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Hostages released,
big mystery remains

GENEVA, Switzerland (AP) — The
passengers and crew of a mysterious
ly commandeered TWA jetliner safe
ly left the plane today, an airport
spokesman said

They walked off the Boeing 707 less
than an hour before a deadline set by
a person or persons calling them
selves a “‘task force of revolutionary
soldiers’ demanding freedom for for
mer Nazi deputy Fuehrer Rudolf
Hess, for Robert F. Kennedy's assas
sih Sirhan Sirhan and for five jailed
Croatian hijackers

The plane had departed New York

Qrfhur\dd_\ night on a flight to Gene
Na

“All 79 passengers and nine crew
members are free,'' said airport
spokesman Daniel Tesseyre There
was no word on whether the ‘‘invisi
ble’" hijackers of the jet had been
apprehended. TWA officials in New
York said there were 10 crew mem
bers

Geneva Police Chief Guy Fontanet
first said there were '‘several’” hi
jackers, butlater said no one had seen
a hijacker since the 19-page list of
bizarre demands was dumped in the
lap of a sleeping flight attendant The
airport spokesman had said, howev
er. that negotiations were under

Davis bond

millionaire

By MIKE COCHRAN

FORT WORTH, Texas (AP) Mil
lionaire industrialist Cullen Davis
today began a long weekénd in a
10th-floor jail cell, held without bond
on charges he ordered the execution
of the judge presiding in his divorce
case

A bond hearing for Davis was re
cessed Thursday when District Judge
Arthur Tipps ordered a temporary
bond denial, saying the hearing would

way

The *‘task force’ had threatened in
a written message they would blow up
the plane by 5:30 pm. (12:30 p.m
EDT) by remote control if the de
mands were not met

Among the passengers was Ka
tarina vanden Heuvel, 18-year-old
daughter of William vanden Heuvel,
U.S. ambassador to United Nations
offices here

The red-and-white plane landed at
Cointrin Airport at 8:20 a m and
parked about 300 yards from the ter
minal building It was surrounded
by a loose cordon of police apparently
armed only with handguns The en
gines were kept running to power the
cabin air comditioning in the midaf
ternoon sun

“We are still not sure they are
armed, and if they are armed what
weapons they carry,”” Fontanet said
at one point. “'This is certainly not the
usual type of political hijacking
There is utter confusion '

Among other demands, the list
called for President Carter to publicly
declare that Hess, imprisoned in Ber
lin, has been freed

The demands were dumped in the
lap of the sleeping stewardess when
the jet crossed the Irish coast, and

were also contained in a two-page
letter relayed to the International
Committee of the Red Cross and the
U.S. Mission in Geneva, authorities
said

Following the instructions, Capt
Robert Hamilton radioed the plane
was ‘“‘under control by elements,”
and passed on the demands, but six
hours after the landing, there was no
further word from the terrorists. Po
lice said they were in radio contact
with Hamilton, who apparently was
locked in the cockpit

The plane, Flight 830, originated at
Kennedy Airport in New York. It
included passengers from a flight that
had begun in Tulsa, Okla., and had
made stops in St Louis and Detroit
TWA said said there were 79 passen
gers and 10 crew members aboard the
plane, which was to have flown on to
Nice after a stop in Geneva. There
was no word on the nationality of the
passengers or on injuries

He said the messages also demand
ed release of five Croatians impri
soned in the United States for the
hijacking of a TWA airliner from New
York in September 1976 The five, who

(Continued on Page 2A)

hearing is-recessed,;

facing jail weekend

continue Monday

The 44-year-old Davis was arrested
Sunday on charges he tried to arrange
the murder of Judge Joe Eidson, who
is hearing the bitter 4-year-old di
vorce suit filed by Davis' wife, Pri
scilla

In the first three days of this week's
bond hearing. prosecutors provided a
preview to a proceeding that could be
more sensational than Davis' capital
murder trial in Amarillo last year
the longest and costliest murder trial

in Texas history

Davis fought a similar battle to be
freed on bond during that trial He
was jailed for 15 months before his
acquittal in November

This week, prosecutors introduced
tape and video recordings of conver
sations that allegedly took place be
tween Davis and David McCrory
McCrory. a former employee of a
Davis-controlled firm, had gone to
federal authorities claiming the mil

(Continued on Page 2A)

State law, warning and reason
may not always justify doing

It's hard to miss the sign if you're
walking the courthouse square in
downtown Midland

OBSERVE

WARNING
SIGNS

STATE LAW

And if you don't see it, you're liable
to run smack into it. unless your
subconscious steers you clear of the
protrusion

“It's dumb...dumb, dumb, dumb,
dumb.” said a Midland woman who
works downtown

Her comments are not so rare
They're-sshared by many

Placement of the sign does a fair
job of halfway blocking the people’s
walkway on the northside of the 200
block of Wall Avenue

“1 have never understood that sign

' said Midland Traffic Engineer
Doug Vanover. “‘It's kind of nonsensi
cal, because you naturally have to

ol
WEATHER

Partly cloudy through Saturday
Continued warm afternoons. Slight
chance of thunderstorms tonight and
Saturday. Details on Page 2A
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obey state laws and signs "

Logical or not, there's a reason for
the sign's wording, just as there's a
reason for sticking the sign's two
11-foot tall posts in concrete And ob
viously, reason always does not jus
tify doing

The sign is there primarily to warn
motorists not run into any ol the
potential hazards during Midland's
boom in high-rise buildings

One of the building contractors on

Singlaub lashes
administration

HOUSTON (AP) — Major General
John Singlaub, who retired after two
sharp attacks on the Carter Adminis
tration defense policies, says many
Europeans consider the president
weak in military matters and fear his
“zig-7ag path is putting them in dan
ger

The former chief of the U.S. and
United Nation forces in Korea told a
news conference Thursday that
Carter had been ill-advised and naive
in accepting the suggestions of ‘‘his
kitchen cabinet.”

He said, “Some of his (Carter’s)
training at Annapolis apparently
didn’t take, or he didn't have enough
followup education that professional

(Continpd on Page 2A)

Wall Avenue got a jackhammer
broke into the eight-foot wide side
walk and set the posts in an awkward
place

It may not be a fiasco But Vanover
puts the situation into the Catch-22
category

He told the contractors to put up the
1 bv-3% foot advisory sign. it's the
law But there virtually was no place
to put it. Downtown Midland already
is cluttered by numerous signs and
posts sprouting from the concrete and
agphalt

The OBSERVE elevated sign is
right in the middle of the sidewalk on
the southeast corner of the court
house square

It's between the Midland County
Bicentennial clock tower and a light
pole and fire hydrant

Clearly, you can walk between the
two upright posts on the eight foot
wide sidewalk; there's a seven-foot
clearance, and the two squared-off
posts are about 27 inches apart. Or
you can squeeze between the sign and
the traffic light pole at the corner Or
you can nudge past the 40-foot tall
clock tower on the county's Bicenten
nial Plaza.

Though Vanbver required contrac
tors to put up the signs and others like
it, they did not, however, make a
sidewalk-license agreement with the
city to put the signs in the middie of
the sidewalk, which is public property
maintained by the city, Vanover
said.

Midland City Attorney Joe Nuessle
said downtown Midland is being clut
tered by signs and other protrusions
during the building boom

“The...contractors are covering up
the streets and sidewalks.’’ said
Nuessle. “I've given up; 1 don’t know
what to do.”

He said there's a city ordimance
‘‘against placing myt?ﬂu in m
lic right-of-way that's not ¥

(Continued on Page 2A)
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ON CLOSE INSPECTION of the background, it
may appear as if oil companies have begun drilling
in downtown Midland, but looks are deceiving. Ac-
tually, before construction of a building takes
place, the soil must be tested to see how much
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weight the area can support. Southwestern
Laboratories’ hands Ray Kalbas, left, and Bruce
Bergin work their rig at the intersection of Loraine
and Texas streets, taking soil samples. (Staff phote
by Mike Kardos)

Embryo research: is it ethical?

By DENNIS MONTGOMERY

NASHVILLE, Tenn
question of ethics

A Nashville researcher wants fed
eral funds so he can fertilize human
eggs in a laboratory, experiment for
six days with the embryos, then lef
them die

Should embryonic humans be
created and destroyed for science?

Is a dot of subdividing cells a
human being, or just human tissue?

Depending on how the question is
asked, the answer can be in the lan-
guage of philosophy or the language
of medicine

Either way, you approach the fron
tier of medical ethics — and the un-
certain future of federally financed
research with human embryes.

On Sept. 15, at a hearing in Bethes-
da, Md_, the Ethics Advisory Board of
the National Institute of Health will
ask the guestion of a wide range of
experts in various flelds. By year’s
end, the board hopes to formulate an
answer of its own — deciding whether
the research can go forward or must
end.

What's at stake? Consider the doc-
tor most invajved, a Vanderbilt Uni-
versity professor who plans to testify
at the hearing about his attempt to
crack the code of birth defects.

Pierre Soupart, 54, is a Belgian-
born and trained professor of obstet-
ries and gynecology. In 1994, he pub-
lished first paper in the United
States ing it possible to condnct

(AP) — It's a

such “‘in vitro'' work — within a glass
or test tube

But such experiments are so expen-
sive few could be done in the United
States without federal support. That's
where the board comes in. No govern-

‘ment funds have been avalilable for

such research since 1975, and the
board of 14 doctors, ministers, law
yers, laymen, philosophers and ethi-
cists has been asked by the Depart-
ment of Health, Education and Wel-
{;rr to decide whether they should

At this point, Soupart’s application
is the only one pending. But the ques-
tion is obviously of wide interest —
particularly since the birth in Britain
this summer of a girl conceived in a
laboratory and reimplanted in her
mother’'s womb.

Soupart proposes to take sperm and

e eggs from human donors, fertilize

about 150 eggs a year — over three
years — in plastic dishes, sustain
them for up to six days, and chemi-

(Continued on Page 2A)

Hospital budget OK'd

The Midland County Hospital Dist-
rict Board of Directors Thursday ap-
proved a total budget of $12 342 524 in
anticipated revenue for fiscal year
1978-79.

Directors voted 4-0 for the district’'s
first fiscal budget with Frank Cowden
Jr., immediate past president, ab-
sent. Present were President Ed Ma-
gruder, Vice President L. Decker
Dawson, and directors Robert L.
Pendieton and Dr. Michael Burleson.

The district will spend $13,088,630
over the coming fiscal year resulting
in a deficit of $838,106.

In addition_the district is required
to pay $50,000 on the principal of its
bonded indebtedness and $763,500 in
interest on the unpaid principal bal-

ance of 59959000

Midland County voters created the
Midland County Hospital District in
an election held Sept. 17, 1977, and
authorized directors of the agency to
sell $10 million in bonds to finance the
additions and renovations now in
progress at Midland Memorial Hospi-
tal. -

Directors anticipate the total tax
revenue to be raised be $1,649,606,

which they said result in a tax
rate of 15-cents valuation.

‘““This is exactly what the taxpayers
will be required to pay for first
year of operation,” said i

He said a tax rate of 7.6 cents
per $100 is necessary to provide
operating funds. Also, said

(Continded on Page 24P
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WARM, SUNNY WEATHER is expected over most of the country
until Saturday morning. Cool weather is forecast from the Pacific

Northwest to the Great Lakes.

Rain is forecast for western

Washington and Oregon and for most of the Northeast. (AP

Laserphoto Map)
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TODAY'S SATELLITE CLOUD picture shows a bright band of
cloudiness extending from Old Mexico across the Southern Rock-
ies into the Central Plains and eastward to the Northeast States. A
frontal band defined by heavy clouds can be seen along the Pacific
Coastline while scattered areas of clouds are over Florida. (AP

Laserphoto)
Midland statistics

MIDLAND. ODESSA, RANKIN BIG LAKE, GAR
DEN CITY FORECAST Partly cloudy throw Satur
day Continued warm aflernoons A m&m chance of
thundersiorms lomight and Saturday High Saturday in

he low 90s Low tonight in the upper 80s Winds
southerly and southeasterly at 510 mph tonight Probs
bility of rainfall is 30 percent tonight and Saturday

ANDREWS LAMESA BIG SPRING, STANTON
PORECAST Partly cloudy through Saturday Contin
wed warm afternoons A slight chance of thunder
storms lonight and Saturday High Saturday aflerncon

n the low s Low n-nrm in the upper 80s Winds
)

southerly and southeasterly al 510 mphElonight Probs
bility of rainfall is 3 percant tonight and Saturday
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Texas area forecasts

North Teras Chear 1o partly
day Widely scattered afternoon and evenk
showers exireme southeast Highs 8 te

cloudy through Satur
thunder
» 102 Lows 71 e

South Texas Partly clowdy and rather warm today
and Saturday A slight chance of mainly daytime show
ers and thundershowers coastal sections Fighs upper
M0s immediate upper coast to upper 3 west and south
west Lows near B immediate coast 1o upper 808 north
west and In the 708 elsewhere

Port Arthur to Port O'Connor East and southeast
winds at 10 to 15 knots through Saturday Seas ? (o ) feet
tods Widely scattered showers thunde rshowers
Winds and seas locally higher in and near thundershow
ers

Port O'Comnor 1o Brownsville East and southeast
winds at 10 to 15 knots through Saturday Seas ) 1o § feet
today Winds and seas higher in widely scatiered show

ers and thundershowers

West Texas Partly cloudy through Ssturday Widely
scattered thunderstrms mountains and western Panhan
die today and most sections lonight and Saturday Highs
87 to M except near 100 Big Be Lowsqf2 to 75 except 34
mountains

‘Mystery’ hijackers
set bizarre demands

(Continued from Page 1A)

left behind a bomb that killed a New
York City policeman, were appre
hended after the plane landed in
Paris

They are Zvonka Busic, 30, his
American-born wife, Julienne, 27;
Peter Matanic, 31; Frane Pesut, 25,
and Mark Vlasic, 29. They are serving
prison sentences ranging from 10
years to life

The messages also said that Pales
finian terrorists killed last year when
West German commandos stormed a
captured Lufthansa airliner at Moga-
dishu, Somalia, were ‘‘our broth-
ers.”

Swiss Justice Ministry spokesman
Ulrich Hubacher said the hijackers
radioed police that they were mem-
bers of the ‘“United Revolutionary
Soldiers of the Reciprocal Relief Alli-
ance for Peace, Justice and Freedom
* Everyvherp," He said fingi-terrorism
experts had never heard of the

group -

In Washington, an FBI spokesman,
who requested anonymity, said he
knew nothing of the group. The Jus
tice Department had no comment on
the demand that Sirhan be released

The messages demanded that Hess
be joined by his wife, son and lawyer,
that their physician, identified as Dr
E. Bucher, act as go-between and that
they all be at the Geneva airport at 5

p.m. — the deadline for the supposed

time bomb

The messages also demanded that
President Carter publicly confirm
that Hess, described as a ‘‘great
man’’ and a victim of “U.S. imperial-
ism,” was free by that time,

Hess, Hitler's deputy who flew to
England during World War 11 saying
he was trying to negotiate peace, is
serving a life sentende in Spandau
Prison in West Berlin.

Now 84, he is in poor health and is
the only one of those sgntenced at the
Nuremberg trials still In Spandau.

Laos to
release 4
dead flyers

VIENTIANE, Laos (AP) — Calling
it a ‘‘giant step forward,” the head of
the U.S. congressional delegation vi-
siting Laos said today the Laotian
government will hand over the re-
mains of four American fliers killed
in Laos during the Indochina War.

These will be the first remains of
American airmen killed during the
U.S. involvement in the Laotian war
to be returned to the United States.

G.V. Montgomery, D-Miss., who
heads the group of eight congressmen
visiting Vietnam and Laos, told re-
porters, ‘‘It’s a giant step forward in
trying to find out about Americans
missing here. We never had any en-
couragement or information in the
past.”’

The announcement came after a
meeting today between the Montgom-
ery group and officials of Laos’ com-
munist government headed by acting
Foreign Minister Khamphai Boupha.

Montgomery, whose group arrived
in this capital city today, said the
Laotians did not identify the dead by
name but said the remains were
found at three different crash sites.

The Laotians said they knew of no
Americans still alive in their coun-
try.

CUTTING THE RED RIBBON in opening the new
Midland field office of the Comptroller of Public
Accounts is State Sen. W.E. “Pete’’ Snelson of
Midland. At the ribbon-cutting Thursday were,
from left, Odell Walker, a Midland bail bonds-
man; Harrell Feldt, president of the Midland
Chamber of Commerce; Snelson; Charlie Welch,

commissioner of Midland County Precinct 2, and
Jim Chaffin, the comptroller’s enforcement officer
for the Odessa branch of the state comptrol-
ler’s office. Tom McCright is officer in charge of
the Midland sub-office. State Comptroller Bob Bul-
lock is opening field offices through Texas to
“better serve taxpayers.” (Staff Photo)

Directors OK hospital budget

(Continued from Page 1A)

an additional 7.4 cents per $100 as-
sessed valuation is required to pay
the principal on the district's bonded
indebtedness

Prior to the vote, considerable dis
cussion occurred over who would pay
for bad debts and indigent medical
cases treated at Midland Memorial
Hospital

Dr. Burleson asked,''Who is going
to pay for bad debt and indigent
cases? Do we tax for these costs or
increase hospital revenues?”

Magruder replied, ‘I think that our
rates are taking care of bad debt
cases. | think our hospital rates are as
high as they are because we have to
pay for that bad debt write-off.”’

Dr. Burleson asked if tax money
was going to be used to pay for such
deficiencies. Magruder replied, “It's
going to take approximately one-half
our tax rate to fund the bonded indeb
tedness. The other half will go to fund
the indigent care and bad debt
cases.”

When Magruder asked if directors
would rather pay the bad debt cases
by taxes or a increase in revenue,
Dawson responded, ““We are locked
into a philosophy. We told the taxpay
ers we would assess just enough
money to pay for bricks and motar on
this new construction,”’ referring to
new construction at Midland Memori
al Hospital

Burleson said directors should de
fine indigent care and separate the
category from that of bad debt
cases

Magruder said the indigent care
bad debt situation has amounted to
$1.1 million. ““We're talking about
funding $500,000 out of tax revenue
and the balance coming out of opera
tions."'

Burleson said, “Some people just
don’t pay their bills and I don't think
taxpayers should get stuck with these
cases

Magruder said the board ‘‘is com
mitted to going after bad debt cases
We just need time to better detefinine
how to define indigency. Our present
budget is committed with the plat
form put before the taxpayers in
order to establish this disrict.”

Tom Mitchell, a Midland County

resident 26 years, told the board, *I
don’t think it’s right. Us taxpayers
shouldn’t have to pay for bad debts
of others."”

Mitchell also protested the re-eval-
uation of his property in rural Mid-
land County. He said he was told
by backers of a measure to establish
the hospital district that the tax on a
home worth aout $20,000 would only be
between $15 and $20. Now, Mitchell
said, he must pay $62

He said his home was appraised at
a value of $27,500 last year. This year
he said Virgil Jones, Midland city tax
assessor, appraised his home at $61,

Bond hearing

is recessed

(Continued from Page 14)

lionaire wanted him to hire a gunman
to kill Eidson

FBI agents equipped McCrory with
hidden recording devices that pro
duced tapes in which McCrory and a
man prosecutors said was Davis dis
cussed a murder-for-hire scheme

The 40-year-old former karate in-
structor testified that Davis first
sought Eidson's death, then added
more names to the alleged “‘hit list™’
for a total of 15. No deaths resulted
from the alleged murder scheme

McCrory told the court he became
frightened because he said Davis
threatened to kill him and ‘“slaugh
ter’’ his family if he did not cooper-
ate

McCrory also testified Davis gave
him $25000 in $100 bills after the
millionaire was shown a phony pic-
ture intended to prove Eidson had
been killed

Prior to his arrest Sunday, Davis
was free on $325,000 bond on charges
still pending in the August 1976 shoot
ings at his mansion that left two
persons dead and two wounded

Davis was acquitted on one murder
charge

000, a figure later dropped to $58,590
after Mitchell protested.

“Us county people don’t elect the
Midland City Council and the mem-
bership on the city’s Equalization
Board is appointed. Taxes have gone
up here lately between 300 and 700

Singlaub lashes

administration
(Continued from Page 1A)

military men have received.”’
Singlaub said he decided to retire
after his second attack on Carter
policies, including the use of women
in combat units, the Panama Canal
treaty, and the junking of the B-1
bomber and the neutron bomb.

The retired general said the Joint
Chiefs of Staff were wrong in remain-
ing silent on certain defense issues,
such as the Panama Canal treaty,
when they disagreed with the presi-
dent. He said ‘‘they should resign or

retire” and then have the right to

sound-off against the polices rather
than letting ‘“the nation believe they
agreed with these policies.”

Singlaub met with newsmen shortly
before a speech at a dinner hosted by
several military organizations

He said he was puzzled why the
“Carter Administration is insisting
that women be placed in combat
units. I have studies this in detail and
women in these units have adverse
effects on the men. Once in Korea |
saw sergeants leave their platoons to
make sure women assigned to the
units were removed to safety

“This feeling of protection toward
women can't be removed as long as
men have mothers.”

Singlaub said women in combat
units tend to make other nations feel
our military forces are being wea-
kened

“And, when the Dallas Cowboys
have females on their forward line, I
may be for having women in combat
units.”’

State law, logic, reason discussed ~

(Continued from Page 1A)

ized."

Vanover said the state law auth
orizing the sign for motorist to ‘‘ob
serve warning signs'’ went into effect
not long ago after a woman motorist
in Houston ‘“‘ran off into a hole’ at a
construction site, got a ‘‘sharp’’ law
yer, sued the state and won a sizeable
judgment. Vanover said the woman
contended that the damaging acci
dent would not have happened had a
large sign been posted warning her to
look out for ‘‘warning signs.”

“They (the complainants) get a
sharp attorney,’’ said Vanover. “‘Any

more it's the ability to pay and not
whether you're right or wrong that
counts."’

Vanover said building contractors
are required to put up the sign to
protect themselves against possible
lawsuits

The contractor is liable (for dam-
ages)...if there's not adequate signs
posted,’’ he said. But Vanover admit-
ted that the problem in downtown is
finding a proper place to post the
signs

The sidewalk is no place for the
warning signs. But they're there any-
way

“It sort of impedes the pedestrian
flow; that's for sure,” said Vanover

The warning signs are to be re-
moved once construction protrusions
are out of the way, Vanover said.

Perhaps many sidewalk walkers —
pedestrians — are like Houston geolo-
gist James Martin, who was in Mid-
land on business.

He was strolling downtown and
nonchalantly passed by the sign and
the clock tower.

“I didn't even read it,” he said.
“What did it say? I didn’t pay any
attention to it.”

Scientist wants embryo research funds

(Continued from Page 1A)

cally analyze the chromosomes for
clues to the causes of hereditary dis-
ease and deformity.

Perhaps, Soupart says, this could
shed light on the causes of such dis-
eases as hemophilia. Perhaps a way
of screening out defective eggs or
sperm from future laboratory fertil-
izations could result.

“There is the normal risk of birth
defects in any pregnancy,” he says
“We want to determine whether that
risk is the same in tissue culture
methods or whether it is greater or
lesser.”

But the implications trouble many
people. He would create and destroy
something that, in a womb, might
become a baby.

“That’s probably the toughest hur-
dle,”” William Dommel, special assis-
tant to the ethics board’s staff direc-
tor, says. ‘'l suppose the key is:
at what stage does one tucﬁvaiyuoh
the cells and then mﬁn a value?

It's human tissue, but then so is part
of a finger."”

Soupart says a scientist would put
the question in the framework of
abortion. The medical definition of
abortion is: ‘“The termination, either
spontaneous or induced, of a pregnan-
cy before viability of the fetus. And, of
course the definition of a pregnancy is
an embryo implanted in the uterus.”

He rejects the label ‘‘test-tube
baby,’" as well: There is ‘‘nothing that
looks like a baby in the test tube ever.
It takes 46 days for the developing
embryo to begin to have the shape of a
human.”

He also says lab embryos can now
be sustained for only six days, and
there won't ever be a fullterm in-
vitro baby: “It’s out of the gquestion
because of the immense complexity of
the enterprise.”

“We aren’t creating life,” he says.
“The life is already there in the
and the egg.” And, h:uya.
would be terminated at 5% to 6 days,
when ““the structure is called a blas-

g

tocyst ... about 128 cells. Only a
trained observer can distinguish the
one- to two-millimeter-wide structure
with the naked eye.”

To Soupart, a blastocyst is human
only if returned to the womb. “It
would die anyway if it would not be
implanted.”

But he is willing to say this: ‘“‘Don’t
forget that nature is doing it herself
(destroying blastocysts) all the time
without asking the permission of any-
one. I believe that one out of two
human conceptions is defective and
are never implanted in the uterus or,
if they do implant, are aborted spon-
taneously and never noticed.”

Board approval could mean a great
deal to Soupart. He has a al for
his $375,000 mt National
Institute of Héalth and Human

Development, but the board must

agree.

'I'heburdwms;udy papers on such
as donor safety, the promise of
infertility, goals, and

legal factors.

percent for some county residents.
The paying of that tax dollar is ac-
tually going to stop at the wage
earner’s desk, not the businessman,”
said the consruction worker.

He said he pays $1,200 per year in
taxes now. ‘I don’t think it’s right to
pay this tax when we were told last
year this tax would not be as high. I'm
just one man today. I'm just an old
hard-headed conservative. I guess I
can't give up.”

Mitchell said he's attended Midland
City Council, Midland Independent
School District and Midland College
meetings to express concern over the
same issue: high taxes.

Magruder replied, “‘Our tax rate
would be 42 1/2 cents per $100 valua-
tion, instead of 15-cents if the county
collected the money for this district.
Our legal limit is 75-cents per $100
assessed valuation. That's ?hy we
chose the city tax assessor to collect
this district’s taxes. This service will
cost us about $41,000 during the first
year and about $20,000 each year
thereafter, I understand. If we decid-
ed to collect our own taxes as a
district, I believe we would end up
paying $300,000."

Way paved for
market selection
of airplane fares

WASHINGTON (AP) — The Civil
Aeronautics Board cut away federal
restrictions today and ruled that U.S.
airlines can raise fares by as much as
10 percent and slash them by up to 70
percent without seeking board ap-
proval

The radical change is another step
in the board’s goal to gradually elimi-
nate most government restrictions on
airline fares and route selection.

No effective date was set for the
new rule, but the board is expected to

put it in operation by the end of the
year

Showers might
develop tonight

Those icy cirrus clouds hovering
over the Midland area at 25,000 feet
early today may be overshadowed
late this afternoon and tonight by
low-flying and scattered cumulus
clouds that may develop into thunder-
storms tonight.

A weatherman at the National
Weather Service at Midland Regional
Airport forecast a 20 percent chance
of that happening and the falling of
rain tonight and Saturday.

‘“That (the 20 percent probability)
is no chance,” he said, however.

Rain or not, the weatherman fore-
cast partly cloudy skies today and
Saturday and a rising temperature
peaking in the low 90s. That would
follow the pattern of Thursday’s high
of 92 degrees. The low reading is to be
in the upper 60s tonight, the weather-
man said.

Andrews today was reporting part-
ly cloudy skies. Lamesa was clear.
Crane reported a “‘pretty” morning, :
and a Stanton observer said the skies
were clear over there, The same was *
reported at Rankin, Big Lake, Garden
City, Big Lake and Odessa.

The Midland Reporter-Telegram
Published by R r-Telegram Publishing Company .
evenings (except Saturday and Sanday) Saturday
and Sunday morning, 201 E. Niinols Street, P.O. Box 1080,
Midiand, Texas 702 |
Second Class Postage Paid st Midland. Texas

)
-

i
HOME DELIVERY 3
Pakd-In-Advance 3
+Yr. Mes. 1-Me.
Evenings and Sunday $750 S0 fsd
Evenings Only 2700 SN R¥-
Sunday Only $20 Sl nes
MAIL RATES IN TRXAS A
1-Yr. Ges. M.
Evenings and Sunday 346 20 s
Evening Only 1300 2
Sunday Only L nn
MAIL RATES {
Evenings and Senday D M MM
:-luow -1+ m
Foreign and rates 9 3
subscriptions payable in m n’

Se
Lic

U.S.
membe
Wednesd
Hilton.

Lion
chairma
invited
paying g
be mad
checks
6807 W.
Tuesday

The s¢
the Was
discuss
legislatid
West Te
general.

Tower
number
and was
High Se

He enl
17, sho
War II
gunboat
officer,
reservist

Tower
Universi
a degre
earned a
science
Universi
work at

A form
at Midwe
Falls, he
for the
Lyndon B|
in 1966 a

As c¢h
Republic
is a ke
leadershi
senior
Armed




inct 2, and
nent officer

comptrol-
n charge of
er Bob Bul-
I Texas to
)

|

ly residents.
dollar is ac-
t the wage
sinessman,”
ker.

| per year in
{ it’s right to
ere told last
*ashigh. I'm
| just an old
‘e. | guess |

ded Midland
Independent
land College
ern over the

ur tax rate
r $100 valua-
f the county
this district.
ats per $100
t's why we
or to collect
service will
ing the first
each year
If we decid-
taxes as a
yuld end up

for
~tion
}ores

— The Civil
way federal
ed that US
/ as much as
h by up to 70

board ap-

ually elimi-
trictions on
ection

set for the
expected to
b end of the

jht
ght

s hovering
25,000 feet
rshadowed
tonight by
i cumulus
to thunder-

Fnolher step
I

National
d Regional
ent chance
p falling of

robability)
ever.

rman fore-
today and
mperature
at would
day’s high
ing is to be
e weather-

rting part-
as clear.
' morning,
d the skies
same was
e, Garden

[ram
shing Company ,
) and Saturday
P.O Box 1%, *

. -Mes. 1-Me.

e nnd

e 2»
nss

i unti
sz
LATAAAANA LA

s _pEr
s

MIDLAND REPORTER-TELEGRAM, FRL, AUG. wn

PAGE IA

Air Force blames -fc:

WICHITA, Kan. (AP) — A great
big thunderhead” of orange vapor
that spewed from an underground
missile silo, killing an airman and
forcing some 200 rural residents to
evacuate, apparently formed when a
pipeline valve failed and allowed vol-
atile fuel to leak, Air Force officials

said.

Air Force personnel in protective
gear who entered the unarmed Titan
I1 missile complex late Thursday said
the situation had stabilized.

The cloud that had drifted about 200
feet above the missile site moved
northward in a 10 mph wind and

Sen. Tower to address
Lions on Wednesday

U.S. Sen. John Tower will address
members of the Downtown Lions Club
Wednesday noon in the Midland
Hilton.

Lion Duke Jimerson, program
chairman, said non-members are
invited to attend the luncheon as
paying guests, but reservations must
be made in advance by bringing
checks at $4 per person to his office,
607 W. Missouri St., not later than
Tuesday noon.

The senator is expected to review
the Washington scene today and to
discuss pending and proposed
legislation, particularly as it affects
West Texas and the Lone Star State in
general.

Tower, a native Texan, grew up in a
number of East Texas communities
and was graduated from Beaumont
High School.

He enlisted in the U.S. Navy at age
17, shortly after the outbreak of World
War II and saw conbat duty on a
gunboat in Asian waters. A chief petty
officer, he is the only enlisted
reservist in Congress.

Tower attended Southwestern
University at Georgetown, receiving
a degree in political science. He
earned a master's degree in political
science from Southern Methodist
University and did post-graduate
work at the University of London

A former professor of government
at Midwestern University at Wichita
Falls, he won a special election in 1961
for the Senate seat formerly held by
Lyndon B. Johnson. He was re-elected
in 1966 and in 1972.

As chairman of the Senate
Republican Policy Committee, Tower
is a key member of the GOP
leadership in the Senate. He is the
senior Republican on the Senate
Armed Services Committee and

~ NOwW!
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Sen. John Tower

second ranking on the Senate
Banking, Housing and Urban Affairs
Committee. He also is a member of
the Senate Select Committee on
Ethics and serves on the National
Transportation Policy Study Com-
mission.

Tower is a 32nd degree Mason and
Shriner and is a member of the
American Association of University
Professors, American Legion, Texas
Historical Society, Texas
Philosophical Society, Kiwanis Club
and the Methodist Church.

Jimerson said that Lions planning
to bring guests to the Wednesday
luncheon should make reservations in
advance with Secretary Frank
Marlow by Monday night

George Weiss is the club president

Strike urged

MANAGUA, Nicaragua (AP) —
President Anastasio Somoza's politi-
cal opponents called for a nationwide
strike today after leftist guerrillas
who seized the National Palace forced
him to meet their demands and the
public cheered them as heroes.

A coalition of anfi-Somoza politi-
cians called on the Chambers of Com-
merce and Industry and small busin-
esses to join the strike as “‘a gigantic
step in the campaign to overthrow"
the dictatorial Nicaraguan leader.

Somoza, whose family has con-
trolled Nicaragua for more than 40
years, said the strike was “‘a plot™ by
the Sandinista guerrillas and the op-
position, “‘but in any case I wish the
businessmen and the opposition lots
of luck.”

MENS &
WOMEN SHOES

& BOOTS

CHOOSE FROM OUR
ENTIRE STOCK

VALUABLE COUPON

On the purchase of

)

PRYOR SHOES
VALUABLE COUPON
This cowpon is worth
FIVE DOLLARS

pair of Men's shoes or Women's
shoes or boots costing $20 or more.

disappeared some eight -hours after
the leak occurred about noon.

A steady breeze during the day
prevented a “major disaster,” said
Capt. Karen Meier, an environmental
specialist with the Air Force.

Although the lethal cloud was no
longer visible today, an Air Force
spo{esman said precautionary mea-
sures would remain in effect, Eva-
cuated residents of the farming area
30 miles southeast of Wichita were
told they could not yet return to their
homes.

A special team from Little Rock Air
Force Base in Arkansas, where a
similar incident occurred Jan. 27, was
dispatched to assist airmen from
McConnell Air Force Base.

The missile, a replacement for one
removed for routine testing, was not
armed with a nuclear warhead, said
Capt. Alan Defend, information offi-
cer at McConnell. There was no dan-
ger of explosion because a liquid fuel
that .powers the missile when mixed
with the propellant was not present.

Defend said the fuel, an oxidizer

ulty valve

composed of ni tetroxide, ap-
rently leaked as it was being loaded
to one of the stages of the 150-ton,
103-foot missile as it stood in its un-
derground silo.

As the gas hit the air, it formed a
corrosive vapor which filled the silo
and rushed through vents. The cloud
described by one withess as a thun-
derhead billowed over the silo.

Jeanette ‘Nichols saw the cloud
shortly after noon from the cafe
where she was working in Rock, 1%
miles from the missile site. She said
she drove to the scene with her cam-
era.

Minutes later, she said, a p of
men ran out of the silo and leaped
over a barbed wire fence, throwing
off their clothes.

“Two of them got in a truck and the
others got in the back and they drove
toward us, ncumlnq at onlookers to
get out of their way,” she said.

She said the men drove to a farm-
house across U.S. 77 and washed each
other off with hoses before gettin
back into the truck to take the inju

for lethal cloud

to the Winfield hospital. She said she
heard one of the airmen say, “We
to leave a good man down there.”
Killed w:‘s staff Sgt. &obort
Thomas, 29, of Philadelphia. Six other
airmen were in the incident.
Alrman 1st Class Carl Mulinger, 19,
Baltimore, was in critical condition
with lung burns and was to be flown
today from Winfield to a facility at
Scott Air Force in Belleville, Ill.
Airman 1st Class Erby Hepstall, 22,
Thomasville, Ala., was listed in seri-
ous condition at a Wichita hospital.
Four other ajrmen, incl the
four-man Titan II crew, were -
talized at McConnell but their inj
were not believed serious. Five other
airmen at the site escaped un-
harmed. f

. The silo is part of the
mmﬁm
operates 18 Titan II . Ten

farm families and about 500 school
children were evacuated when
Titan II fuel

miles north of Little
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Lifting the embargo

Congress has bowed to common
sense in lifting the ill-considered
arms embargo it imposed against
Turkey in 1975. In so doing, the
Senate and, more recently, the
House have removed the major
impediment to improved relations
between the United States and its
critically important
Mediterranean ally.

In the process, the lifting of the
embargo has immeasurably
strengthened the southern flank of
the North Atlantic Treaty
Organization.

Turkey stands guard at the
eastern Mediterranean. It shields
the Middle East from direct
Soviet access, and bars the door to
the Mediterranean itself by
controlling the Bosporua and the
Dardanelles.

Turkey's 20 army divisions,
tactical air force and regionally
important navy add much needed
heft to NATO's southern flank
defenses.

Firm ties between Turkey and
the United States and between
Turkey and other NATO allies
constitute powerful influences for
peace and stability in a part of the
world which needs both badly.

As for the Greek-Turkish
dispute over Cyprus - which led
directly to imposition of the arms

embargo - the proper role for the
United States is that of honest
broker.

Turks and Greeks alike share
blame for this sticky impasse.
The United States has little to gain
by picking sides.

Certainly Congress reflected no
credit on itself in inflicting
grievious damage on the conduct
of American fereign policy by
caving in to a parochial minority,
in this case, Greek Americans.

By enraging the Turks, and by
weakening their armed forces,
the congressional arms embargo
played directly into the hands of
the Soviets while accomplishing
nothing to resolve the Cyprus
dispute.

The arms embargo against
Turkey now can assume its
rightful role: as a ost un-
fortunate footnote in th@history of
American diplomacy Cﬁ

It is hoped that mistakes can
and will be forgiven and that the
best of relations between the
United States of America and
Turkey again will be established
and maintained.

The United States certainly
needs this important
Mediterranean ally - and Turkey
most certainly needs the U.S. as
an active ally. It all works to the
benefit of all NATO allies.

White House replies

The White House does
acknowledge its mail promptly -
critical or otherwise.

Or, at least, it responded
promptly - and briefly - to a letter
written by Frank Cowden Sr.,
Midland rancher, and addressed
to the Hon. James Carter,
President of the United States
Mr. Cowden's letter, dated Aug. 4,
1978, called on the President to
““quit punishing the people who
make this country go." It was
published in this space recently

Mr. Cowden since has received
the following noté from The White
House, dated Aug. 11, 1978, and
signed by Landon Kite, staff
assistant:

“This is to acknowledge your
message to President Carter. The
President benefits from con-
structive criticism as well as from
expressions of support. You may
be sure that your views will be
given every consideration.”

Mr. Cowden, in sharing the
contents of the brief letter, said he
just wanted the people to know
how The White House acts on
these matters

Mark Russelq

says
)

After centuries of Italian popes, we
need a change. It's time for a Sici-
lian

i
Oddsmakers in Rome say that
among those having a better chance
than the non-Italians include Cardinal
Felice, Cardinal Boggia, Sophia
Loren and Joe Garagiola
€
The election of a pope is fascinating
to everyone. A puff of smoke is so
much more romantic than 31 pri
maries
L
I wonder if the losers will demand a
re-puff.
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CHARLEY REESE

Raging public debate

on 'money’ matters urged

By CHARLEY REESE
Sun Belt Syndicate

ORLANDO, Fla. — One of the
major controversies in American his-
tory has largely vanished from the
national agenda of political debate.
The reason is that one side of the
argument won the day.

Some people contend, however, that
the wrong side won. As a result, they
argue, the American e.are bur-
dened with a huge public debt, oner-
ous taxation, unemployment, and a
depregiation currency.

Whal is the subject of this debate
which raged from the days of Thomas
Jefferson until it finally fizzled away
during the administration of Wood-_
row Wilson?

The subject was central banking.
The central bank backers won in 1913
when they succeeded in passing the
Federal Reserve Act which created a
central bank somewhat disguised as a
system of regional banks.

Coincident with that controversy
was another controversy which raged
over the relative merits of a “hard”
or ‘“‘soft’”” currency — a currency
based on gold or a paper currency
based on nothing.

That debate ended in 1933 when the
Roosevelt administration succeeded
in banning the private ownership of
gold and declared Federal Reserve
notes legal tender.

By JACK ANDERSON

WASHINGTON — Three weeks ago
the Soviets happily welcomed one of
the world's wealthiest capitalists into
their communist society. The mar-
riage of shipping tycoon Christina
Onassis to an obscure Soviet shipping
official was hailed as a communist
coup.

But love does not always triumph in
the austere atmosphere of Moscow
Far more typical was the experience
of an American nurse named Elena
Kuzmenko. Like Christina, Elena also
fell in love with a Russian, Yuri
Balovienkov, a computer program-
mer who is just another ant in the
Soviet antbed

The couple met in Moscow and
made plans for marriage. They filed
all the inevitable and innumerable
documents that the Soviet
bureaucracy required. The com-
missars even set a wedding date for
them.

But the bride’s tourist visa expired
less tharr a month before the blissful
event. She tried to get an extension,
which should have been routine. But
when she explained she wanted to ex-
tend her stay to get married, two
separate Soviet agencies turned,her
down

In other words, the Soviet
authorities approved her marriage
but wouldn't let her remain in
Moscow for the occasion. She appeal-
ed to U.S. officials, in the name of
romance, to intervene. The Soviet
Ministry of Foreign Affairs assured
the officials that she could return to
her lover. All she had to do. the
Soviets said, was leave the country
and apply for a new visa in the United
States

Flena obediently hurried back to

®

the United States and reapplied for a
visa, leaving her prospective husband
behind in Moscow. Two weeks later,
despite the bland assurances of the
Foreign Ministry, the Soviet Em-
bassy informed her that her visa re-
quest had been denied.

When she made an anguished pro-
test, the embassy told her coldly that
the Foreign Ministry never promised
she could re-enter the Soviet Union
and, indeed, knew nothing about her
case. She kept trying, but the Soviets
summarily rejected five separate re-
quests for different types of visas

Back in Moscow, meanwhile,
Elena's fiance was warned not to
marry the American. He feared he
would lose his job, so he switched
employment. He is now making one-
third of his original salary — all
because of his love for an American
woman.

Footnote: It is worth noting that the
Soviet Union signed the Helsinki ac-
cord, pledging to look upon marriage
between citizens of different countries
“favorably and on the basis of
humanitarian considerations.”

FINANCIAL POWER: Most trust
busters at the Justice Department are
able attorneys, with upright de-
meanor. Occasionally, they make im-
pressive speeches about the evils of
economic concentration. But lately
they have seemed to specialize in ex-
cusing powerful business interests
from compliance with the antitrust
laws

President Carter established the
National Commission for Review of
Antitrust Laws and Procedures to
guide his people through the antitrust
maze. Their study won't be completed
until next year

But meanwhile, the House Banking

INSIDE REPORT:

It's Defense Secretary Brown vs. President Carter

By ROWLAND EVANS
AND ROBERT NOVAK

WASHINGTON — While playing
the good soldier publicly, Defense
‘Secretary Harold Brown has confided

“to0 top Democrats in Congress that he
Wishes the president had chosen an-
other way to stop the controversial
nuclear-powered carrier short of ve-
toing the defense authorization bill.

This private word from Brown
shows again that Mr. Carter cannot
keep his top officials at his side when
he overrides their own advice in crit-
ically important decisions. Brown fa-
vored the ‘‘recission’ route: im-
pounding the carrier funds, with
Congress having power to order their
spending in a separate vote

Besides incurring Brown's private
displeasure, the president rankled
senior Democrats on the House arm-
ed Services Committee by inviting
one of the committee’'s most junior
menmbers—Rep. Bob Carr of
Michigan—to the White House Aug. 17
Present were House Democratic
leaders plus the committee's top
Democrats—but not Rep. Charles
Bennett of Florida, chairman of the
seapower subcommittee. That alone
was strange; the reason for the veto
was to strip the nuclear carrier out of

bill.

nstead of Bennett, committee lead-
ers were amazed to see second-
termer Carr, the committee’s tough-
est crigic of the nuclgar carrier.
Carr’'s amendment to strip the carrier

from the bill lost on the House floor by
a humiliating 293 to 106 — a vote that
some senior members say reflected
Carr's personal popularity.

REBUFFING CARTER'S BID

The Carter administration’s first
attempt to recruit a former Nixon-
Ford luminary failed when retired Lt.
Gen. Brent Scowcroft, national secu-
rity adviser in the Ford White House,
rejected an offer to negotiate Europe-
an troop reductions with the Russians
in Vienna.

Up to now, President Carter has
systematically ignored policymakers
from previous Republican adminis-
trations, even suc mns::ﬂun fig-
ures as Scowcroft. But retary of
State Cyrus Vance got White House
approval to offer the ne.odaul:rot
to Scowcroft when it was vacated by
Stanley Resor, who became a deputy
defense secretary. t 3

Scowcroft considered the offer,
then turned it down. An intimate of
former Secretary of State Henry Kis-
singer, Scowe disagrees with Mr
Carter on many of his political-mili-

tary pollcl‘es.
MUZZLING BOSWORTH?

Fear inside the White House over
the alleged muzzling of Barry Bos-
worth as the administration’s chief
jawboner on the wage front was re-
flected in the swift reaction to a
Republican attack by Rep. John An-
derson of Illinols.

Anderson, chairman of the House
Republican caucus, charged that
creation of a new wage committee led
by Secretary of Labor Ray Marshall
was a “muzzling” of Bosworth and
“an obvious effort to placate™ AFL-
C10 president George Meany. What's
more, the articulate Anderson hinted
this could become a major election
issue this fall. ‘

Someb."t I";l:u were not
ha a Ma move from
the EM( A«wﬁ&:ﬂ eco-
nomic adviser Charles wrote
a letter to the House Com-
mittee MH that was
muzzled and indicating that Mar-

shall’'s authority was limited. The
rshall committee, said Schultze,

| with
dea sym.naw
., Bosworth can continue Yo press

for wage restraint in general.

THE SILENT CASE

Hopes for conservative Republican
Jeffrey Bell overtaking front-running
Democrat Bill Bradley in the New
Jersey Senate race are {ading as Sen.
Clifford Case continues his golden
silence. e IR

Since loging lo‘:izll ih a stunning
upset in the ry June 6, liberal
Republican Case has declined to en-
dorse the victor. In fact, he has said
not a word. Furthermore, there is a
possibility that President Carter may
nominate Case — a longtime member
of the Senate Relations Com-
mittee — as an ambassador.

Bell's strategists privately doubt he
has a chance without Case's endorse-
ment. With Case backing him, they

WASHINGTON MERRY-GO-ROUND

'Reds make lovers sing the blues

Committee has quietly spiked the
guns of those trust busters who would
like to break up the cozy corporate
relationship between the insurance in-
dustry and the banking business.

Tending the insurance companies’
cash register in the backrooms of the
House was Rep. Garry Brown, R-
Mich., an admitted beneficary of in-
dustry lobby campaign. contribu-
tions. He scored a series of quiet
legislative victories over Rep. Fer-
nand St. Germain, D-R.I., in the
backstage maneuvers.

It's a multimillion-dollar story that
is ensnarled in technicalities. But it's
also a story of fifancial power that
should be told.

At issue is the question of interlock-
ing directorates, which are outlawed
under the 1914 Clayton Antitrust Act
for most corporate operations. But
under a strange loophole, banks and
insurance companies were exempted
from the ban.

A congressional investigation,
spearheaded by St. Germain, showed
that four of every 10 insurance com-
pany directors also sit on bank
boards. His inquiry identified at least
42 major interlocks.

St. Germain offered legislation that
would give the Justice Department
authority to challenge the entangling
lnsrance-bankuu alliance. But the
darling of the insurance industry, the
wily Garry Brown, succeeded in
defeating St. Germain's amendment
in the quiet of the committee rooms.

He followed this up with another
move that would hamstring the
Justice Department’s ability even to
initiate legal challenges of the
insurance-banking combine.

Brown told us that he had not talked
to a single banking lobbyist before of-
fering his ¢ ling proposal. He con-
tended that his only motive was to
prevent the Clayton Act from becom-
ing any more complicated than it
already is. He didn't think the bank-
ing committee should get involved, he
said, with banks on the antitrust con-
troversy.

L

SNAIL'S PACE: By Supreme Court
edict, the tiny snail darter has been
ruled mightier than the dam. The
court held last June that construetion
of the Tellico Dam on the Tennessee
River must be halted because the pro-
ject threatened to wipe out the tiny
fish which is an endangered species.
Now two species of snail have been
added to the endangered list. One of
them is found near Pulaski, Va., and
its presence there may bring a halt to
road construction and quarrying in
the area.

B
BIBLE VERSE

For thou, Lord, will bless the
righteous; with favour wilt thou com-
pass him as with a shield. — Psalm

Oddly enough, until 1971, the feder-
al reserve note was still redeemable
in gold by foreign holders. President
Nixon ended that when so many dol-
lar holders sought to redeem them in
gold that the U.S. government’s sup-
ply was insufficient to meet the de-
mand.

Even though Americans are now
once again entitled to own gold, the
U.S. government is making a concert-
ed effort to ‘‘demonetize’”’ gold in
international transactions, The legal
tender laws already do that domesti-
cally.

Tl)»’ere is a good plain language ex-
planation of this in a book called,
““The Paper Aristocracy,” by Howard
S. Katz (Books in Focus, Inc., 106 E.
38th St., Suité 31B, New York,
10016).

I've not decided yet if I agree with
all of Katz’ conclusions but he cer-
tainly makes an excellent contribu-
tion to understanding inflation.

I do agree with Katz and have said
it before that the fractional reserve
banking system is a money making
machine by which banks create some-
thing out of nothing and earn a profit
on it.

The Federal Reserve, which we are
accustomed to think of as an arm of
the government, is for all practical
purposes a private central bank
owned by the member banks. It deals
only with other banks and with gov-
ernments. -

What the Congress did when it
passed the Federal Reserve Act was
hand over its constitutional authority
to control the currency to a private
organization. The late Rep. Wright
Patman who for years headed the
House Banking Committee called it a
second government: *...independent,
uncontrolled and uncoordinated.”

The Federal Reserve can increase
or decrease the amount of money in
circulation and it can do so without
regard for the wishes of either the
Congress or the president.

Since under the fractional reserve
banking system, a bank can lend up to
$5 or $6 for every one dollar it actually
has, then the more money in circula-
tion, the more ends up as bank depos-
its, the more bank credit the banks
can create, the more interest they can
earn.

Furthermore, the enormous public
debt means billions of dollars in inter-
est payments, the bulk of which also
goes to banks. At the present time,
annual interest payments on the fed-
eral debt total about $42 billion.

Katz contends the whole system
was engineered to transfer wealth
from the poor to the rich and cites
some convincing arguments that the
inflation process is deliberate. Katz
points out, for example, that inflation
favors debtors and that the largest
debtors are the giant corporations.

What bothers me is that there
seems to be an inwillingness to ques-
tion the central bank and paper
money theories. Neither is ever an
issue anymore in political campaigns.
It's as if all the polls had accepted
central banking and a paper money
system as unchangeable gosple.

I would like to see a raging public
debate on both subjects. I missed the
ones that occupied the public atten-
tion for the first 137 years of this
Republic's life.

The Country Parson

by Frank Clark

newspaper '!onds to blame the

consider Bell a 50-50 shot. 5:12.
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This afternoon’s stock market report

New York Exchange

NEW YORK (AP) — Selected noos
national prices for New York

Stock Exchange issues

&
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PE bds High Low Last Ohs
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AmBosp $814 M7 2% N NN
AmMotrs S530 U 6% % N+
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Stock Exchange issues
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Stock Exchange Noon index

Stock
market
gains

4

NEW YORK (AP) — The
stock market moved slightly
higher in moderate trading
today reversing its' early
trend.

The Dow Jones average of
30 industrial stocks, down by
as much as a point in this
morning, recovered to post a
gain of .69 to 898.04 as of
midday.

__Overall, gaining and losing

tocks were about evenly
matched in a noon tally of
New York Stock Exchange
trading. The NYSE com-
posite index was up just .01
to 59.27. Volume came tp
1592 million shares as of
noon, up from 14 million the
previous session.

The Dow posted a frac-
tional gain at the close of
Thursday's session after
backing away from the 900
level on profit-taking sales
late in the afternoon.

Ramada Inn, up % to 10%,
was the most actively traded
issue on the NYSE as of
midday.

Pan American fell 's to 8%
in active trading after a
delayed opening. Pan
American and Texas In-
ternational have competing
merger proposals to
takeover National Airlines.
National, which jumped 6%

Thursday, slipped% to 36
today.

Texas International
gained % to 16 on the
American Stock Exchange

Among other actively

traded issues on the NYSE,
American Motors rose '4 to
6%. Trading included a
200,000-share block at 6'4
Bally climbed 2% to 52%
after advancing 2% in active
trading Thursday. Analysts
said gambling stocks
recently received favorable
comment from a brokerage
house. There is also interest
because of a pending vote in

Florida to legalize casino
gambling.
The Amex market value

index rose .36 to 167.67
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Good bond buys

may be available
before Labor Day

By HELEN L. CALL
Copley News Service

There may be a real buying opportunity in bonds
some time before Labor Day for persons who think
interest rates are near their top.

Among them is Gerry Guild, manager of the retail
bond department at Blyth Eastman Dillon, New
York. In an interview, Guild said, “Bottom picking is
hazardous,” but he believes we are close to that level
on bond prices.

i interest rates go down, Guild said, “the best
opportunities would be in 7 percent to 8 percent
coupon bonds selling at a substantial discount where
the longest term bonds would be most attractive
because if the yield goes down, the price goes up.”

Guild recommended that the bonds be investment
grade — Baa or better — “‘and for liquidity, it is best
to buy issues of $50 million in size or more and
preferably bonds listed on a major exchange."

For those willing to take more risk, Guild
suggested a ‘“performance’” bond, with a rating
lower than Baa. ‘“This would probably include a
great many industrial corporations and
conglomerates. Here research into the cyclicality of
the issue is essential.

Major industrial companies might have tremen-
dous changes in sales and earnings, hence the
coverage of the bond would fluctuate widely, too. In a
credit erunch, the question is whether they could pay
principle and interest.”

Utilities, too, require a look at their “subeycles,”
he said.

“Most utilities can get rate relief when necessary.
But you have to worry about their type of fuel. Some
want nuclear or coal or oil, or you have Puget Sound
where they have hydroelectric power and people
worry about enough rainfall."

Guild said investors should look at bonds issued by
the Treasury and government agencies ‘‘because the
spread between these and corporate bonds is ex-
ceptionally narrow. Normally it is wider but, with
the great amount of deficit financing the government
has had to fund, the spread has narrowed.”

Man arrested
in garage today

Midland police arrested a 22-year-old Odessa man
al the city garage early today for alleged possession
of marijuana.

Police said a man drove a metallic-colored 1977
Chevrolet van into the municipal garage area at
Carver and South Streets about 2:44 a.m. and
stopped at one of the city’s gasoline pumps.

Officers said the man filling the van's fuel tank
with gasoline.

Reports indicated police checked the vehicle and
determined the driver was not a city employee.

Upon checking the inside of the van, officers said.
they found a baggie containing a substance of what
police believe to be marijuana.

WATCHES TAKEN s

Kingdon R. Hughes of the 1600 block of North H
Street told police Thursday two gold watches and a
gold stick pin valued at about $325 were taken from
his basement office in the Western United Life
Building sometime between Saturday and Thurs-
day

Hughes told officers the front glass window of his
office had been broken Sunday. However, he told
authorities nothing was missing at that time.

Officers said the door of the business apparently
was opened with a key

COINS TAKEN

Mrs. Donald Carta of the 1500 block of South
Marshall Street told police about 10:06 p.m. Thurs-
day that four coin-operated machines were un-
locked and “‘robbed’’ of about $20 in change between
5 and 9:30 p.m. that day at the Garfield Street
Laundry in the 900 block of South Garfield Street

Officers said a key apparently was used to gain
entry to the laundry. Owner Donald Carta told
police a key to the machines was lost several
days ago

DECK STOLEN

Tom Jenkins of the 1400 block of Mogford Street
told police at 3: 04a.m. today an eight-track tape deck
valued at about $100 was removed from his 1973
Plymouth at his residence.

Jenkins told authorities the theft took place only
minutes before he reported it. Officers said entry
was made through the window on the driver’s side.

WINDOWS BROKEN

Ruth Dygert of the 2600 block of Northrup Drive
told police about 8 a.m. Thursday that approximate-
ly 12 windows were broken at Travis mentary

School in the 900 block of Gist Avenue. Damaged was
estimated at $81.20.

Police said an irrigation pipe was found at the
scene. Officers were told the breakage took place
sometime between 8:30 p.m. Wednesday and %
a.m. Thursday.

- 772%

* This is the interest rate. that
Citizens Savings is currently
paying on the 6 month
“MONEY MARKET SAV—
INGS CERTIFICATE!"'*
This is 4% above the current
26 week Treasury bill rate.

.

* 510,000 minimum deposit for six months,
Substantial interest penairy for earty withdrawal.
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THE MIDLAND REPORTER-TELEGRAM. PRI,
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Executive training is taking place here as Lou
Pare runs the video while Jan Wooten and Jack
Moore, in background, practice a training program
that will involve 42 Midlanders.
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