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" WHY THE HUMBLE OIL

AND REFINING COMPANY

REDUCED the PRICE
of CRUDE

This statement is published as a paid advertisement by Humble Oil and Re.
fining Company for the benefit of those who are interested and not ac.

quainted with the facts.

On August 11 the Humble Company posted reductions in the prices at which
it purchased crude oil in Texas and New Mexico by amounts ranging from
5 cents to 35 cents per barrel, and averaging 18.5 cents per barrel. In view
of the fact that this action on our part has been severely criticized before
the public, we outline below the facts and reasons on which it was based:

1—On Auzust | the guantities of crude oil listed

bhelow regating 218,920 barrels daily in Texas

Louisiana and Arkansas. were moving to market

at prices substantially below the Humble's post-

ings lfor simtlar crudes:
\REA
ITENAS
West Central
Gulf Coast
Southwest
East Central
East Texas Field
Panhandic

BARRELS DAILY
37,000

22,600

16,900

12,800

6,850

1,500

97,650

81.920
39,350

218,320

Total Texas

So. Louisiana
N. Louisiana and Arkansas

Total

2—The amount ot crude moving helow Humble's
postings was greatly mereased when on \ugust
10 the Sinclair-Prairie Company posted a redue-
tion ol 20 cents per barrel affecting the oil pro
duced and purchased by it in Texas. New Mexico.

Oklahoma and Kansa hich action was followed

immediately by reductions in the price made by

a number ol

smaller purchasers. These reductions
applied to more than 150,000 barrels of oil.  This
added to that mentioned in the preceding para
'I.|§lh~ cguals OO barrels In the three States
m which Humble operates, Texas., New Mexico
and Louisiana. the aggregate volume of oil moving
below Humble's prices approximated 1715 per
cent ol the total current  production  in  those
States
o—The movement of constantly ine reasing quan
tittes over the past year or more of crude produced

i the new 1linot tields, reac h|||; a total of 300 .-

000 barrels daily on \ugust 1. on a price hasis

: .
substantially lower than Humble's postings in its

territory exerted I progressively ('l")l'l‘\\ill‘_’ cl-

tect on the crude oil market IFhe etfect was felt

April 1 Humble has
lost 10,000 barrels per dav of business absorbed by
”lln--l\ crude Fhis loss

dition to that lost hy

in Texas; and actually since

of business was in ad-
Humble ol the

at low prices in the territory

as a resualt

movement ol crude

where we operat

1—On August 11, therefore, the total volume ol

of the Humble

otl moving at prices below those

was approximately 665,080 bharrels.

>—"Thi

tor more than a vear

crude ol market |

as been under pressure

Fhe price adjustment made

last October did not remove fully the disparity

between Humble prices and those of some oil

moving i its markets

Since that time the vol-

umes of ernde moving below our prices have

creased steadily. with result that when the redug

tions of Sinclair-Prairie and others came on A\

10, affecting approximately 150,000 barrels of

crude per dayv, conditions were so bad that we
were compelled to reduce our prices to meet this
competition.  In no case are our new posting

lower than the Sinclatr-Prairie postings for

lar crudes

b I'he Humble ( ampany s ||l|l|l.|ll|\ o |)ll-t| et

ol ol Its crude oil properties constitute its prn
cipal asset Its net production averages 15000
barrels a day We ar

also crude oil merchants
and purchiase 2o 1. ODY barr

New  Mey

al our posted prices

ol crude oil datly n Texas and

Ihese

prices also govern the price at which we
sell the ol which we |'l|u|n«|' Because ol 1)
Large production we are vitally interested in the

mamtenance ol Lair prices

OQur  relineries  consume  something near  th

amount of ol which we produce. As a conse

quence, with respect to our purchases we arc 1

the saine postiion as

o co

a long pruwli ol timie

a merchant lll‘lllll., imn and

commodity tinue in business, we can nol

ik pay higher prices than

our competitors. We are compelled to meet com

petition.  The price of oil, like that of other com

modities, is subject to

change with market con

ditions.  These are simple and fundamental busi
ness principles We were reluctant to cut the
price ob crude, not alone because of its adverst
cliect on our own carnings, but also because ol
s eltect on our customers and upon the industry

and the State at large. Under these circumstances

we could not continue to pay the prices we had

bheen paving,

T—As a4 matter ol policy the Humble Compan

maintains stocks of crude oil very slightly in ex-

cess ol the amount required as working stocks 1

carry on operations. We do not believe in storage

ol otl above ground but in production of oil cur-

rently as required for market. We do not specu-

late in o0il.  We have no desire to buy oil at any

price to accumulate tor storage.

S—We

the competitive

think the price for oil brought about by

conditions above mentioned 15

lower than should be realized. In our opinion the

tlood of oil from Hlinvis and Louisiana, most ol
which is being produced wastefully, in vielation

of conservative principles, is promarily respon
. which necessitated
that these
will be corrected and that the markel

will improve.

sible for the market condition

our price reductions, It is our hope

H. C. WIESS,
President.

Humble Oil & Refining Company
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