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That feller on Tierra Blanca Creek says
it never occurs to a boy of 16 that
someday he will be as dumb as his father.

olo

A hunch is a feeling that makes you
certain about something that you know
absolutely nothing about.

olo

THE ANNUAL Lions Carnival was a
big success, according to club officials, as
the project grossed some $36,667. It will
be a few days before the net figure is
determined, but it should be a large sum
for the club to use im its worthwhile
community activities.

olo

ATHLETIC DIRECTOR Don Cumpton
left this morning with a group of his
Hereford coaches to spend a few days in
the Colorado mountains. The es did
not go to the annual coaching school
which was held in Houston this year, and
Cumpton will hold his own personal clinic
for the Whiteface crew. Besides getting
ready for the upcoming football season, it
will give Cumpton an opportunity to get
better acquainted with his new staff.

olo

AS A FOLLOW-UP on the article we
had in Sunday’s Brand on the Walton
family losing, their home and peFsonal
belongings in a fire, a friend of the family
reports that many contributions have
poured in for the family. Most of the
essentials have been donated, but the
three younger children still need some
clothes and a bed frame is needed.

Mrs. Melvin Nichols, 114-A S. Centre,
has been collecting items for the family.
She reported the Waltons were ‘‘very
hesitant’’ about asking for help and it was
her idea to report the family needs. Mrs.
Nichols added that the Waltons were
“‘surprised’’ and ‘‘appreciative’’ of the
response to their personal tragedy.

By Jiminy,
The Crickets
Have Invaded ]

By PAUL SIMS

Managing Editor
If you can stand the chirping until

a couple of local exterminators.
Although the crickets are showing up
in no greater numbers than usual,

" Jaccording to Derrill Carroll, owner of

A-1 Pest Control, the infestation has hit

its yearly peak.

“There's not necessarily a higher
population this year,” Carroll said.
““They hit every year at about this time.
They hatch along about May and stay
hidden, then they begin to show up
more in July and August. There's some
more breeding and hatching in the late
summer months."’

That's the bad news. Carroll said the
good news is that most of the crickets
will die off in September or by the first
frost. _

**One reason there is a big population
right now is they can lay 150 to 400 eggs
before: the female dies. There
always ample eggs to have plenty o
time."’

Loyd Hulsey of Loyd’s Exterm
said that dry weather causes crickets
‘migrate from fields to houses. ‘‘We are
seeing such a heavy population right
now because ;the —nymphs—a
developing into adults. iy
-1 *'They are drawn by lights at night,

and they will travel long distances to

(Ses CRICKETS, Page 2)

September, the annual cricket invasion |
in Hereford will take care of itself, claim |

AUSTIN, Tex. (AP) - The Peveto Bill is
dead, but two representatives hope they
can keep its spirit alive and get a property
tax relief proposal moving again.

Reps. John Bryant, D-Dallas, and Lee
Jackson, R-Dallas, planned to offer a
compromise today when the House takes
up a tax relief constitutional lmmdment
that has failed twice before.

*'If our substitute is not adopted it is
likely that the special session will end

_without any substantial action being

taken,"” they said in a joint statement.
The compromise includes Senate
language on a $5,000 homestead

New Metel-Owners
Mr. and Mrs. Jay Patel, who came to the United
States 12 years ago from India, are now business

people in Hereford, having purchased the Holiday
Motor Motel on W, Highway 60. When asked why

exemption from school taxes, the House's
provision taxing agricultural land on
productivity instead of market value and
new property tax ‘‘reform’’ language.

If approved by both houses and the "

voters, the Bryamt-Jackson substitute
would require the Legislature to provide
by Dec. 31, 1979, for uniform statewide
standards for property appraisals.
Assessment ratios would be outlawed,
and all property would be taxed on 100
percent of market value.

Rep. Wayne Peveto, D-Orange,
admitted defeat once again in his effort to

pass a comprehensive property tax code
embodying the principles of the
Bryant-Jackson substitute.

Senators had kiled their version, 189,

. Monday. Peveto's co-sponsor, Rep. Leroy

Wieting, D-Portland, got no objection
when he moved Tuesday to lay the House
version on the table.

*“This is a dead issue in this session,”
Wieting said.

Jackson told reporters Tuesday he felt
broad constitutional language with the
thrust but not the detail of the Peveto
bill would have a chance of Senate
acceptance.

**One of the biggest objections was to a
state bureaucracy for property tax
administration set up over the counties,"
he said. **There is increasing recognition
that property tax reform is an idea whose
time has come, and there is not as much
objection to general language as to the
Peveto Bill."”

" Any constitutional amendment purpor-

A#ing to give property tax relief must also
go to the voters for approval, and it can't
get on the ballot without a two-thirds vote
of the House and Senate.

The House failed by one vote Friday,

ax-Relief Compromise Pushed

after three days of debate, 99-42, to get
the required 100 votes."On'Monday. the
count was 95-45.

Meanwhile, a House-Senate conferen-
ce committee was to continue working
toward a final compromise on bills
repealing the 4 percent state sales tax on
gas and clectric bills and raising
inheritance tax exemptions.

There already is general agreement to
raise the exempt portion of an estate from
the present $25,000 per heir to $200,000
per estate, and raising that amount to
$250,000 in 1982 and $300,000 in 1985.
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Indians are buying motels throughout the United
States in recent years, Patel responded, ‘‘Why not
motels?’’. The Patels and their two children have
lived in Hereford for a week.

Family from India Operates
Highway Motel in Hereford

By PAUL SIMS
Editor .

Jay Patel and family, for a week now,
have been involved in a business being
pursued by immigrants from India
throughout the United States in recent
years--that of running a motel.

**Why are Indians buying motels? Why
not motels?’’ remarked Patel, who
recently purchased the Holiday Motor

Motel on W. Highway 60. ‘“The motel

" was for sale, I saw it and I liked it. So I
bought it.

‘“Why not Indians buying motels? Why
are Americans selling motels?"’

Patel, who said there are other reasons
he purchased the motel which he did not
care to discuss, moved to the United
States 12 years ago from a town 150 miles
north of Bombay, India. A mechanical
engineering student in India, he attended
the University of Wisconsin at Madison to
receive his master's degree on the
subject.

After obtaining his degree, Patel
worked for Westinghouse Air Brake Co.

SPS Officials Detail

AUSTIN (AP) ,- A hearing "on
Southwestern Public Service Co.’s $21.9
million rate hike case continued a second
day Tuesday as company officials
detailed the utility’s recent securities

o Bublic Utility- Comission

will rule on the rate request, which will
affect 209,000 customers in the
Panhdndle and South Plains.

Adrian Sebastian, vice president and
secretary-treasurer, testified more than

‘Executive Vice President

-

Bob Duckworth, executive vice
president of Deaf Smith County Chamber
of Commerce, has resigned that position
effective Sept. 1, it was announced today
by 0.G. Nieman, C of C president.

The letter of resignation was submitted
Monday to Nieman and to Dickie Geries,,
president of Hereford Industrial
Foundation. The chamber executive also
serves as secretary of the Foundation.

Duckworth did not announce his
immediate plans, but said he was
presently ‘‘considering two or three job
offers.’’ He has served as chamber
manager here since March, 1977.

Nieman said members of the board
were advised of the action, and ‘‘we will
probably-appoint a screening committee
this week for the purpose of taking
applications to select a successor.”’ He

Of Chamber To-Leave

added that several members of the
executive committee were on vacation
this week.

A native of Longview, the 37-year-old
Duckworth came to Hereford from

- Hobbs, N.M., where he had served as a

chamber executive. He was employed
with an oil company in Oklahoma for
several years before entering chamber

as a professional in 1973. He was C

C manager at Pawnee and Tahlequah,
Okla., before going to Hobbs.

A veteran of the U.S. Navy, Duckworth
was an elder in the Church of Christ of
Latter Day Saints. He has attended
numerous chamber institutes the past

five years, completing courses relating to -

anization and management,
He and his wife, Rena, have three
children.

three hours about the company's
investment tax credits.

Commission attorneys asked Sebastian
a detailed line of questioning about
whether potential investors consider the

company We of return .on

in Pittsburgh, Penn., Ford Motor Co. in
Detroit, Mich., and Deutsch Electronic
Components in Banning,  Calif.

He moved to Hereford ‘‘because I
wanted to be my own boss. | was in
Amarillo because | have a friend there. |
learned of the motel through a real-estate
agent in Amarillo."

Patel said that in a week he has learned
to-like Hereford and the motel business.

“‘Nothing has gone wrong so far. I'm
sure we'll like Hereford. It's a small

{See MOTEL, Page 2)

Securities

investmerts or break it down into
different components. -

One of Southwestern's components is
TUCO, Inc., a subsidiary formed in 1974

to supply fuel to the parent company.
568 RATE, 1
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Anti-Clayton

ad

Talks Continue

AUSTIN (AP) - Speaker Bill Clayton
wanted the speciai legislative session,
but one of its by-products is a problem he
didn’t want.

Some 50 of the 150 House members -
not yet as firmly organized as the ‘“‘Dirty
30" dissidents that hounded Speaker Gus
Mutscher in 1971 - are meeting regularly
to gripe about Clayton.

They plan another talk session tonight,

A lawmaker who attended Monday
‘night's meeting said that while the
dissidents did not agree on whether to
recruit an opponent for Clayton they did
decide to:

-lssue a manifesto or statement of
House members’ rights, to be drafted by
Rep. Matt Garcia, D-San Antonio.

-List the qualities of an ideal speaker,
with Rep. Bob Maloney, R-Dallas, doing
th, pultnhu'y writing.

gﬁevnees

qtlnstdaylu.withlep Dave Allred,

"

~ D-Wichita Falls, in charge.

A source said Rep. Buddy Temﬂe
D-Diboll, sent word Monday he no longer
considered himself a viable candidate to
oppose Clayton’s third-term bid.

One representative. who is not yet a

* candidate but has been mentioned as a

possible opponent for Clayton was Rep.
Ben Grant, D-Marshall, chairman of the
House Judiciary Committee and a Dirty
30 alumnus.

‘‘Ben is not doing anything to
encourage it,"”’ the source said.

“It is a spontaneous thing, completely
from other people.”

The iegislative source said complaints
against Clayton incinded:

-"‘Heat sheets'' used last Thursday and
Friday, showing each representative's
pro-or anti - “‘team’ voting record on
amendments to a property tax relief
proposal favored by Clayton.

Many of those at Monday's meeting
,felt Clayton brushed off complaints that -

zHomnlﬂmmbenviolupdruMby

preparing the voting records. Clayton
said personal staff, not Holse staff, did
it, and that it isn’t against the rules. Most
believed Clayton's executive assistant,
Jack Gullashorn, was responsible.

-The belief, correct or not, that Clayton

worked for defeat of some liberal -

members in the Democratic primary.
-Pressure from Clayton's lieutenants

and staff to vote with the *‘team’’ on tax

relief proposals, at the risk of losing

committee positions or seeing bills
defeated.

‘The view that Clayton has become
overly inSulated from rank:and-file
representatives v

«Clayton's allowing harsh personal
remarks to be made during floor debate.

-A general blaming of the speaker for
persuading Gov. Dolph Briscoe to call the
special session, somethng few legislators
wanted.

Clayton's press secretary, George
Works, said the speaker intended to
“look at the grievances, and if there are
areas where he was not as responsive as

» needed to be, he was not above
changing."”’

Farm Movement.Files
Writ over Meat Labels

The American Agriculture Movement
Tuesday filed a writ of mandamus in
district court in Cleburne, Tex. on behalf
of the consumers of the state, according
to Jerome Friemel of the Hereford AAM
office.

The writ was filed concerning - the
labeling of imported meat, and seeks to
require the state health departinent to
enforce a 1965 law requiring labeling of
imported meat sold in the state of Texas
at either the wholesale or retail levels.

“AAM feels as though consumers
should have a choice betweer purchasing
U.S. meat produced and processed in this
country under known sanitation stan-

dards or purchasing foreign meat
processed in a manner unden which we
know nothing as all of the sanitation
procedures,’’ Fritme! said.

According to the local spokumnn.
Texas Agriculture Commissioner Reagan
V. Brown has agreed with the motion,
and “also agrees that the consumer
should have the right to know what type
of product he is getting."”

Friemel said that response has already
come from the state health department,
and added, “‘they should give this matter
- ttention and wé should see some action
shortly."

DURANT, Okla. (AP)- Tall, strong
men cry. Not often. But they cry all the
same.

If you talk with 6-foot-2 John Allen
Phillips long enough, and if you know
him well enough, he will tell you he has
cried.

Phillips is an associate district judge
who went blind on the bench after
getting the appointment at age 65. Now,
he awakens each day hoping to see.

Subconsciously, he holds his left hand

| in front of him and tries to distinguish

one finger from another.

But he can't.

Maybe tomorrow.
 To understand the kind of man
Phillips is, it helps to know the kind of
man he was. For 24 years before he
donned the jurist’s‘black robe in 1977,
he was Durant’s outspoken, sometimes

| controversial, always conservative city
Upon receiving his appointment to

the bench from Gov. David Boren in

er

attorney,closed his modest office and,
wearing. his trade-mark Hush Puppies
and string tie, ambled over to a new
office in the Bryan County courthouse a
block away.

. In June 1977, he and his wife, Mary
Elaine, traveled to the University of
Neveda for a four-week course for
judges. It was there that the nausea and
the headaches began.

It was not until Aug. 21, after Phillips
had been seriously ill and going blind in
hospitals in Denison and Dallas, Texas,
that he learned he had Cryptococus
meningitis.

Difficult to diagnose and considered
incurable only 10 years ago, the rare
disease was the same that had taken
Mark Twain's daughter, Suzy.

During the following months, Phillips

. received heavy doses of drugs and later,
"'in January, a shunt was placed in his

head to relieve the fluids and pressure.
The headaches began subsiding. -

_ Virtually blind and undergoing heavy
oral medication, Phillips was’ returned

Judge Phtlhps. I Had To Return

home March 22. He calmly,
matter-of-factly told Mary Elaine he
planned to return to the bench as soon
as possible, even though he would have
received judge's pay had he not.

*‘I wanted him to retire...not to
back,”” said Mrs. Phillips. ;

But “‘I've never tried to talk him out
of anything. That's part of our loving
and living."’

Phillips admitted there were *‘times |

~wanted to dig a hole and pull the dirt in

over me. It took some nerve to return to
the courthouse, but I felt I had to....that
1 might recover faster if 1 did."”

On the morning of April 5, Mary
Elaine dressed her husband in a dark
suit, string tie and Hush Puppies. It was
time.

‘“He looked horrible and he sounded
horrible,” the tall, attractive housewife
said. "I stood at the doorway and |
prayed: ‘Lord, don’t let him look
piteful’...and he didn't."”

In May, while regaining strength and
wel'm. Phillips faced a personal trial, A -

group of local morneyl raised the legal
question of whether he was fit to serve.

You mpy have read about that. It was
nat

awyers testified. Phillips
ed. Then, May 22, the presiding -
judge of the Southeastern Judicial
District ruled that Phillips, though
blind, could continue his duties. 1

The associate district judge received
a vote of confidence - and-an automatic
four-year term - when no one filed
against him July 10-12.

The 66-year-old jurist is handling
virtually all the probate these days and
a large number of the divorce and
adoption cases. He plans to hear his
first trials next fall when a jury docket Il
sounded. '

““They tell J‘e I can expect a drastic
improvement in my sight,’’ the Bryan
County native said, smiling'at the good
news. "Mn}be in the next couple of
months. ‘

s | cmjt se¢ you and I, can’t even

(See JUDGE, Page 2)
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Texas Tech Assistant
Still in Vandy’s Mind

NASHVILLE, Tenn. (AP) - A
Vanderbilt University committee screen-
ing candidates for the athletic director’s
job may wind up its hunt soom, the
committee's chairman says.

"'l promise you we're working as hard
and as fast as possible trying to come up
with a decision, but it just takes time,"
Paul Harrawood said in an interview
Tuesday.

“We're as anxious as anyone else to
terminate this committee, but not at the
expense of selecting the wrong
candidate,” he said. ““We plan to meet
again later this week and possibly come
up with something."

Texas Tech football assistant Bob
Patterson, a former assistant at
Vanderbilt, and Roy Kramer, football
coach at Central Michigan, are in the
running for Vanderbilt's athletic
directorship, a Nashville newspaper has
reported.

The committee is looking for a
successor to Clay Stapleton. He has said
he is resigning effective Aug. 31 as
athletic director after five years in the

position.
Armsirong Begins
New Tyler Church

TYLER, Tex. (AP) - Free from what he
called “‘the shackles of monstrous debt,
corporate inertia, politics...hatred...and
greed,”" ousted religious leader Garner
Ted Armstrong is starting all over again
in this East Texas City.

At 48, Armstrong became an
ex-radio-television evenagelist when his
father, Herbert Armstrong, excommuni-
cated him from the California-based
Worldwide Church of God last May.

Now, with $20.000 seed mongy, the
glib, silver-haired East Texan is
launching his own evangelical crusade -
e Church of God International.

““Maybe God wanted fo free me from
the shackles of monstrous debt, corporate
inertia, politics, jealousy; hatred, cynical
contempt and greed. ego and vanity to try
to_test me to the point of near 9I?ﬂl‘ s0
that He may fulfill His' purpése in my

v’

_ , August 2, 1978

life.”" Armstrong said from his
nearly-purchased home here.

Armstrong said he hopes his new

efforts will reach more than the 20 million
Americans and Canadians who heard his
nightly broadcasts for the California-
based organization. His first show in
more than two months was aired from a
San Antonio radio station last
Saturday. ‘The half-hour talks now air
Monday through Saturday at 11:30 p.m.
““Down the road, | hope to spend $10
million per annum on media to achieve
maximum saturation of the markets in the
United States and Canada,'’ he said.

Houston ISD Has
Program Rejected

HOUSTON (AP) - Rejection of its
bilingual education guidelines by the
federal government is threatening the
status of $32 million in federal aid to the
Houston Independent School District.

A Department of Health, Education
and Welfare official said Tuesday a
Houston citation for non-compliance with
the guidelines will not be revoked,

Jasper Rowe, assistant regional
HEW attorney in Dallas, said the district
will have to apply for a waiver if it is to be
eligible for $2.3 million in emergency
school aid funds this coming school year.

i no waiver is sought or ome is
rejected, Rowe said, procedures would
be initiated to terminate all federal
funding to the district. Such funds had
been anticipated to approximate $32
million the 1978-79 school year.

Rowe said such a waiver would be for a
corrective plan of action that would
commit the district to correcting any
determined violations. Such a corrective
plan, he said, will have to be submitted
by Oct. 1 to the U.S. Office of Civil
Rights, which would submit a
recommendation.to HEW where the final
decision on waiver approval would be
made. ‘

At a hearing last month, Rowe said,
Houston did not present cpnvincing
arguments the district is complying with
regulations requiring detailed identifica-
tion of pupils who do not understand or
speak English.

Inflation To Cause
Harder Tax Bite

WASHINGTON (AP) - Even if a
proposed $16.2 billion tax cut becomes
law, the federal tax bite for all but a few
Americans will go up next year because
of inflation and a higher Social Security
tab, according to new congressional

. figures

The figures, compiled by staff
economists for the Joint Cp on
Taxation, show only people in the $15,000
tax bracket would end 1979 with a lower
lubill-andtheleductionmldbeonly
$2 10 $3. :

The reason is that although federal
income taxes will go down, the reduction
will be more than offset by inflation,
pushing taxpayers into higher brackets,
and by increases in the Social Security
payroll taxes approved last December.

While economists’ calculations were

based on a projected inflation rate of 7
percent, the latest Carter administration
prediction is for an overall inflation rate
of 7.2 percent this year.
. There have been efforts in this election
year to roll back the Social Security tax
increases, but those moves died in
mid-May when the House Ways and
Means Committee rejected the ideas.

The same committee last week
approved the $6.2 billion tax cut.
Although the legislation is not what
President Carter had wanted, House
Speaker Thomas P. O'Neill said Tuesday
he expects it to be approved by the full
House. '

The tax cut bill - if examined without
considering other factors - would provide
for a tax break of from $105 to $213 for
single people earning from $20,000 to
$30.000 a year. The reduction would be
from $146 to $304 for a family of four in
the same income range.

Police Report

David Hutchins, Hereford farmer and a
member of the Hereford Independent
School District board of trustees, was
listed in good condition today at St.
Anthony Hospital in Amarillo after he
was hit by a pickup while riding a bicycle
Sunday night.

According to police reports, Hutchins
was riding a bicycle at the corner of
Hickory and Moreman streets when he
was struck by a pickup driven by Robert
Barrett, 305 Centre,

The accidents, which resulted in a

broken leg to Hutchins, is still under
investigation by police.
* Lewis McCuistian, 338 Centre, today
reported that someone smashed the
windshield on his car sometime after 11
p.m. Tuesday. Police are investigating.

Capital Gains Taxes Cost

Carter’s Reputation, Credibility
At Stake Abroad and at Home

NEW YORK (AP) - His

economic performance rated
weak, and with important
promises unfilled, President
Carter conceivably might be
forced to act in a manner that
could be construed as imperi-
ous.
At stake, among other things,
are President Carter’s reputa-
and his credibility on the major
domestic issue of

the just-completed meeting of
industrial nation leaders in
Bonn, West Germany, when
Carter pledged to cut both the
rate of domestic inflation and
the use of imported oil.

The problem with such
promises is the delivery, and the
chance exists that Carter can
deliver .only if he takes
unusually aggressive and auth-
oritarian action that is bound to
stir harsh controversy.

At this moment, the president
is hardly succeeding in his
efforts to control inflation, now
running at better than 10
percent annually. And his
efforts to pass an energy bill
have been frustrated by
Congress.

In fact, criticism and
resistance might even have
grown stronger over the past
year, and could be forcing the
president to consider actions he
has so far dismissed.

The administration’s anti-
inflation effort has “been
meeting resistance from busi-
ness and labor, who fear that
voluntary restraints might only
worsen their position while
inflation in general runs
unchecked.

So long as this attitude
prevails, the administration’s
jaw-boning can only get
tougher. And that, says a U.S.
Chamber of Commerce econo-
mist, is what has been
happening: *‘Rougher and more
m.ﬁﬁ

- is a certain value
about it,”' he said. ‘‘We've
heard ,it_before.””. When? “‘In
August 1971,"" he replied,
“when President Nixon froze

wages and prices."’

Nixon at that time had
standby authority from Con-
gress to impose controls.
President Carter does not,
despite an assumption that
authority is passed on from
president to president.

Can Carter obtain the
authority? ‘‘Congress has al-
ways been happy to give the
president standby authority

because it takes responsibility of
its back,”” said the Chamber
economist.

Others might react differen-

Business and labor might
consider such a move to be a
dictatorial interference with
their rights, and an explosion of
criticism might be expected.
But some of the public might
react with relief.

Still, controls are widely

thought to represent failure, a .

resort to power after more
sophisticated and democratic
efforts have collapsed.

And the same attitude might
pertain to the oil situation
also.The president has attempt-
ed to persuade Congress to tax
crude imports, but with little
success. His next move could be
to impose quotas.

Washington Can’t
Figure out Inflation

By JOHN CUNNIFF
AP Business

NEW YORK (AP) - Worri-
some as the continued high rate
of inflation is, a matter of even
graver concern to some
economists is the seeming
inability of Washington to get
an accurate reading on it.

The administration repeat-
edly has been shocked or
surprised. by the economic
numbers, particularly the rate of
inflation, and its repeated

that can only cause further
damage: If Washington is
repeatedly disappointed, then it
must not understand the causes.
How, then, can it treat them?
Many of the more popularly
followed private economists, in
fact, are surprised that the
administration should be sur-
prised by the repeated flow of
bad economic news. They and
their clients have foreseen it.
Helping very little if at all is
the accompaniment to the
administration’s surprise: The
selecting of one iota of good
news and emphasizing it, or the
promise of better times to come.
This has been the scenario for
months, and it was repeated a
few days ago when the Bureau
of Labor Statistics released
figures showing the latest
consumer products inflation rate
was 11.4 percent annually.
Since that was hard to

swallow, the administration
offered a teaspoon of- antacid
with the reminder that the
possibility existed for a future
slowdown in the rate of increase
of food prices.

A performance of this sort
reminds economists of the
assurances Herbert Stein de-
livered monthly during the
Nixon administration that, while
prices were rising, the worst
was behind us.

The worst was to come.
Despite promises, President
Nixon froze prices and then
affixed wage-price controls,
admitting in effect that the job
was beyond his administration’s
ability to handle more democra-
tically.

President Carter does not
have the same standby authority
to freeze prices or to impose
controls - he would have to seek
that authority from Congress.
And, with all else failing, it is
conceivable he will do so.

" Meanwhile, the Federal
Reserve, which can exercise its
own brand of inflation restraint
through control of the money
supply, is getting more nervous.
G. William Miller, the Fed's
chairman, warns of a recession.

Miller need not ask Carter's
permission to clamp down. His
board has full authority to do so
without so much as consulting
the president. Whetherr acts
alone ﬁcndf on its perception
of the danger. )

Miller, of course, recognizes
that there is still another danger

in acting alone, that danger
being the possibility of creating

a money crunch, even panic,,

and the probability of an
ensuing recession.

But, with recession likely in
any event if the administration
cannot grip the reins, the
pressure on Miller would seem
to increase by the day. He might
consider firm action to be his
primary responsibility.

She Holds
Reputation

As Strongest

" CHICAGO (AP)-Pam Meister
is a little woman with big
muscles and a big idea - the idea

_of lifting 400 pounds off the

.ground, an utter impossibility
for most women, and men.

At 4-foot-11%2 and weighing
105 pounds, Ms. Meister bills
herself as *‘pound-for-pound,
the strongest woman in the
United States.” She captured
the title in April at the
AAU-sanctioned Women's Na-
tional Weightlifting Champion-

ships.
Her best dead-lift weight was
310 pounds, putting the

400-pound dream within the
realm of possibility.

"I just love the challenge of
beating the piece of metal," the
22-year-old woman said. **Tha-
t's all it is, really."

ly to Home Sellers

By LOUISE COOK
Associated Press Writer

Mary and Edward Burke are in their late 50s.
They would like to leave the three-bedroom home
they own for an aparrtment, but they can't afford
to sell.

Burke is a made-up name; the problem is all too

real.
. Itiis a problem that causes people to accumulate
huge, but artificial, profits during years of home
ownership. Profits that are created by inflation but
are still subject to capital gains taxes that can wipe
out a large portion of a family's retiremerit nest
egg.

Just as young couples find it tough to buy their
first house, older people find it tough to sell their
last one. “‘It’s hard to get on the train and it's hard
to get off,”" said Kenneth J. Thygerson, an
economist with the U.S. League of Savings
Associations.

The elderly in particular, he said, *‘feel locked
in. They consume more housing than they want
to."”

Congress is trying to find a key to the lock. One
potential solution is included in the $16.2 billion
tax cut bill approved by the House Ways and
Means Committee and expected to reach the floor

. of the House during the week of Aug. 7.

The bill includes two provisions that would have
the effect of eliminating capital gains taxes on the
sale of a home in many cases. One provision would
allow individuals - on a one-time only basis - to
exempt from capital gains tax up to $100,000 of the
profit from the sale of their principal residence as
long as they had lived in it for two years. Another
section of the bill exempts from taxation any
inflation-caused increase in the value of a home or
other asset starting in 1980. i

No one knows how many people move into a
house, pay off the mortgage and remain, without
ever selling iheir home and facing the capital gains
problem. Census Bureau figures show that on'the
average, houses change hands évery 10 to 12
years. One mortgage is exchanged for another.
Mobility is greater in California and lower in New
England.

Housing, said Thygerson, is ‘‘the only asset
most people have that has risen faster than
inflation.”" If you bought a house for $25,000 five
years ago and sell it for $50,000 today, you have a
theoretical profit of $25,000. You'll probably have
to use up that profit - and more - to buy a
replacement home, but, ‘If you hadn't had that
house in the first place, you'd have been evén
worse off,"" Thygerson said.

“Once you're in a house you benefit by
inflation,’” said Thygerson. The disadvantages
become more apparent when you want to sell your
home and buy a cheaper one or move into rental
housing. That's where capital gains come in.

Under present law, payment of capital gains tax
on profits from the sale of a home is deferred as
long as you buy a replacement residence that costs
as much or more than the house you sell. The tax is
only postponed: it is not forgiven. Any gain not
taxed in the year you sell your old home is
subtracted from the cost of your new, house to
determine what's known as the basis price used in
later transactions.

Here's how it works:

You buy a house for $20,000 and, 10 years later,
sell it for $40,000. Capital gain; $20,000.

With the proceeds from the sale of the first
house you buy a second one, this time paying
$50,000. The basic price of your new home for the
purpose of capital gains will be $30,000 - the actual
purchase price minus the earlier capital gain.
Fifteen years later, you sell the second house for
$100,000. Capital gain; $70,000. -

You rent an apartment and now it's time to pay
the taxes. You must report $35,000 or half the
capital gain on your return and pay tax according
to your regular bracket. If you were in a 40 percent
bracket, the capital gains tax on the $35,000 would
be $14,000. The other half of the capital gain,
minus a $10,000 exemption, i§ subject to a
minimum tax of 15 percent. In this example, the
minimum tax would be $3,750. Total tax: $17,750.

If you are over 65, you are not subject to tax on
the first $35,000 of your capital gain. Half of the
other $35,000 - $17,500 - would be reported as
regular income and ‘half, minus the $10,000

exemption, would be subject to the minimum tax.
In the above example, that would mean your tax
bill would be $8,125,

If the proposal passed by.the House panel
becomes law, you would face no tax on your profit
since it comes within the $100,000 limit.

Suppose, however, you sell your second house
for $150,000. Your total capital gain would be
$120,000 - $20,000 from the first house and
$100,000 from the second house. If the sale took
place today, you would face taxes on a tapital gain
of $20,000. If it took place after 1980, the
inflation-adjustment provision would come into
play. That provision allows you toadjust the basis
price used for capital gains to reflect increases in
the Consumer Price Index.

Let’s assume it’s 1990. In the 10 years between
1980 and' 1990, the Consumer Price Index had
increased by 75 percent. Your basis price of
$30,000 also would be increased by 75 percent to
$55,500. The $150,000 sale price minus the
adjusted basis price would leave you with a capital

Crickets

light on foot or by flying. They are
getting into the attics pretty bad this
year. Several buildings have had them
in attics this year."’

Hulsey said the infestation should
last until the first freeze, ‘‘then they will
die out."'

Crickets are known to have a
voracious appetite, eating anything
from soft outdoor plants to living room

drapes. They also will eat each other
when no other food is readily available.

Residual pesticides are used by both
exterminators to control crickets.
Hulsey said he seems to be getting
more calls than usual from people not
on his regular account list.

‘‘We haven't had much problem with
folks who have had spraying done
regularly. Residual pesticides on the

trom paqge |

inside and outside pretty well take care
of crickets,’’ Hulsey said.

“Any effective insecticide is pretty
well restricted to licensed pest-control
applicators,” Carroll said. “‘They are
easily controlled by spraying the
baseboard and behind things. | may
want to spray around the foundation,
too, and put out a powder barrier.”

Judge
begin to read. And | won't deny that
this is a handicap, but it is not an
insurmountable handicap.’’ .

“‘1 still bump into walls, but

Rate Hike

I penetrate the darkness better than |
used to do.”’

There was a long period of silence,
and Phillips seemed somehow relieved
after he again spoke.

TUCO has enjoyed a 50.3 percent rate of

- return on investment.

The high return rate has drawn

from paqge 1

protests from 26 cities served by
Southwestern. The municipalities argue
that Southwestern should be granted a
13.75 percent return rate, while the
company is asking for an overall 16
percent rate.

Company officials estimate that their
requested rate increase would mean an
additional cost of $1.68 cents for
residential customers using 500 kilowatt
hours per month. The new monthly
billing average would be $25,06.

Frank Lee, advertising manager said
the rate increase would average 10
percent from all retail customers.

Reasons given by the company for its
needed revenue increase include, two
new $100 million power plants, inflation
and needed higher depreciation rates.

"1 get so discouraged it reduces me
to tears..literally,”” he said. *‘Yes, |
have cried. It is so slow.”

But then the subject changed,
Phillips grinned and envisioned the

possibility of seeing a university of

~ Oklahoma football game next fall.

Motel Owners

from jiage 1

town, and we like small towns.

*‘We plan to work hard. Because of the
economic situation in America, you have
to work hard to stay out of water. We're
willing to work as long as it's necessary
every day, without hired help.

“The only way to make money is to
increase business or decrease the
expense. You can only increase business
so much, so you have to decrease
expense. That is why it is just my wife
and "'

Jay and Manju Patel have two children,
ages 13and 8. Patel’s parents are visiting
the family in Hereford.

v

gain of $94,500 - within the exemption limit. -

People Thinking About Religion

Claims Leader of Oldest Church

NEW YORK (AP) - The new
chief executive of the oldest,
continuously shepherded Pro-
testant body in the United
States senses a rising religious
moog in‘the country.

“There's more awareness
than there has been for some
time of the religious dimension
of reality,” says the Rev. Dr.
Arie R. Brouwer, general
secretary of the Reformed
Church in ' America, now

““Without that vision, society
is in real trouble and more and
more people are realizing it,"”
he says. *‘l think there's more
religion around than there has
been for quite a while.”

But so far, .much of the
rekindled impulse remains
diffuse, he says, manifested in
novel movements, cults, char-
ismatic groups and specialized
meditative practices outside the
communal worship and organiz-
ed work of the churches.

“In some ways, it's a secular
response to the mysterious,"” he
said in an interview. “It's all

That is a prime need, he
added, to develop the modes of
worship, the imagery and
“intuitive sense’’ to serve the
intensified spiritual yearning
and bring the accumulated
insights of historic faith to a
groping culture to “‘redeem it
and offer it to God.”

Brouwer, 42, a tall, easy-
mannered church historian and
one-time Con, pastor,
became the new
head of the Dutch-born
Reformed Church late last year,
a permanent position he's
destined to fill until retirement
23 or more years hence.

It gives him an influential
voice in transdenominational
Christian affairs, including
posts on the governing bodies of
the National Council of
Churches and World Council of
Churches. )

*‘One of the things I intend.to
work very hard at is closing the
communications gap between
church officialdom and the

planned for interchange of
information, views and gui-
dance.

Although the . 350,000-

" member Reformed Church is
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