enter such rules, regulations,
and orders as in its judgment the evi-dence presented may justify

RAILROAD COMMISSION OF TEXAS
W. J. Murray Jr., Chairman
Ren Ramsey, Commissioner

aoathe ina systems processing

A crisis faces our communities, The present proration order is
forcing gas production to a very low ebbh. We urge every person
that is interested in the economic welfare of Wheeler, Gray and
Collingsworth Counties to be present at this hearing at 10 o'clock
the morning of April 5 at the Herring Hotel in Amarillo. We
need vour presence at this hearing. We urge vou to attend. Do
vour duty to your community.

ATTEND! ATTEND! ATTEND!
Wheeler County Royalty Owners Association
Shamrock Independent School District
Mcl.ean Independent School District
Lela Independent School District
Gas Committe of Shamrock Chamber of Commerce
Commissioners Court of Wheeler County
Samnorwood Common School District
Lefors Independent School District
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