Water!

From soggy gulf to parching plains, a crisis threatens Texas

EDITORS’'S NOTE
sald the Texan
in oil, gas
agriculture, manpower,
brainpower, industry, tradition
and just plain cold cash.”” That
was 1971, which perhaps
explains how he overlooked
Willie Nelson and Farrah
Fawcett. But the Texan was
concerned water shortage
threatened The Good Life. ““It’s
a creeping crisis,"" he moaned. A
special AP update, one of a
series

“Texas
‘is a state rich
education

By MIKE COCHRAN
Associated Press Writer

AUSTIN lexas AP
From the pine forests of the
east to the farmlands of the

west, from the Red River south.

to the Gulf Coast, there
common Texas problem — wa
ter

Sometthes too much, usually

1S a
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too little
pensive
It's brackish here, salty
there It flows wildly in some
regions, not at all in others It
1s a valuable but limited re
And 1t is declining
Almost a decade ago
Preston Smith said
From the beginning. | want
it made absolutely clear that
there is no single problem fac
Ing our state more important
than water for the future
More recently, Gov
Briscoe declared

everywhere too ex

source

Gov

industry and irri
agriculture must
Sound water resource

People
gated
water

development is a must if we

are to avoid a water crisis that
could dwarf the energy crisis

It is now 1978. Listén

When
lem

the water prob
comes into focus, Iit's go

Dolph

have

ing to make the energy crisis
look like a Sunday School pic
nic Duncan Ellison, execu
tive director of Water Inc
Lubbock

‘To let any part of our state
go down the drain for lack of
water would be an American
tragedy - AL Black
Friona, chairman of the Texas
Water Development Board

There is no part of the state
without some kind of water
problem Seth Burnitt
Texas Department of Water
Resources, Austin

Texas House Speaker Bill
Clayton of Springlake once del
ved into the Texas water situ
ation and observed

‘We have problems that are
vastly different than any state
in the Union We have rain
fall from six inches to 9%
inches. We have the desert and

the lush plains and the rolling
hills

But Texas does not have wa
ter to meet all its long-range
needs, although some areas
generally in East Texas, have
plentiful supplies

In probing the severity of wa
ter problems across Texas, one
quickly learns that the respon
ses depend largely on whose
Longhorn is being gored

As a high Plains irrigation
farmer said, while arguing for
a water importation plan for
West Texas

“1 say develop all our water
sources at the same time. If we
give Houston and San Antonio
and Fort Worth and Dallas all
the water they want, you think
we're going to get a vote to
come out here to help us sup-
port our plan?

“‘Absolutely not'"”

The doomsayers could paint

an ugly but distorted picture
across much of Texas

—Houston sinking into Gal
veston Bay

—Dallas-Fort Worth surren
dering its growth potential

—San Antonio endangering a
magnificent ground water
source

—The fertile High Plains
turning into a desert

—East Texas hoarding an
abundance of water

—The Rio Grande Valley
yielding its recreation, retire
ment and economic growth

—Hundreds of small towns
facing enormous expenses to
upgrade unstable and unsafe
water systems

—El Pdso depieting its
ground water at a staggering
pace

—Cities quibbling over water
rights

—Salt deposits polluting ma-
Jor waterways

And on and on

“I don’t think we're doomed
in any form or fashion in this
state ... but we do have critical
problems,” said Harvey Davis,
executive director of the Texas
Department of Water Re-
sources

The water resources depart-
ment is now The Agency — the
result of a merger last year of
the former Texas Water Devel-
opment Board, the Texas Water
Quality Board and the Texas
Water Rights Commission

Whatever else the merger
achieved, it apparently contrib-
uted to a lessening of political
tensions that prevailed among
water experts and agencies a
decade ago

As one water official con-
ceded privately, ‘‘There will al-

(See Texas Water, P. 19)
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Voters keep incumbents

Reflections on a spring day

I understand why there is such a play of colors on clouds, on water, and

why flowers are painted in tints.”’
afternoon The News staff photographer,
McClellan. He caught the interesting reflections on the
35 mm

lpv\v on hu, V}kr\yw

camera

(Rabindranath Tagore) On arecent warm
Ron Ennis, ventured out to Lake

water using areflex

By CHRIS EDWARDS
Pampa News Staff

Incumbents retained their
posts as results from Saturday's
school and city elections were
tabulated after polls closed at 7
p.m

For the Pampa Independent
School District board of
trustees, Paul Simmons and Bob
Lyle beat out opponents Burley
Owen and Don Butler, who ran
on a platform of conservative
spending

Lightning hampered Pampa
police operations Saturday and
kept local firemen busy in
separate incidents which
knocked out the police radio
tower and started a grass fire in
Roberts County

Pampa firemen hetped
extinguish the fire in Roberts
County that destroyed an
estimated four or five sections of
grassland

The fire, which started on the
Charles Lipp ranch about 30
miles north of Pampa on
Highway 1-70 and spread to the
Ed Cole ranch, was fought by
firemen in three units from
Pampa, two from Miami and
one from Perryton

Eddie Brines, Roberts County
sheriff, said a haystack was
destroyed and an unknown
number of fences was burned

Winning the seat vacated by
David Crossman was Darville
Orr, who tallied 996 votes to Mrs
Billy Winningham's 600 for
Place 2

In Place 1, Simmons received
1195 votes to Owen's 471. In
Place 3, Lyle received 1145 votes
and Butler scored 521 votes

Simmons, twice president of
the board, has served for five
years. Lyle, current vice
president, was elected trustee in
1975

but no injuries were reported

The fire started about 2:15
p.m. and was extinguished
about 7:30 p.m, said Ken Kirby,
Pampa fireman

Volunteers extinguished a
smaller fire on the Lipp ranch
while the larger fire was being
fought, Brines said

Two large fires were burning
at the same time Saturday in
Roberts County, Brines said, but
no estimates on damage or
details were available at press
time for the News

A lightning bolt struck the
radio tower of City Hall
Saturday afternoon, shaking
“‘the whole building" and
slowing the police dispatching
system

Calls to police were
dispatched through the Gray
County sheriff's office from

‘State could insure all

AUSTIN, Texas (AP) — State
Insurance Board chairman
Hugh Yantis said Saturday one
solution to the uninsured motor
ist problem might be for the
state itself to provide coverage

He was interviewed on ‘‘State
Capitol Dateline,"” a weekly ra
dio program

Yantis said he had “‘heard a
lot of complaints wherever I
go'' about the lack of mandato
ry auto liability insurance

“I think the motorists who
drive ought to be insured. The

Carter warns Cuba to

LAGOS, Nigeria (AP)
President Carter warned Satur
day against Cuban military
meddling in Africa and at-
tacked white racism, saying the
day will come when Africans
cry out with Martin Luther
King, “‘Free at last! Free at
last' Great God Almighty, we
are free at last

In 38 major speech inter
rupted more than a dozen times
by applause, Carter said the
United States is committed ‘‘to
an Africa that is at peace, free
from colonialism, racism and
military interference.’

Nearly 5,000 invited VIPs at
Nigeria's modern National The
ater gave the president, a for
mer governor of Georgia, hi
loudest ovation when he quoted
King, the assassinated Amer|
can civil rights leader, and
called him “‘a great man from
my home state. "

The president, in fact, mis
quoted the black minister, who

won the Nobel Peace Prize in
1964 for his desegregation cru
sade Engraved on King's tomb
of Georgia marble in Atlanta
the year he was slain were the
words of an old slave song he
spoke to civil rights marchers
in 1963. “Free at last, free at
last, thank God Almighty. I'm
free at last
The president made a small
mistake in quoting the black
minister, who won the Nobel
Peace Prize in 1964 for his de
segregation crusade. George
Clements, a spokesman for the
Martin Luther King Center in
Atlanta, said King used a
phrase from an old slave song
when he spoke to civil rights
marchers in 1963, saying
Free at last! Free at |ast!
Thank God Almighty we are
free at last
Denouncing the presence of
Soviets and Cubans in Africa
Carter said
The military intervention of

outside powers or their proxies
in African disputes too often
makes local conflict even more
complicated and dangerous and
opens the door to a new form of
domination or colonialism. We
oppose such intervention by
outside military forces. We
must not allow great power ri
valries to destroy our hopes for
an Africa at peace."”

Revised American estimates
put the number of Cuban troops
in Ethiopia alone as high as 17
000, contrasted to 11,000 six
weeks ago

The president expressed con
cern that massive deployment
of Cuban troops in Ethiopia's
northern Eritrea province *‘will
result in greatly increased
bloodshed.

An administration official
traveling with Carter has said
Cubans are already operating
in ‘‘small scale units’’ against
Eritreans fighting to wrest
their former Italian colony

from Ethiopia. The ,official
asked that his name not be
used

The Cubans this month spear
headed Ethiopia's crushing de
feat of Somali-backed secces
sionists in its Ogaden province

Carter, who arrived Friday
on the first state visit to black
Africa by an American presi-
dent, met for more two hours
with Lt. Gen. Olusegun Oba-
sanjo, the Nigerian head of
state. Carter also placed a
wreath at the Remembrance
Arcade, a memorial to Nige
rian soldiers who died in the
two world wars and in Ni-
geria's 1967-1970 civil war

The resident, his wife
Rosalynn, and daughter, Amy,
spent the evening watching tra
ditional Nigerian dancing in Ta
fawa Balewa Square

Obasanjo, who carries a
swagger stick and wore a green
tunic, said at a formal welcom-

question is what is the best way
to guarantee that that's going
to happen,' he said

But required coverage hasn't
worked in states that tried it,
he said

Asked what the alternative
was, he replied, ‘‘Have the
state of Texas provide the cov
erage itself."

He compared the proposal
with the suggestion that gov-
ernment compensate victims of
crime for their out-of-pocket
losses

Write-ins for school trustee
include Kathleen Greene, JE
Thompson, Bill Watt, Majunta
Hill and Jimmy King

Write-ins for the uncontested
county school board race
numbered 29. Winners were
W.A. Rankin with 1189 votes and
Marvin Finney with 1067 votes

John Spearman received
three write-ins

In city elections for Ward 2,
Coyle Ford beat

Lightning strikes twice

Charles J

about 1:30 to 6 p.m,
service was
Hawkins Radio

Dispatchers Rita Fielding
relayed calls to Priscilla
Howard at the sheriff’s office,
who in turn contacted the
patrolmen. Service was slower,
the women said, but police work
was not hampered

Mrs. Howard, who was
working overtime to relay calls
at 4:30 p.m., said other police
officers would stand by to make
sure the dispatching radio was
manned

when
restored by

The noise from the lightning
bolt could be heard blocks away,
as customers at a laundromat
exclaimed about the unusually
loud noise of the thunderbolt
that hit during an afternoon
shower

motorists’

“If the public does not sup
port a mandatory insur-
ance program, and voluntary
programs simply don't work
then you have to search in oth
er directions. And one direction
would be to simply spread the
risk to the public itself,”" Yantis
said

Yantis said it appears auto
insurance rate increases are in-
evitable, given the increase in
population, number of accidents
and rising costs of hospi
talization and car repair

keep out

ing ceremony that consultations
between Nigeria and the United
States have increased since
Carter took office and that the
visiting president's ‘‘com-
mitment to human values
has given us some hope."

In his speech, Carter said
U.S. relations with white-ruled
South Africa “will depend on
whether there is progress to-
wards full political participa-
tion for all her people and
an end to discrimination based
on race or ethnic origin."

At the same time, Carter,
who said’ he grew up “in a
society struggling to find racial
harmony,” promised that the
United States will ‘‘hold out our
hands™ to South African whites
— outnumbered five to one by
blacks — “if they decide to
transform their society and to
do away with the crippling bur-
dens of past injustices.”

He urged immediate accept-

ance of Western plans for tran
sitions to black rule in Rho
desia and Namibia, the nation
alist name for South-West Af
rica. And he suggested that
United Nations peacekeeping
forces could help bring a peace-
ful transition to majority rule
in both countries

The president reminded Ni
geria, which is the United
States’ second-largest oil sup
plier, that international trade
must be a two-way street. U.S
oil purchases have helped
create a trade deficit of $4.25
million in Nigeria's favor

“When we purchase Nigerian
products, we contribute to Ni-
gerian development, but unless
we can also share our tech-
nology and productive capacity,
our economy slows down,
American workers are laid off
and the resulting economics
sluggishness means th 't we buy
less from you,” Carter said.

The Pampa News

“Chuck" Eckelberry with a vote
of 754 to 258

Eckelberry and Ford were
competing for the commissioner
spot vacated by Joe B. Curtis,
who is running for county judge

Ford is the owner of a local
automobile body shop

Incumbent Ira Linden
“Butch’ Shepherd retained his
city commissioner spot for Ward
4 with 841 votes. He is an
employee of Panhandle
Industries Corp

Pampa voters cast 1,029 votes
for city commissioners

At Lefors, incumbent Leonard
Cain was returned to the office
of mayor with 132 votes
compared to 68 for Ben White

Two incumbents were
re-elected to the Lefors city
council, with Royce Gee
sporting 125 votes and J W
Franks 82. The third Lefors city
council position will be filled by

Clayton Lock, who had 99 votes.

Lock beat ipcumbent Jess
Baker, who had 52 votes. R.L
Klein had 73 votes; Dean Crain,
54; Bruce Gillman, 32; Wendell
Aikins, 67; and Butch Wyatt, 29.

Garrel Roberson and Joe
Watson will serve on the Lefors
seven - man school board, with
105 votes for Roberson and 100
votes for Watson. Also running
for the three - year term was
Harlen Belt

Three incumbents will return
to the Grandview - Hopkins
board of trustees, with eight
votes each for Wayland Acker,
George Collingsworth and
Ronnie B. Babcock

Monroe M. Finney was elected
member - at - large for the Gray
County board of trustees with
five votes. That election also
saw one write - in vote each for
Ruben Baggerman, Ronnie
Babcock and Dennis Kuemtel

Woman of fHe Year

Mary Wilson has been named Woman of the Year in
Pampaby Beta Sigma Phisororities which has been
sponsoring the award for many years. She will be
honored today. Staff writer Chris Edwards talked to
Mrs. Wilson. The story is on Gallery, page 11.
(Pampa News photo by Ron Ennis)

-Today’s

“Reform must come from
within, not from without. You
cannot legislate virtue.”

Cardinal James Gabbons

The weather forecast for
today calls for clear skies with
temperatures reaching near 80
degrees. Wind warnings are in
effect for area lakes. High
Saturday was %0 degrees and
low temperature was 56
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EVER STRIVING FOR TOP O’ TEXAS
TO BE AN EVEN BETTER PLACE TO LIVE

Let Peace Begin With Me

This newspaper is dedicated to furnishing information to our readers so that they can
better promote and preserve their own freedom and encourage others to see its blessing
For only when man understands freedom and is free to control himself and all he possesses

can he develop to his utmost capabilities

We believe that all men are equally endowed by their Creator, and not by a govern-
ment, with the right to take moral action to preserve their life and property and secure more
freedom and keep it for themselves and others

To discharge this responsibility, free men, to the best of their ability, must understand
and apply to daily living the great moral guide expressed in the Coveting Commandment

(Address all communications to The Pampa News, 403 W. Atchison, P.O. Drawer 2198,
Pampa, Texas 79065. Letters to the editor should be signed and names will be withheld

vpon request

(Permission is hereby granted to reproduce in whole or in part any editorials originated
by The News and appearing in these columns, providing proper credit is given.)

OPINION PAGE

Roads, tunnels, lighthouses %

By BERNARD H. SIEGAN

[ recently listened to a speaker praise the
government for the fine system of roads and
highways it had installed in the country. Only the

government could have built these thoroughfares
the speaker insisted. and we should be
appreciative, for otherwise, auto. truck and bus
traffic in this country would be in a state of chaos

Conceivably the speaker is correct . but I doubt
it. If government did not install roads, private
companies would have met this demand There
would have been differences. to be sure, and some
govérnment assistance would have been needed
to acquire rights of way. The owners might have
charged users directly. and the location of many
thoroughfares might have been different
However, the cost might have been less and the
efficiency of the road system and of the nation’s
transportation greater

The only certainty is that the private sector
would have fulfilled much of the demand for
roads and huighways. This continually occurs in a
private enterprise society Let me illustrate the
point with two examples of where private
entrepreneurs have provided service not
ordinarily expected from profit oriented
companies. The two examples are: tunnels In
downtown Houston and lighthouses of the British
coast

Houston has a downtown pedestrian tunnel
system most of which is privately owned
Originally conceived as a private venture and
primarily. developed by individual property
owners, the system is approximately 2.8 miles in
length and is said to be the most extensive
subterranean pedestrian facility in the world. The
private portion provides access to 32 major
buildings and parking facilities. Both the city and
county governments have also installed
connecting tunnels. but these are far smaller in
scope

Houston's heat and humidity during major
portions of the year make the air conditioned
tunnels a welcome relief for office workers
shoppers and other pedestrians. The first tunnel
still in use was privately constructed in 1947 and
connected a major department store with a
parking garage Other owners became interested
and the growth of the system slowly continued
until the 1960s when it boomed as both new and old
buildings developed connecting tunnels

Because each section of the tunnel is built by
the individual property owner, tunnel design is as
varied as the design of the buildings they connect
Many owners use the area adjacent to the
passages for commercial purposes. leasing the
space and virtually creating a second ground
floor in the building Non-zoned Houston has
contributed to the effort by not impeding it. The

city enforces the local building codes and
otherwise does little more than make annual
safety checks

One of the reasons that is often given for
government engaging in a particular activity is
that the private sector would never provide it. A
number of prominent economists over the years,
including Nobel prize winner Paul Samuelson,
have maintained that lighthouses could not exist
unless the government operates them
Lighthouses protect shipping by emitting beams
that advise ships of location and warn against
navigational hazards. These economists
contended that no private person would ever own
one for profit because there would be no way of
collecting fees from those who benefit. After all,
they said. the lighthouse could not shut off its
beam for those who refused to pay

Economics Professor Ronald Coase demolished
this theory in an article he wrote several years
ago for the Journal of Law and Economics, which
he edits. He found that many lighthouses had
been privately built and operated in England in
the late 18th and early 19th centuries. The high
point was reached in 1820, when, of the 46
lighthouses off the British coast, 22 were operated
by private individuals or organizations and the
balance by Trinity House, also a private
organization, but with certain governmental
responsibilities. Of the 46, 35 were priginally built
by private individuals

In 1836, Parliament vested all lighthouses in
Trinity, which was empowered to purchase those
still in private hands. Very high prices were paid,
indicating that the business was quite profitable
One sold for a figure which would now amount to
$7 to $10 million

Before this law, shippers and ship owners could
petition the Crown to allow a private individual to
construct a lighthouse and to levy a specified toll
on ships benefitting from it. The lighthouses
would be built, operated, financed and owned by
private individuals who could sell or dispose of
them by bequest. The government did, however,
control the price that could be charged to
shippers and enforced the recovery of tolls
(allowing law suits as for any uncollected
charges)

The tolls were collected at the ports by agents
who might be private individuals but were
commonly customs officials. The toll varied with
the lighthouse, and the ships paid a toll varying
with the size of the vessel, for each lighthouse it
was assumed they had passed. In time, books
were published setting out the lighthouses passed
on different voyages and the charges that would
have to be paid. Thus. even a lighthouse service
can be provided by private enterprise

Cause of the weak dollar

By GEORGE W. TRIVOLI, Ph.D.
R.C. Hoiles Fellow

The notion that international monetary
problems are due to trade imbalances caused by
large oil imports has deep historical roots
reaching back to the 18th century mercantilist
period. The idea certainly seems prima facie
plausible. If we spend $25 billion more on foreign
goods and services than foreigners spend in the
U.S.. there will be an oversupply of U.S. dollars in
foreign exchange markets. Since 1977's trade
deficit for imported oil was about $45 billion. it
seems logical that oil is the culprit in our over all
balance of payments deficit

However oil imports are not the cause of either
the current U.S. balance of payments deficit, or
the continuing weakness of the dollar in foreign
exchange markets. The cause is quite simply
America's continuing inflation, which makes
foreign goods such as Japanese televisions, cars
etc. and services a bargain for American
consumers

Inflation, by expanding at least temporarily
people’s incomes, encourages them to buy more
goods and services. If foreign goods appear to be
cheap relative to U.S. made goods (due to foreign
prices not rising as quickly), then more and more
foreign goods will be imported. For example
foreign car imports now account for an
unprecedented 19 percent of all U.S. car sales
This foreign car invasion exists not because their
cars are so much better than ours, but because on
a relative purchasing power basis, they have
been cheaper'

The answer to the apparent paradox posed
above — that the large trade deficit due to
imported oil or foreign cars is not the true cause
of our balance of payments - dollar weakness
problems — is as follows

Nations not only sell each other goods and
services; they also sell securities and other
financial assets. Unless we can think of the inter
connection between goods - services and financial
sector, we cannot grasp what is happening in the
international market place

Over the past year or more, the U.S. economy
fed mainly by inflation, has been growing faster

than the rest of the world. The expected result is a
balance of payments deficit. Since the dollar is
currently floating in foreign exchange markets
(i.e.. there is no fixed exchange rate between the
dollar and other currencies enforced either by the
Internation Monetary Fund or U.S. officials), its
value has tended to decline relative to the
currencies of those nations whose goods and
services Americans are consuming

There is no doubt that the U.S. balance of
payments deficit has been artificially swollen by
the current policy of the Federal government
(Federal Energy Agency) of subsidizing oil
imports from OPEC nations. But what do OPEC
nations do with dollars gained from U.S. trade?
They invest in U.S. securities — bank accounts,
Treasury securities, and U.S. bank certificates of
deposit (CD's). Hence. America. in essence, is
buying foreign oil and other goods and services
and giving foreigners U.S. denominated IOU’s

A modern economy conducts trade in
merchandise goods. including oil and cars as well
as services such as foreign travel and aid, and the
results are summed up in its balance of trade
However. a country that is buying more from
foreigners than they in turn are buying must issue
sufficient I0U's to foreigners holding excess
currency from trade

The financial side of a country's foreign
transactions (except for official dealings between
central banks) is shown in the capital accounts of
the balance of payments. Hence, the financial
flows of a country (IQU's) are matched against
the real flows of goods and services. The financial
flows must balance out any discrepancies in the
goods and services (real) flows. In this sense, a
country's balance of payments is always in
balance — the question is how is it balanced?

The weakness of the dollar in foreign exchange
is evidence that more and more foreign holders of
U.S. I0U's (securities) are dumping them on the
foreign exchange markets in exchange for more
trustworthy currencies Such as ‘West German

D-marks, Swiss francs, and Japanese Yen. As

more dollars are offered in exchange for foreign
currencies, the value of the dollar vis-a-vis those
currencies will decline

FORUM...and against 'em

Some thoughts on income tax cheaters

By THOM MARSHALL
Pampa News Co-Editor

Just about this time every
year | work up a real mad
against income tax cheaters

don’t mean any of you, my
fellow taxvictims, I'm talking
about them — lhezreal cheaters,
the IRS bullies

Each year the Internal
Revenue Service adds more
people to aid them in their
income tax cheating — forcing
money away from those who
have earned it

In the first place most of the
money cheated away from the
nation's taxvictims is
squandered foolishly by the
government

And in the second place ne
matter how much cheating they
do with income taxes, they don't
get enough. So the government
deficit spends and inflation’
results, another form of
cheating

It has a lot of taxvictims
pretty upset — angry enough so
they are refusing to pay the
income tax. Wage earners,
salaried people, private
businessmen, investors, people
from all segments of productive
private enterprise refuse to pay
So the cheaters go after them

The IRS people (agents,
bureaucrats, ‘‘officials,”
sycophants) have a setup for
their income tax cheating that
would astonish famous robbers

ETTA FORT WORTH STAR TELEGRAM

HUuLME

N.E.A

v
’

of history like Robin Hood,
Jessie James or King George

Uncle Sam's large force of
IRS bullies is backed by a huge
system of courts, laws, public
school teachings and traditions
An astonishing portion of the
nation's populace has been
brainwashed into believing that
an individual who balks at
paying the tyrannical tribute is
guilty of some wrongdoing.

What a fascinating thing to
have occured. What an
Mteresting pot of hot water we
find ourselves stewing in

Will historians write about
this period, in the years
following whatever revolution
or mass uprising finally results,
in much the same way that

current historians write about
Germany's Hitler Period?
““Why did the people allow it to
happen?’’ students of the future
may ask their teachers, just as
you and I asked our teachers

why German citizens tolerated _

the horrors of _concentration
camps and gas chambers.

Why, indeed. How did the
government become the
uncontrollable, insatiable,
insufferable monster it is?

How did our vision become so
reversed as to see the cheaters
in government as the good guys
and any of their victims who
balk at being cheaterd as the
wrongdoers?

['ve got none of the answers. |

can offer no leadership in °

“We finally found a diet we can stick'to — we only eat as much as we can

afford.”

Voice of business

‘Limited’ wage-price controls?

By RICHARD L. LESHER
President
Chamber of Commerce
of the United States

WASHINGTON — This rity 1s
full of speculation about new
wage - price controls, we are
getting worried inquiries from
our members, and the latest
Chamber Gallup business
confidence survey shows a
substantial increase from last
fall in the number of managers
who expect to see mandatory
controls in the next two years —
from 37 percent to 44 percent

President Carter, to his credit,
has not embraced the concept
But he has not been able to halt
inflation by other means, either
And controls are inevitably the
last resort for rulers lacking the
will or the ability to reduce
inflation by the hard, unpopular
policies that are needed to do the
job

Inflation of the money supply
is a little like watering the soup
to make it go farther. When
you're through you have a
larger quantity of soup, but it
still represents the sdme
amount of nourishment as
before. With soup, you get the
illusion of more nourishment
With money, you get the Hlusion
of more purchasing power

Cooks water the soup to avoid
complaints that some diners
didn't get enough. Governments
water the money supply for
similar reasons

Imposing controls is a little
like passing a law against
complaints about the soup — it
attacks the symptoms of the
disease, not the cause. Of
course, if suppression of the
symptoms eliminated all
underlying problems, then it
would be a desirable tactic. But
it doesn't eliminate the

problems: rather, 1t hides them
while they grow worse

Wage and price changes in a
free, competitive marketplace
perform a vital function: They
allocate resources to their most
valuable use

Suppose. for example, that
consumers suddenly develop the
urge to buy more widgets than
are being produced. The change
in consumer behavior sets off a
long chain of signals and
adjustments which results in
resources being shifted away
from the production of things
less desired and into the
production of widgets

First, the existing supply of
widgets gets more expensive
This bidding up of the price
helps to limit the available
supply to those consumers who
value them most highly (or who
need them most quickly)

Next, the increase in widget
prices tells producers that they
have a chance to increase
profits by expanding production
It also tells them they can afford

to spend more for the labor and
materials required to produce a
widget. Their willingness (and
ability) to bear ‘higher
production costs signals that
widgets have established a
slightly higher claim to certain
resources than other, competing
needs

The prospect of prosperity
(and profits) in the  widget
industry signals people with
money to invest to help pay for
an expansion of production
facilities

And finally the prospect of
higher wages causes more
workers to enter widget

production

Ultimately, widget production
expands until every consumer
who wants one (or more) can get
it at the lowest economical
price. And in the process the
entire economy has adjusted,
automatically, to the shift in
consumer tastes and needs

But suppose the government

had blocked the initial widget

A reader’s right

Dear Editor

Spring has sprung. The days
are getting warmer and people
are beginning to clean up around
“‘the old homeplace.” Trees are
trimmed, litter that has
cluttered up the garage all
winter is cleared out, and *‘clean
up. fix up, paint up'’ days are
underway

This prompts me to write this
letter. I live on East Harvester

Berrys World
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'‘Mr. Kirbo sent me up here to give you some
advice about your workaholic problem. "’

Street, ar.J driving home from
work each afternoon is
somewhat like driving through
an obstacle course. I never know
when I top a hill just what might
on the other side. I've dodged,
swerved, and even slammed on
my brakes in order to miss tree
limbs. bags of garbage, boxes,
lumber, etc. People driving to
the ‘‘dumpground’ lose these
from their pickups or trailers,
and just don't care enough to
stop and load them again.
Occasionally, taking my life in
my hands, I've stopped and
thrown what 1 could off the
street
Please, fellow Pampans, go
ahead and clean up and clean-
out around the house. All I ask is
that when you do, make sure
that everything to be thrown
away is tied down and secure. If
you lose any litter, please stop
and pick it up. Remember, the
life you save could be my own.
Belva Harris
1610 E. Harvester

Dear Editor

A few months back there was
a school bond election for
repairs on our schools. That
failed. Then there was a
suggestion that volunteers could
do most of the repairs
necessary. Materials and labor
were offered, but the issue was
postponed, for some unknown
reason, until now

Since that time it seems Santa
Claus has paid a surprise visit
An ample amount of money has
been found by the school board
to cover what the bond issue
would have provided. How about
that?

price increase?” Then the
available supply would not have
been limited to its most valuable
uses, and there would have been
no incentive to increase
production.

Or suppose the price increase
was approved. but not a wage
increase for widget workers?
Then the expansion of supply
would be limited by a shortage
of labor ... and so on through all
of the links in the chain, most
|(‘ertainly including profit

What if we have “‘limited”
controls rather than full
controls? Then we suffer a
“livited” amount of dymage
compared to full contr(‘)ﬁkeBut
we do not enjoy any real berefit,
whether full or limited

For 5,000 years governments
have tried to suppress the
consequences of their economic
irresponsibility by royal edict,
and for 5,000 years the result has
been shortages, black markets,
bribery, unemployment,
stagnation and collapse

¥ And readers write

The school board has either
found granny’s cream money or
Santa did really come again,
huh, because they have enough
money to build eight new
classrooms onto the Pampa
Junior High and vacate a good
structual building, Sam Houston
School, torot.

While Baker rots full of
children, unrepaired. What a
waste, huh? Baker is only twoor
three years older than Horace
Mann and only the front part at
that. The rest was added after
Horace Mann School, with little
or no repairs, Why?

Prejudiced people cause this
disaster. South of the railroad is
Paupers’' Town — low income,
Shack Town, cheap property, no
valuation. Trash, we are called
50 years now. But proud
individuals, huh?

As a southwest resident, I can
swear Baker has always been
neglected in money. All other
schools have been painted in the
past three years Baker School 12
years...

The downtown old Junior High
property...was sold for a lousy
$70,000, a space well worth
$300,000...

Where are the teenagers of
yesterday, mothers and fathers
today, who wanted a chance to
be heard? Who said “Give us a
chance at life and equal rights to
decide for youselves”"

You got it now, kid.

Politics are dirty; people are
greedy. Stop them. Put our
towns, cities, country back on
sound foundations today .

Louis Stark

finding a route out of the maze
the government has built around
us.
Like most folks, I complain
,about the big tax deductions
{from my monthly paycheck. But
'I" tolerate them. And at the
appointed time each year I file
those forms that are required by
law after the co-ed spends hours
figuring out, filling out and
cussing out the pages of
confusing governmentese
instructions.

I do it because I don't want to
face the alternatives —
harrassment by IRS agents,
hours wasted in hearings and
court, financially crippling
fines, imprisonment...

However, there are thousands
'of gutsy Americans across the
nation who are taking up the
gauntlet, who are refusing to
.continue silent subservience,
iwho are calling the bluff of the
cheaters who work for the IRS.

The government would have
us believe these tax protestors
are criminal. Public
schoolteachers may be
dispensing lessons in civics
classes that are based on that bit
of illogic. The brainwashing
continues.

But maybe this tax revolt is
the beginning of a mass
awakening. Maybe it will grow
and grow until the cheaters are
forced out of their jobs with the
IRS and forced to find some
productive and respectable line
of endeavor.

Today

in history

By The Associated Press

Today is Sunday, April 2, the
92nd day of 1978. There are 273
days left in the year.

Today's highlight in history:

On this date in 1917, Presi-
dent Woodrow Wilson asked
Congress to declare war on
Germany, saying the world
must be made safe for de-
mocracy.

On this date:

In 1792, Congress established
the U.S. Mint.

In 1865, during the Civil War,
Confederate President Jeffer-
son Davis and most of his cabi-
net fled from Richmond, Va.

In 1882, the outlaw, Jesse
James, was shot and killed by
a member of his gang in St. Jo-
seph, Mo.

In 1932, Charles Lindbergh
turned over $50,000 dollars to
an unidentified man in a Bronx,
New York cemetery as ransom
for his kidnapped son.

In 1947, the United Nations
assigned the United States as
trustee of Pacific islands for-
merly held by Japan under
mandate.

In 1974, President Georges
Pompidou of France died in
Paris at the age of 62.

Ten years ago: It was dis-
closed that 711 American Ro-
man Catholic clergymen had
left the priesthood over a two-
year period.

Five years ago: President
Richard Nixon and President
Nguyen Van Thieu of South
Vietnam met at San Clemente,
California on future U-S eco-
nomic and military aid to the
Saigon goverment.

One year ago: President
Valery Giscard d’'Estaing of
France warned that there
would be political consequences
if the supersonic Concorde air-
liner did not get a fair landing
trial in New York.

Today's birthdays: Actor
Alec Guinness is 64 years old.
Television actor and producer
Jack webb is 58.

Thought for today: Nothing
s0 needs reforming as other
people’s habits — Mark Twain,
American humorist, 1835-1910.
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By BOB THOMAS
Associated Press Writer

HOLLYWOOD (AP) - Oscar
is 50 — the granddaddy of the
entertainment awards;
and more prestigious than
Emmy, Tony, Grammy or any
other honors for show business
achievers.

When the first awards of the
Academy of Motion Picture
Arts and Sciences were handed
out on May 16, 1929, movies
couldn't even talk. The first
statuettes were given to voice-
less stars: Janet Gaynor and
Emil Jannings, both chosen for
three performances.

Mary Pickford and Warner
Baxter were cited the following
year for talkies, ‘Coquette”
and “In Old Arizona.”" The best
picture: of 1928-1929 was the
first major musical, MGM's
“Broadway Melody."

Year after year, the Acade-
my Awards have added a rich
legacy to the American scene.
The span of history can be seen
with the first winner as best
picture, “Wings,” a romantit
tale of aviators in World War I,
and a favorite in this year's Os-
car race, “Star Wars," con-
cerning intergalactic flight and
warfare.

On Monday night at the Los
Angeles Music Center, the Mo-
tion Picture Academy will be-
stow its 50th awards. Bob Hope

older

will emcee for the 23rd time,
armed with jokes about how he
never won an Oscar for his act-
ing (At our house we refer to
the Academy awards as Passo-
ver."”)

Howard Koch, who is presi-
dent of the Academy as well as
producer of the ABC national
telecast, promises the largest
collection of Oscar winners in
Academy history. As many as
50 in all categories will appear
onstage after a musical tribute
to Oscar by Gene Kelly.

Presenters will include Bette
Davis, Walter Matthau, Goldie
Hawn, Steve McQueen, Fred
Astaire, King Vidor, Faye
Dunaway, Julie Andrews, Jac-
queline Bisset, Henry Winkler,
John Trawolta, Natalie Wood,
Janet Gaynor. Also the 1931
winner of a special award,
Mickey Mouse.

The 50th awards show is

*being carefullly planned, but

undoubtedly it will be enlivened
by the unpredictable. The Oscar
has often attracted unusual
behavior.

In 1973, Marlon Brando sent a
part-Indian actress to refuse
his award for *‘The Godfather,"
evoking the first boos heard at
the Academy Awards. During
the streaking craze of 1975, a
nude male whisked across the
stage as David Niven was mak-
ing a speech.

Woody Allen, with Diane Keaton, has scored
Oscar nominations for “Annie Hall” but says
he will not participate in the ceremonies.
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The Motion Picture Academy
has strived to remain dignified
despite such events. Dignity is
what the founders were seeking
for the film industry when the
first meeting was held on May
4, 1927

A week later, 300 movie lead-
ers gathered at the Biltmore
Hotel in downtown Los Angeles.
They heard the pitch for an
Academy from Louis B. Mayer,
Mary Pickford, Conrad Nagel,
Douglas Fairbanks and others.

“Our purpose is positive, not
negative," said Fairbanks. ‘We
are formed to do, not undo.”

The times had brought a need
for such brave statements. Hol-
lywood had been shaken by a
series of headlined scandals,
and moralists attacked the
town as a modern Sodom and
Gomorrah. President Harding's
postmaster general, Will Hays,
had been hired as y

Curiously, the 50th awards
are being given as the film in-
dustry is again under fire —
not because of scandalous stars
but from reports of question-
able business practices, the
most publicized of which has
been the David Begelman af-
fair.

The public furor known as
Begelmania has centered on
the financial misdeeds of the
former Columbia Pictures pro-
duction chief, who was dis-
covered with his hand in the
company'’s till to the tune of up
to $80,000.

Begelman resigned his post

. last October following the in-
cident, paid back the money
with interest, was quietly re-
hired by Columbia in December
and then resigned again in Feb-
ruary as controversy over the
rehiring escalated.

Few critics in the 1920s con-
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sidered the motion picture as
an art. It had after all,
emerged not long before from
the nickelodeon.

The Academy founders rea-
soned that they needed an im-
pressive prize to offset such
criticism. MGM art director
Cedric Gibbons sketched a fig-
ure of a slender nude male
clutching a crusader’s sword
and standing on a reel of film.
A 24-yearold Los Angeles
sculptor, George Stanley, mold-
ed the figure in clay.

A few years later, the statu-
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ette got its name. The origin is
clouded. Margaret Herrick, the
Academy's first librarian and
later executive director,
claimed the figure reminded
her of an uncle named Oscar.
Also, Bette Davis is said to
have named the statuette after
her first husband, Harmon Os-
car Nelson.

The lowest point in the
Academy's fortunes came in
the mid 1930s, when the produc-
ers used it as a mouthpiece for
their economic policies. A De-
pression crisis in the industry
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had brought a 50 percent cut in
salaries, though not for studio
bosses

Frank Capra was president of
the Academy at the time, and
he recalls:

“The Academy existed only
by the grace of God. Because
of the cut in salaries, everyone
resigned from the Academy
and formed guilds. We were
left with about 14 people, and
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Hope to rule over Oscar’s 50th anniversary

we bought the Oscars with our
own money.

“1 went around to the guilds
on my knees and asked them to
have their members vote for
the awards, so we could get a
big vote. That's how we kept
the Academy going. A fe<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>